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Home Bank Board 
Approves First 


Loan Application 








Regional Institutions Expect | 
Te Begin Lending Activi-| 
ties Promptly, Chairman 
Fort Announces 


Minimum Capital | 
Declared Assured! 


Nine of District Banks Said to | 
Have Sizable Sums for Ad- 
vances But Two Need Funds 
From Treasury 





The first application for a loan to an 
« institution has been approved by the Home | 
Loan Bank Board, and regional banks ex- 
pect to begin lending a substantial volume 
of money, that “ought to be well into 
the millions very promptly,” Franklin W. 
Fort, chairman of the Board, announced 
orally Nov. 29. | 
No loan has yet been actually made, 
either to an institution or an individual, 
Mr. Fort said. Thus far only one appli-| 
cation, from an institution in the third 
district, with headquarters at Pittsburgh, 
has reached the Board, although many 
have been received by the regional banks. 
Capitalization Assured 

The minimum capitalization of the 12 
district banks placed at $134,000,000 has | 
been assured, the chairman declared. | 
“Substantially” over $9,000,000 in capital 
stock was \subscribed by institutions eligi- 





le ship i rs ; : er ee ' : 
supply the ‘emainder groups of physicians, dentists, nurses, | Company for consumption in shipping is| {he Commission’s investigation into ware- 
“All the regional bariks ‘have alow ‘heen pharmacists, and others associated in| t@xable. Oil sold for exportation is not! housing and storage by the carriers at 


fully staffed,’ Mr. Fort stated. “Either | 
they have money available through sub- 
scriptions or are able to obtain it from 
the Treasury, and the Board is ready to} 
grant admissions to the system. After 
institutions have been duly admitted, the 
money will begin flowing out.” 
4 Delay Explained 

Delay in lending money, it was ex- 
plained, has been due to the necessity of 
attending to vital details, not to any indis- 
position to make use of the system. 

Nine of the regional banks have fairly 
sizable sums available for lending, but two 
of the banks will have to obtain funds 
from the Treasury before they can make 
loans, it was pointed out. This is because 
0. State restirctions that prevented sub- 
scriptions to the system by building and 
loan associations, savings banks and life 
insurance companies. The two banks are 
at Portland, Oreg., and Boston. 

Interest rates to be charged for loans 
will vary in the different districts, in ac- 
cordance with State laws, but 5 per cent 
should be the maximum rate, Chairman 
Fort believes. 

. Functions of Board 

Mr. Fort likened the Home Loan Bank 
System to a jobber of money. It jobs the 
money to the wholesalers—the building 
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Group Medical Care 


| System of Insurance 


| the Costs of Medical Care in its final re- | 


. . . Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Diss 





1932, by The United States Daily Publishing Corporation. 


F ixing of Stren gth Revenue Bureau 
Of Army Advocated | as 
Issues Decisions 


Force of 14,000 Officers and | ‘ 
On Excise Taxes 





a Money Order Rates 


f Conversion Cut 


Increase in Value of Dollar | 


In Certain Countries Abroad 
Said to Enable Change 


165,000 Enlisted Men Urged 
By Chief of Staff 


A PROGRAM calling for adoption of a | 
continuing governmental policy fixing 
the strength of the Regular Army at 14,000 | 
officers and 165,000 enlisted men as soon | 
as more nearly normal economic condi- 
tions return is urged by Gen. Douglas 
MacArthur, Chief of Staff, in his annual 
report for the fiscal year, made public on | 
Nov. 29. | 
Gen. MacArthur pointed out that the | 
project was conservative to a degree and 
added: 

“If this program were adopted there 
would be in the United States, after 
satisfying what are believed to be the 
minimum needs of the foreign garrisons, a 
total of some 11,200 officers and 120,000 
enlisted men., This still would be about 
50,000 less than the strentgh of the ‘police 
component’ to ‘which continental United 
States would, by comparison of the stand- 
ards of the Treaty of Versailles, be en- 


® © |".HE recent increase in value of the 
Rules Automobile Repairs | dollar in the foreign exchange market 


T . —~ | : ‘ . 
Are Not Taxable; Oil Sold | has made possible-a reduction in the post 
| Office money-order conversion rates for 


To Foreign Ship Com- certain foreign countries, according to an 

~~ £6 Jorder issued Nov. 29 by the Post Office 
pany Subject to Levy Department. 

ey Effective Dec. 2 and until further notice, 
the order directs, the rate for money | 
order: issued in the United States payable 
in Great Britain, Northern Ireland and 
/the Irish Free State will be $3.20 to the 
pound sterling. For New Zealand the rate 
| will be $3 to the pound. 


Impost on Power Held to Apply | For meney orders drawn on Norway and 
Pai f = | Denmark the rate will be 16.5 cents ‘par 

To Total Amount Paid for |9¢¢ cents), for Sweden 17.5 cents (par 
Energy; Diesel Fuel Is Ex- [288 cents), and for Spain 8.5 cents (par 
empt From Gasoline Tax 


Income Deduction 


For Postage Denied 


19.3 cents). The rates on other countries 
| with which the United States has treaties 





Repairs on automobiles such as paint- 
ing, upholstering and straightening of 
fenders are general repair work rather 
thn manufacturing and not taxable un- 
der the levy on automobiles which the 
Revenue Act of 1932 imposes, the Bureau 


Broader Investigation 
of Inara Bryne rues ner, 0.2 (Into Storage at Ports 


“in Is Asked by New York. 





{Continued on Page 7, Column 7.] 
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And Payment Plan 
Urged for Adoption 


In a ruling on the income tax of the | 
new Revenue Act the Bureau declared! 
that the increase in first-class postage | 
rates from 2 to 3 cents for the first ounce | 
is a postal rather than internal revenue) 
| charge and therefore not deductible from 
or | gross income. 

Rulings on Excise Taxes 

The rulings on the excise taxes cov- 
ered the new levies on lubricating oils, | 
automobiles, soft drinks, electrical energy, | 
| gasoline, stock transfers and checks. 

In the ruling on lubricating oil the 





Inclusion of All Atlantic’ 
Harbors in Inquiry Into | 
Taxation Recommended | 
By Committee on Costs 


After Five-year Study 


In Petition to I. C. C. 


The Interstate Commerce Commission 
|has been informed by the Port of New 


taxable, but consumption in transit does! 
not constitute exportation, 
the ruling. 


health work, and a system of group pay- | 
ment of costs of medical care through the 
use of insurance and taxation are among | 


New York is broadened to include other 
| Atlantic ports, the result will be a “telling 
blow at the commerce of that port.” (Ex 


according to 
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WASHINGTON, WEDNESDAY, NOVEMBER 30, 1932 
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INDEX 


|\Coal F reight Rate 
| In Ohio Suspended 


I. C. C. Delays Proposed In- 


creased Schedules of Pitts- 
burgh & West Virginia Line 


1741 


Additional Fund 
For Relief Work 


Given to [lino 


IS 
Grant of Five Millions Is S 
Approved by the R. F. C. 
To Meet Emergency Re- 
quirements of 24 Counties 


Total Awarded State | 
Reaches 25 Millions 


| siaietiaadatoaiatiainds 
CHEDULES of the Pittsburgh & West 

Virginia Railway proposing to increase 
the freight rates on bituminous coal from 
points on its lines in the Pittsburgh Dis- | 
trict of Pennsylvania to Northern Ohio, 
including Cleveland, were suspended Nov. 
29 by the Interstate Commerce Commis- 
sion from Dec. 27, 1932 until July 27, 1933, | 
| pending investigation. (I & S Docket No. | 
| 3833.) \ 

The Pittsburgh & West Virginia reduced 
its rates on this movement several months 
ago so as to enable it to compete with} 
the traffic moving intrasvate via the 
Wheeling & Lake Erie from the Ohio No.! 
8 District to the same destinations. 

The Eastern trunk lines involved in the 
movement. of coal from the Ohio, and 
Pittsburgh districts objected to the reduc- 
tions on the ground that they would dis- 
rupt the entire coal rate structure of the 
East. Subsequently shippers protested to} 





Additional Local Provision to 
Assist Needy Is Advised by 
Corporation in Permitting 
Further Borrowing 


A loan of approximately $5,000,000 to 
the State of Illinois to provide emergency 
relief in 24 counties of that State was/ 
approved by the Reconstruction Finance 


[Continued on Page 3, Column 5.) 
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Foreseen as Aid 
To Inland States 





St. Lawrence Project Would 


Place Interior Trade on 
Par With Seaboard, Sen- 
ate Committee Is Told 





Estimates of Cost 


Of Canal Defended 





Army Engineers and Federal 


Economists Join Interior 
States in Declaring That 
Cost Figures Should Stand 


The proposed St. Lawrence seaway proj- 


ect was pictured to the Senate Commit- 
tee on Foreign Relations, Nov. 29, as @ 
program that, for the first time, would 


> ley 


Carriers’ Practices Urged | 





; parte No. 104, Part 6.) 
The Port Authority pointed out 


five recommendations of the Committee on | Diesel Oil Held Exempt 


, Diesel oil, according to another ruling, | 
port covering a five-year study. 

A summary of the final report, which 
was presented at the National Conference | 
on the Costs of Medical Care held at the 
Academy of Medicine, New York City, Nov. | vehicles, motor boats or aeroplanes.” 

29, was received at the Department of the} The Federal tax on commercial electri- 
Interior and made public. cal energy applies to the total sum paid 
Individual Basis Continued by the consumer for energy regardless of 

The Committe¢, of which Dr. Ray Lyman | OW much of the power actually is used, Gowwarison of Rates . 
Wilbur, Secretary of the Interior, is chair-| the Bureau held in a ruling on the tax-} As a portion of its general investiga- 
man, does not recommend that its proposal | #bility of energy lost through remetering.| tion into practices and operations of the 
of group medical service and payment pre- The rulings follow in full text: carriers affecting revenues and expenses, 
clude continuation of the individual fee Deduction for Postage 
basis for those who prefer it. Section 1001—Postal Rates. I. T. 2658. 

Other recommendations call for the ex-| Revenue. Act of 1932: The revenues de- 
tension of health services so that they|rived from section 1001(a of the Revenue 
are available to the entire population,| Act of 1932 fall within the classification 
the creation of community organizations | of postal receipts and not within the clas- 
for the “study, evaluation, and coordina-| sification of internal revenue taxes, and 
tion of medical service,” and that the|the additional rate of postage is not de- 
professional education of those in medi-|ductible as a tax in Federal income tax 
cal service be reoriented to meet present | returns. 
needs. Inquiry is made whether the increase 
in United States postage, namely, 1 cent Position of Fort Authority 
for each ounce or fraction thereof in ad-| The New York Port Authority, during 
dition to the rate provided by existing | the hearings, has asked that the investiga- 





other port. 


dustry of New York. The Commission has 


reasonable charges for such services, or 
to divorce themselves from such opera- 
tions altogether. 


Recommendations Outlined 
The recommendations of the Committee 


is used principally for propelling vessels, | brief filed with the Commission that “the; 


been asked to require the roads to make} 





| Corporation Nov. 29, bringing the total 
jrelief loans to Illinois in excess of 
$25,000,000. 


Action of the Corporation followed a 
conference between members of the Cor- 
poration’s Board of Directors and officials 
of the State of Illinois. The Illinois dele- 
gation first met with Fred C. Croxton, 
Assistant to the Director in charge of 
emergency relief matters, and later with 


| the Board. 


Members of Delegation 


The delegation included Anton J. Cer-| 


mak, Mayor of the City of Chicago; E. 
L. Ryerson, chairman of the Illinois Emer- 
gency Relief Committee; Wilfred Reynolds, 
executive secretary of the same organiza- 
tion; William H. Sextion, corporation 
counsel for the City of Chicago, Emmett 
Whalen, president of the Cook County 
Board of Commissioners; Dewitt Billson, 
representing the Governor of Illinois; 
State Senator Thomas J. Courtney, and 
C. B. Goodspeed, citizen of the State. 
The actual amount of the loan just ap- 
proved is $4,935,078, while loans already 


in alapproved aggregate $20,303,150. 


In approving the additional relief funds 


ferries and statiofary engines and, tnere- flow of export and import traffic is ever|to the State, the Corporation declared 
fore, is not subject to the Federal gaso-|Teady to shift its course,” and that the|that while the Illinois Legislature has 
line tax which is levied on fuels for “motor | effect of an order requiring railroads to| passed certain relief legislation, sufficient 
advance their charges for warehousing} provision has not yet been made to enable} 
and storage at New York would only cause} the State and its political subdivisions to 
shippers to route their traffic through an-/| cope with the current necessities of its 


people. 
Position on Future Leans 


? 
It was pointed out that in considering | 
the Cor- 
poration will shape its course in the light 
the Commission is looking into charges| Of further steps taken by the State and 
made by commercial warehousemen at] POlitical subdivisions toward relief meas- 
New York that the railroads serving that|Ures, since Federal funds are to be sup-| 
port are engaging in storage and ware. | Plemental and. not in lieu of local relief 
housing operations at rates below cost,|funds under the terms of the law. 
with resultant injury to the warehouse in- | 


any additional Federal loans, 


The 
lows in full text: 
The Reconstruction 


that State. 
Use of Own Resources 


Corporation’s announcement fol- 


Finance Corpora- 
tion, upon application of the Governor of 
Illinois, has made available $4,935,078 to 
meet current emergency relief needs for 
the month of December in 24 counties of 


place the inland commerce and industry 
on a par with the seaboard areas of the 
United States. 

Army engineers and Government econ- 
omists who participated in surveys prior 
to the framing of the treaty with Canada 
covering construction of the Great-Lakes- 
to-the-Atlantic Ocean waterway, joined 
with representatives of the interior States 
in affirming conclusions hitherto pre- 
jsented to the international board which 
studied all phases of the problem. 


Estimates of Expense 

The engineers, through their spokes- 
men, asserted the official estimate of $543,- 
000,000 total cost was, if anything, liberal, 
while the economists’s views were that 
more traffic was likely than they had 
suggested in the 1927 report. 

Through William N. Pelouze, of Chi- 


New Rail Schedules 


To Exelude Seatrain 


Lines Are Postponed 





Rates Proposed to Cancel 
Participation in Consoli-| 
dated Freight Classifica- | 
tion Suspended 





Southern railroads on Nov. 29 failed to 
prevent Seatrain Lines, Inc., from par- 
‘ticipating in the Consolidated Freight | cago, the Great Lakes-St. Lawrence Tide- 
Classification insofar as it applies to the| water Association, laid before the Com- 
Southern Classification in making freight | mittee its optimistic views as reason for 
rates, when the Interstate Commerce | urging ratification of the treaty and early 
Commission suspended schedules propos-| construction of the waterway. Mr. Pe- 
ing to cancel such participation. (I & S/|louze declared that 23 States had taken 
Docket No. 3834.) |“definite and positive” positions in favor 

Schedules proposing to cancel the) of the treaty, and declared that 40,000,000 
Seatrain’s participation in the Southern! citizens stood to benefit directly or indi- 
Classification were suspended by the Com-| rectly by the new avenue of approach to 
mission from Noy. 30, 1932, to June 30,| foreign markets which the seaway would 
1933, pending ‘the outcome of an investi-| open. 
| gation into the reasonableness of the car- 
| riers’ proposal. 

Objection of Roads 

The railroads “Objectéd to the Seatrain 
| Lines referring te the Southern rate clas- 
sification in tariffs covering Seatrain op- 
| erations between New York, Havana and 
| New Orleans. 

| Hearing in the case was assigned for 
Dec. 19 at Washington before Examiner 
Berry. 

The full text of the Commission’s or- 
der follows: 

It appearing that there have been filed 
with the Interstate Commerce Commis- 
sion by A. H. Greenly, E. H. Dulaney and 
R. C. Fyfe, agents, tariffs containing 
schedules stating new individual and joint 
classifications, regulations and practices 
|affecting rates and charges, to become 


Calculations Defended 

Brig. Gen. George B. Pillsbury, Assistant 
Chief of Engineers, and Col. E. M. Mark- 
ham, engineer in: charge of the 
Great Lakes activities for the Corps of 
Engineers, detailed for the Committee the 
allocation of the $543,000,000 estimated cost 
of the project, and each maintained the 
calculations, although attacked in previ- 
ous testimony, remained unshaken. 

General Pillsbury gave it as his opinion 
that it might be logical to add a carrying 
charge of $30,000,0000 to the cost to be 
borne by the United States, but Colonel 
Markham asserted his belief that the esti- 
mates, made in 1926, were so liberal that 
in all probability the American share of 
$272,000,00 was ample to cover the carry- 
ing charge as well as construction costs, 

Apportionment of Cost 
The Committee likewise heard from A, 
































one . P are as follows: 
and loan associations, insurance companies 


“ , J “I. The Committee recommends that 
—_ og her rg they in turn Te-| medical service, both preventive and 
it to individuals. therapeutic, should be furnished largely 


Application forms for loans to individ- 
uals have been distributed in thousands 
b; the Board, but many of the requests 
for assistance are obviously in excess of 
what the banks can grant, according to 
the Chairman. Many of these would-be 
borrowers ask up to 80 or 90 per cent 


by organized groups of physicians, den- 
tists, nurses, pharmacists, and other asso- 
ciated personnel. Such groups should be 


hospital care. 


law, is an emergency tax and deductible, | tion be extended to include other Atlantic 


as such, in Federal income tax returns. 
Revenue Act Quoted 


Section 1001l(a) of the Revenue Act of 


1932 provides as follows: 


ports, contending that if a decision re- 
quiring higher rates is forced upon the 
roads at New York, alone, shippers will 
move their freight by the other ports 
where similar conditions apply, and 


“On and after the thirtieth day after thereby seriously injure the commerce of 


organized, preferably around a hospital, the date of the enactment of this Act and|the port of New York. 
|for rendering complete home, office, and | Until July 1, 1934, the rate of postage on 


Such an order, it was said, would not 


The form of organization all mail matter of the first class (except result in higher revenues for the roads, 


of the value of their property, on fourth | SMould encourage the maintenance of high postal cards and private mailing or post} since they would not get the business, nor 


or fifth mortgages. 

Individuals can obtain money from the 
regional banks only if they have failed 
to get loans from sources to which they 
would normally turn. 

Although considerably more money than 
the $134,000,000 for which the banks are | 


| patient and physician. 


| ices—whether provided by governmental or 
non-governmental agencies—so that they 
| will be available to the entire population 
according to its needs. Primarily this ex- 
tension requires increased financial sup- 
|port for official health departments and 


{Continued on Page 3, Column 6.] 





Advance in Business 
Noted in Six Nations | pencent only upon professional and ad- 
ministrative competence. 


,) ss at Group Payment Plan 
Conditions Less Favorable in “III.—The Committee recommends that 


Several Other Countries | the costs of medical care be placed on a 


Economic developments throughout the 
world, reported last week to the Depart- 
ment of Commerce by its agents abroad, 
reveal favorable trends in Mexico, Puerto 
Rico, Brazil, Greece, Turkey and Canada, 
but six Latin American nations are af- 
fected by adverse factors, the Department 
stated Nov. 29. 


Uruguay, Venezuela, Jamaica, Trinidad 
and Central America have experienced no 
improvement, it was*pointed out. Condi- 
tions are mixed in Argentina, the Domini- 
can Republic, Colombia, Bolivia, Ecuador, 
Finland and Egypt. The4statement fol- 
lows in full text: 

Conditions in Latin America in general | 
show no striking change over the past! 
month; in Mexico and Puerto Rico, how- | 
ever, the situation has become somewhat | 
more favorable. The principal encourag- | 
ing developments in Mexico are the con-/| 
tinued rise in business activity owing to 
contracts made earlier in the Fall when| 
prices were -higher, less stringent credit | 
conditions, the more stable tendency of | 
exchange and the better aspect of crops. | 

In Puerto Rico, trading conditions are | 
encouraging and the outlook is generally | 
brighter. Conditions in Argentina remain 
rather poor but the crop outlook is ae 
sales of automobiles have been relatively | 
active and those of trucks show a con- 
tinued steady increase. | 

In the Sao Paulo district of Brazil busi- | 
ness is gradually recovering toward normal 
with industries picking up. The situation | 
in Uruguay is rather discouraging owing | 
to low meat prices and damage inflicted 
by locusts. Some optimism has developed 
in Colombia over the coffee situation but 
November business transactions were on 
@ smaller scale than October dealings; 
larger Government orders have afforded 
some stimulation to industry. 

The ghief commercial activity in Bo- 


insurance, through the use of taxation, or 


| This is not meant to preclude the con- 
tinuation of medical service provided on 


|fer the present method. 
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resent 


| Misrep 


we TIPULATIONS requiring discontinu- 
ance of misrepresentations in ad- 
vertising and other literature of a large 
variety of products and services, includ- 
ing medicinal prescriptions, were made 
during October with the Federal Tra¢le 
Commission, according to the Commis- 
sion’s monthly statement of work issued 
Nov. 29. 


The month's stipulations, totaling 42, 
included agreements to discontinue ex- 
aggeration of earnings realized from 
| rabbit breeding, statements by a matri- 
monial agency regarding its service, and 
claims by various laboratories regarding 
the curative powers of its medicines. 

The Commission also announced dur- 
ing October orders to cease and desist 
from unfair trade against eight concerns 
and dismissed seven complaints. 

The sections of the statement relat- 
ing to stipulations follows in full text: 

Stipulations to cease and desist from 
alleged unfair methods of competition: 


Details of stiplations in which various 


(Continued on Page 6, Column. 6.] cease from unlawful practices charged, 


ations in Adver 
Ended by Stipulation in 22 Cases 


individuals and companies agreed to | 


existing law is 1 cent for each ounce or 


the rate provided by existing law.” 


standards and the development or preser- C@7ds, and except other first class mat-|would the private warehousemen benefit 
vation of a personal relation between ‘€? 0n which the rate of postage under |foy the same reason. 


Excerpts from the Port Authority's brief 


“II—The Committee recommends the {"@¢tion thereof) shall be 1 cent for each | fojjow: 
extension of all basic public health serv-|CUNCe or fraction’ thereof in addition to 


Fully realizing the importance of storage 
t the ports to shippers throughout the 


y a 
Although the section of the statute above Nation, the Port Authority is apprehensive 
quoted was incorporated in the Revenue 3 


Act of 1932 as a part of Title VIII, relating 
postal rates, and became effective July 


6, 1932, 


ternal revenue taxes. 


the revenues derived therefrom 
full-time trained health officers and mem- ‘#!! within the classification of postal re- 
bers of their staffs whose tenure is de- C°iPts and not within the classification of 
This increase in 


postage is not, therefore, deductible as a 


tax in Federal income tax returns. 


Tax on Oil for Ships 
Manufacturers’ Excise Taxes. 
tions 44, Article 11. Taxability of lubri 


ship. 


Section 
|group payment basis, through the use of | 991-—Lubricating Oils. S. T. 580 Regula- 


{Continued on Page 6, Column 7.] 





Repairs to Property 
Expanding in Cities 


Educational Programs Lead to 
65-million Expenditure 


Estimated expenditures of $65,000,000 


through the use of both these methods. ©4ting oil sold for use on a foreign steam-| fo, jabor.and materials have resulted in 


78 cities in which educational programs 


Advice is requested concerning the tax| for home improvement and modernization 
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Column 3.) 


[Continued on Page 


tising 


were made public in October in 42 cases, 
22 of which related specifically to false 
and misleading advertising in periodi- 
cals. 

Applications for complaint are fre- 
quently disposed of by the stipulafion 
method which provides an opportunity 
for a respondent to enter into a stipula- 
tion of the facts and to agree to cease 
and desist forever from. the alleged un- 
fair practices set forth therein. As long 
as the respondent lives up to the agree- 
ment no further proceeding is carried 
on regarding the matter. 

Stipulations made public 
were as follows: 

Cocoa Powder.—A manufacturer of a 
product designated “Bittersweet” agrees 
to discontinue use of the word “Choco- 
late” in a manner to imply that the 
product or the beverages made there- 
frem, are chocolate. 

Malt Products.—A distributor agrees 
to discontinue use of the word “Ca- 
nadian,” the address “120 St. James St., 
Montreal, P. Q., Canada,” and pictorial 


in October 


[Continued on Page 5, Column 2.) 


| committees 





an individual fee basis for those who pre- imposed by section 601(c)1 of tne Revenue | paye been carried on this year, according 
| 1 Cash benefits, Act of 1932 as applied to sales of lubri-|to a Department of Commerce statement 
| 1.e., Compensation for wage-loss due to ill- cating oil to foreign steamships at a do-| Noy, 29. 

ness, if and when provided, should be mestic port, the oil being used by the 


Retail stores have found modernization 
costs repaid by increased sales and new 
customers, ii was pointed out. The state- 
ment follows in full text: 

Property improvement committees have 
been established in some 78 cities through- 
out the country since the beginning of 
this year, according to a statement of the 
Commerce Department’s Home Modern- 
izing Committee. The purpose of these 
is to carry on local educa- 
tional campaigns designed to encourage 
carefully planned repairs and. improve- 
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Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


effective on the 30th day of November, 
1932, designated as follows: 

A. H. Greenly, Agent: Supplements Nos. 
6 and 7 to I. C. C.-O. C. No. 51; E. H. Du- 
laney, Agent: Supplements Nos. 6 and 7 
ito I. C. C. No. 44: R. C. Fyfe, Agent: Sup- 
plements Nos. 6 and 7 to I. C. C. No. 20; 


Hearing Ordered 

It is ordered, that the Commission upon 
complaint, without formal pleading, enter 
upon a hearing concerning the lawfulness 
' of classifications, regulations and practices 
Stated in the said schedules contained in 
said tariffs, viz: 

Supplements Nos. 6, on pages 2 thereof, 
the elimination of the Seatrain Lines, 
Inc., as a participating carrier in Southern 
| Classification, E. H. Dulaney, Agent; 
| Supplements Nos. 7, on pages 3 thereof, 
. column captioned “E. H. Dulaney, Agent 
for Southern Class’n Carriers,” refer- 
ence mark 7 encircled and the explana- 
tion thereof; 


Schedules Suspended 

It further appearing that said schedules 
make certain increases in rates for the 
interstate transportation of various ar- 
ticles and the rights and interests of the | 
public appearing to be injuriously affected 
thereby, and it being the opinion of the 
Commission that the effective date of the 
said schedules contained in said tariffs 
should be postponed pending said hearing 
and decision thereon; 

It is further ordered that the operation | 
|of the said schedules contained in said | 


These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that the 
responsibility of the political subdivisions 
and the State of Illinois to make every 
effort to develop their own resources to 
provide relief is not in any way dimin- 
ished. 

For the month of November a total, of 
63 Illinois counties received supplemental 
Federal relief funds. Counties not in- 
cluded in the application of the Governor 
for December will finance their own needs 
from accumulated shares of unencumbered 
motor fuel tax, in accordance with recent 
legislative action and from private con- 
tributions. 


Steps Taken by State 

On Nov. 8 the voters of Illinois approved 
the $20,000,000 Emergency Relief Bond | 
issue submitted by the Legislature to cover 
funds made available early in the year for 
relief purposes. 

Since Nov. 21, 1932, the Illinois Legis- 
lature has énacted legislation authorizing 
county boards by two-thirds vote to issue 
bonds without referendum against the 
counties’ share of motor fuel tax n&® to® 
exceed six times the allotments of motor 
fuel tax to the counties during the pre- 
ceding year; authorizing county boards at 
any time prior to July 1, 1933, by two- 
thirds vote to levy a sales tax of not to 
exceed 1 per cent of the retail selling 
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Farm Products Share in Decline 
Of Commodity Prices in General | 


wee 








most of November, potatocs having ad- | 
vanced 5 to 10 cents per 100 pounds, | 
together with gains in the cabbage and 
onion markets. Apple markets have 
been weak in the Northwest but gen- 
erally firm or slightly higher in eastern | 
and middle western producing sections. 
The cotton market was a little lower 
near the end of November. Foreign and 
domestic demand for spot cotton was 
fair. Recent prices were the lowest 
reached so far this season and about 
3 cents below the highest of the season, 
in August. The further decline was in 
part attributed to selling against actual 
spot purchases. At this time trade es- 
timates of the crop are near 12,000,000 
bales. Next official report is due Dec. 
8. Harvest is largely completed. 
According to the Bureau of the Cen- 
sus, the number of bales of coiton | 


N ANY of the principal agricultural 
“ products shered in the downward 
trend of commodity markets in general 
near the end of November, grain, cot- 
ton, cattle, pouliry, and eggs partaking 
in the decline, the Department of Agri- 
culture stated Nov. 29 in a summary of 
the agricultural market situation. 
Grain and some lines of cattle reached 
the lowest levels of the season, the De- 
pariment said. Potatoes!’ and _ butter, 
however, continued to advance in price. 
The statemnet follows in full text: 
Many of the leading farm products 
shared in the downward trend of com- 
modity markets near the end of No- 
vember. Butter and potatoes, which had 
joined the previous upswing later than 
the others, were still showing price 
gains while grain, cotton, cattle, poultry 
and even” eggs were declining more or 


i i ee 





less rapidly. Grain and some lines of 
cattle reached season’s lowest, but 
lambs were in lighter supply and made 
some price gains, while changes in the 
hog market were slight and irregular. 
Most grain followed the downward 
trend of wheat. Hay and feed markets 
continued dull and nearly steady. Veg- 
etables tended slightly upward through 


ginned from the growth of 1932 prior 
to Nov. 14 amounted to 10,500,000 run- 
ning bales against 14,200,000 and 12.- 
000,000 for the two previous seasons. 
During October, 24,600,000 cotton-spin- 
| ning spindles were running compared 
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‘ 


Lane Cricher, chief of transportation di- 
vision. 
with E. S. Gregg, then chief of the di- 


Department of Commerce, who 
vision, made the economic survey of 1927 
under supervision of Herbert Hoover, then 
Secretary of Commerce, who declared the 
survey still stood as the guide line of 
economic possibilities of the project. He 
said that whether the volume of interna- 
tional trade as a whole moved upward or 
downward, the conclusions of 1927 would 
be little altered as to principle. 

General Pillsbury’s testimony included 
submission of the “balance sheet” which 
apportioned the estimated cost of the 
project between the Canadian and United 
States Governments as follows: 

To Canada: $128,000,000 for the Welland 
Canal; $772,000 for deepening portions of 
the Thousand Islands section; $59,250,000 
for the International Rapids section; and 


$82.954,000 for the Lake Francis-Soulanges 


and Lachine sections, or $270,976,000. 
To the United States: $14,000,000 for 
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Justice Department 


Reviews Litigation 


Government Won 63 Per Cent 
Of Appeals in Supreme Court 


The United States Government was @ 
litigant in 38 per cent of the appellate 
cases disposed of by the Supreme Court 
of the United States during the last fiscal 
year, according to a statement issued Nov. 
29 by the Department of Justice. 

In 63 per cent of the cases in which the 
Government sought reversals of decisions 
from lower courts it was successful, ac- 


jcording to the statement, while reversals 


were handed down in only 39 per cent of 
non-Government cases 

During the fiscal year the court disposed 
of 75 per cent of its cases by denials of 
certiorari. All but 6.6 per cent of the de- 
nials asked by the Government were 
granted by the court. 

The Supreme Court had fewer cases on 
its docket at the end of the fiscal year 
1931-32 than at the end of any other re- 
cent years, according to the statement, 
which follows in full text: 

In a resume prepared in the Office of 
the Solicitor General, Department of Jus- 
tice, showing the relations between the 
Department and the Supreme Court of the 
United States, it is noted that 38 per 
cent of all the appellate dispositions dur- 
ing the last term of the Supreme Court 
were cases in which the Government was 
involved as a litigant. In 75 per cent of 
the cases disposed of by denial of cer- 


| tiorari, the Government was a litigant in 


39 per cent, and in 25 per cent of cases 
which reached the stage of argument, 34 
per cent were Government cases requiring 
the preparation of briefs and the partici- 
pation of the Solicitor General or a meme 
ber of the Devartment in oral argument. 
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[Continued from Page 1.] 
separate and distinct from medical serv- 
ices. 


“Iv.—The Committee recommends that |} 


the study, evaluation, and coordination of | 
medical service be considered important 


functions for every state and local com- | 
munity, that agencies be formed ‘to exer-| 


cise these functions, and that the co-| 
ordination of rural with urban services, 
receive special attention. 
Professional Education | 
“V.—The Committee makes the follow- 
ing recommendations in the field of pro- 
fessional education: (A) That the train- 


ing of physicians give increasing emphasis | }} 


to the teaching of health and the preven- | 
tion of disease; that more effective efforts 
be made to provide trained health officers; 
that the social aspects of medical practice 
be given greatzr attention; that specialties 
be restricted to those specially qualified; | 
and that postgraduate educational oppor- 
tunities be increased; (B) that dental stu- 
dents be given a broader educational back- 
ground; (C) that pharmaceutical educa- 
tion place more stress on the pharmacist’s | 
responsibilities and opportunities for pub- 
lic service; (D) that nursing education be | 
thoroughly remolded to provide well-edu- 
cated and well-qualified registered nurses; 
(E) that less thoroughly trained but com- 
petent nursing aides and attendants be 
provided; (F) that adequate training for 
nurse-midwives be provided; and (G) that 
opportunities be offered for the systematic 
training of hospital and clinic adminis- 
trators.” 


In the introduction to the report, Dr. | | 


Wilbur states: 
Minority Reports Cited | 
“When the Committee was organized, an | 
effort was deliberately made to secure as | 
members persons representing all points | 
of view on the problems under considera- | 


tion. There are two important results of | || 


this policy. First, all interests and points | 
of view, it is believed, have been ade-| 
quately considered in the formulation of 
the Committee’s recommendations. Sec- | 
ond, there have been two small minority | 
groups which, not able conscientiously to 
subscribe to the views of the majority, | 
have submitted minority reports; and two | 
other members have prepared personal dis- 
senting statements.” 

The principal minority report, signed by 
nine members, has seven recomendations | 
as follows: 

“(1). That Government competition in 
the practice of medicine be discontinued 
and that its activities be restricted en- 
tirely to certain types of service; (2) that | 
Government care of the indigent be ex- 
panded with the ultimate object of reliev- 
ing the medical profession of this burden; 
(3) that coordination of medical service 
be considered an important function for | 
local communities; (4) that united at- 
tempts be made to restore the general 
practitioner to the central place in medi- 
cal practices; (5) that the corporate (i. e. | 
organized) practice of medicine be vigor- 
ously and persistently opposed as wasteful, | 
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| over $500; of those with incomes over $10,- 








Administrative Practice 


Peril to institutions of popular govern- 
ment by selfish leadership described as 
“Vote-buying Statesmanship”’ discussed by 
Attorney General of South Dakota. 

Page 8, col. 1 


New philosophy of State government dis- 


Products 


Benefits of improving farm condition and 
equipment in successful operation discussed 
by Chief of United States Bureau of Agri- 
cultural Engineering. i 

( Page 8, col. 1 

Farm prices share in downward trend of 
commodity markets, Summary by Depart- 
ment of Agriculture shows! 

Page 1, col. 5 


praised by economists of Department of 
Agriculture and State colleges of agriculture. 
Page 3, col. 2 

Snape stocks of grain decline for 
week. 


discuss rural credit refinancing. 
Page 3, col. 5 


Officials to meet at Nashville Dec. 1. 


Banks and Banking 


Conclusion of text of report of Recon- 
struction Finance Corporation on loans 
made during October. 


Loans and discounts of member banks at 
new low for recent years in Kansas City 
Reserve District. 


Federal Home Loan Bank Board approves 
first application for loan to an institution, 
Chairman Fort announces. 

Page 1, col. 1 

New relief loan granted, Illinois by the 
Reconstruction Finance Corporation. 

Page 1, col. 5 

National bank suspensions reported to the 
Comptroller of the Currency. 

Page 7, col. 6 

South Dakota Governor calls meeting to 
discuss rural credit refinancing. 

Page 3, col. 5 





Congress 


reapportionment measure at coming session, 
Attorney General of State rules. 


Construction 


Construction of homes as aid in relief of 
unemployment is urged by Secretary-Treas- 
urer of Kentucky Board of Examiners and 
Registration of Architects. 

Page 8, col. 3 

Educational program on propertv improve- 
ment brings repairs involving cost of $65,- 
000,000, says Department of Commerce. 

Page 1, col. 4 


Corporation Finance 


Conclusion of text of report of Recon- 
struction Finance Corporation on loans 
ctober. 
made during O nae & 0it'S 
New relief loan granted Illinois by the 
Reconstruction Finance Corporation. 
Page 1, col. 5 


Credit Information 


South Dakota Governor calls meeting to 
discuss rural credit refinancing. 
Page 3, col. 5 


Current Law 
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——————————————— 
the family incomes. In a study of 9,000 
families, it was found that of those with 
incomes under $1,200, 80 per cent paid 
less than $60 a year, and 1 per cent paid 





000, 0.7 per cent paid under $60 a year and 
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Agricultural outlook for 1933 to be ap- | 


i Page 3, col. 1 
South Dakota Governor calls meeting to} 


° ° ‘ Page 7, col. 1 
Aviation | Reduced volume ‘of business noted in 
National Association of State Aviation eighth Federal reserve district, St. Louis 


Page 6, col. 2 | 


Page 6, col. 3 | 


Page 7, col. 1 


South Dakota Legislature may not enact | 


Page 2, col. 6 | 

















Kentucky county boards of education have 
| no statutory authority to prohibit teachers 
| from wearing church regalia in schools, At- 
| torney General of State rules. 
| Page 3, col. 2 
Government publications listed. 

Page 4, col. 7 

| State publications listed. 


cussed by Governor of Sout. Carolina. i. Page 4, col. 7| 
, col. 
; Page 3, col 7 | Federal Courts 
Agriculture and Food State, having clothed county with power | 


to tax railway property, can not shield it 
| from attack in Federal Court of Equity by 
a State law regulating the remedies; Skagit 
County v. Northern Pacific Ry. Co.; Kittitas 
County v. Same; Circuit Court of Appeals, 
Ninth Circuit. 

Page 4, col. 1 


‘Foreion Relations | 


0) St. Lawrence seaway foreseen as 
aid to inland States. 


Page 1, col. 7 
President and newly appointed Minister 
|of Panama exchange remarks or. presenta- 


} tion of credentials of Envoy at White House. 
Page 2, col. 4} 


General Business Conditions 


Gains in business recorded for month in 
Dallas Reserve District. 


| bank reports. 
Page 7, col. 2 
Improved business shown in some coun- 
tries while others report adverse factors, 
says Department of Commerce. 
Page 1, col. 1 


Government Finance 


Interest on new Treasury bills is lowest of 
| record. 
Page 7, col. 4 
Daily statement of the United States 
Treasury. 


Page 7, col. 6 
Representative Rankin urges flotation of 
“Liberty Notes” to meet deficit. 


Page 2, col. 7 
|Health 


Functions of State health services of 
South Dakota reviewed by Superintendent 
of South Dakota Board of Health and Medi- 
| cal Examiners. 


Page 8, col. 3 
service and payment on group 
basis advocated by Committee on Costs of 
| Medical Care. 


Medical 


Page 1, col. 2 


Insurance 


Change in beneficiary of life insurance 
| policy may not be made in will, South Caro- 
lina court holds. 
Page 5, col. 1 

Judgment against insurer on claim for in- 
jury sustained, refusal of compromise agree- 
ment held to have been breach of good 
faith with assured. 
| Page 5, col. 1 
| Appellate Division of New York Supreme 
| Court affirms judgment that affidavit signed 
only by beneficiary under life policy con- 
stitutes due proof of death. 
| Page 5, col. 7 

Wife who feloniously killed husband held 
not entitled to proceeds of insurance on 
'husband’s life either as designated bene- 
ficiary or as sole distributee of husband’s 
estate under statutes of descent; DeZotell 
v. Mutual Life Ins. Co. of N. Y.; South Da- 
kota Supreme Court. 


Page 4, col. 3 
New York court holds insurer on appeal 


‘ bond. 

Page 5, col. 1 
Temporary receiver named for Illinois Life 
| Insurance Co. 





| Page 5, col. 6 
| Iowa Insurance Department reports in- 
j;2ome and disbursements for year. 

Page 5, col. 6 





st decisions of Fedefal and State ° ° 
— International Finance 
Page 4, col. 4| Conversion rates of foreign smoney orders 
; in certain countries are reduced. 
Education Page 1, col. 4 
of Congress accessions listed. Foreign exchange rates ~* New York. 
| ne ’ Page 4, col. 7 Page 7, col. 2 


| Showing steady increases. 





Labor 


Construction of homes as aid in relief of 
unemployment is urged by Secretary-Treas- | 
urer of Kentucky Board of Examiners and 
Registration of Architects. 
Page 8, col. 3 
First section of review of employment 
conditions by States, issued by Employment 
Service, Department of Labor. 
Page 7, col. 5 
Compensation for injury awarded to per- 
30n working for city as part of unemploy- 
ment relief program. | 
Page 5, col. 7 


National Defense 


Fixing of Army strength at 14,000 officers , 
9 or ped enlisted men -dvocated by Chief 
° ‘ 


Page 1, col. 2 | 


National Guard has attained highest effi- 
ciency since organization, says Chief of | 
United States Militia Bureau in annual re- 
port to Secretary of War. 

Page 3, col. 1 

Use of facilities of Army Signal Corps by 
various Government agencies said to be 


Page. 3, col. 4/ 
Postal Service 
Coin-operated typewriters installed in sev- 


eral German post offices, Commerce Depart- | 
ment is advised. | 


Page 3, col. 3 


President 
President’s day at the Executive Offices. 
7 Page 3, col. 6 
Prohibition 


“ees Garner not to insist on vote on 
rohibition repeal Dec. 5 if convinced course 
not best legislative procedure. 


s Page 2, col. 7 
Public Utilities 


Excerpts from transcript of testimony be- 
fore Federal Trade, Commission relative to 
charges for services on Clarion project in 
Associated Utility System. 

Page 5, col. 5 

Pennsylvania again gives free access to 
utility reports. 

Pag: 5, col. 7 

Montana gas company protests franchise 
tax on scale of percentages of gross receipts. 


s Page 5, col. 7 
Radio 


Broadcasting and wireless decisions an- 
nounced by Federal Radio Commission. 


3 Page 7, col. 3 
Railroads 


New York Port Authority asks Interstate 
Commerce Commission to include all At- 
lantic ports in its investigation of warehouse 
and storage practices. 


Page 1, col. 4 

Rate and finance decisions announced by | 
the Interstate Commerce Commission. | 
Page 6, col. 6 
Proposed increased rates on soft coal on 
Ohio line of Pittsburgh & West Virginia 


Railway suspended by Interstate Commerce 
Commission. 
Page 1. col. 6 | 


Interstate Commerce Commission  sus- 
pends proposed schedules of southern rail- 
roads to exclude Seatrain Lines from Con- 
solidated Freight Classification. 


: Page 1, col. 6 
Scientific Research 


Technical tests of accuracy of inch as 
standard of measure are explained by Chief 
of Divisions and Weights and Measures of 
United States Bureau of Standards. 


Page 8, col. 5 shows. 
e ° 7 - 
Shinning Page 1, col. 2 
New York Port Authority asks Interstate Waterways 
Commerce Commission to include all At- 


| lantic ports in its investigation of warehouse 


and storage practices. 
Page 1, col. 4 
Shipping Board denies request of Ameri- 
can Scantic Line for transfer of four vessels. 
Page 6, col.'7 
Proposed St. Lawrence seaway foreseen as 
aid to inland States. 
Page 1, col. 7 





Revenue Bureau Issues Series of Rulings 
Regarding Application of New Excise Taxes 





74 per cent paid over $500. 
The summary sets forth nine outstand- 
ing deficiencies in the present system 
methods which can rightly be fitted into| based upon the Committee’s 26 studies. 
aur present institutions and agencies with- | They follow: 
out interfering with the fundamentals of| “1. The people need a substantially 
medical practice; and (7) that State or|jarger volume of scientific medical service 
county medical societies develop plans for | than they now utilize. This is particularly 
medical care.” |true of persons with small incomes. In 
University Plan Outlined | spite of the large volume of free work 
In a separate personal statement, Pro- done by hospitals, health departments, 
fessor Walton H. Hamilton of Yale Uni- and individual practitioners, and in spite 
versity presents an outline of the evolu-|of the sliding scale of charges, it appears 
tionary background of the problem of|that each year nearly one-half of the 
medical care and suggests that it be solved| individuals in the lowest income group 
by a scheme of medical organization| receive no professional medical or dental 
paralleling the type of organization now attention of any kind, curative or pre- 
in vogue in universities. Two dentists on  ventive. 4 
the Committee present a second joint; “2. Modern public health services need 
minority report supporting in general the! to be extended to a far greater percentage 
recommendations of the majority but|of the people, particularly in rural areas, 
criticizing certain aspects of them. towns, and small cities. 
In presenting this final report, Secre-| “3. There is need for a geographical 
tary Wilbur said: | distribution of practitioners and agencies 
“The problem of delivering adequate,| which more closely approximates the med~- 
scientific medical care to all the people,| ical requirements of the people. 
rich and poor, at costs which can be rea-| “4. Current expenditures for medical 
sonably met by them in their respective| care, in rural and semirural areas, are 
stations in life, is vital to the American| insufficient to insure even approximately 
people. The Committee on the Costs of | adequate service, to support necessary fa- 
Medical Care, formed in 1927, an unofficial | cilities, or to provide satisfactory re- 
organization composed of physicians, pub-' muneration to the practitioners. 
lic health officers, economists, and repre- Quality of Service 
sentatives of various institutions and of| «5 Many practitioners, particularly well- 
the general public, has presented ways of | trained recent graduates, should have op- 
meeting this problem. It has completed) portunities to earn larger net incomes 
26 studies. The Committee has been sup-' than they now receive. Incomes of general 
ported by eight foundations and two other | practitioners and of specialists should be 
organizations—the Carnegie Corporation,| more nearly equal than at present. The 
the Josiah Macy, Jr. Foundation, the Mil-| opportunity and incentive for ‘fee-splitting’ 
bank Memorial Fund, the New York Foun-| .nould be removed. 
dation, the Rockefeller Foundation, the! «g Better control over the quality of 
Julius Rosenwald Fund, the Russell Sage) medical service is needed, and opportuni- 
Foundation, the Twentieth Century Fund,| ties should be provided for improving 
the Social Science Research Council, and) quality as rapidly in the future as it has 
the Vermont Commission on Country ‘Life. been improved in the past. Improvement 
Supplementary Studies of the quality of service would include: 
“The American Medical Association, the | Flimination of practice by unqualified 
American Dental Association, the Metro- | ‘cyjt’ practitioners; control over practice of 
politan Life Insurance Company, the Na-| secondary practitioners (like midwives, 
tional Bureau of Economic Research, and chiropodists, and optometrists); restriction 
the National Tuberculosis Association of practice of specialties to those with 
have conducted supplementary studies | syecial training and ability; more oppor- 
which have been of great value to the |tunity for post-graduate study for physi- 
Committee’s program of study. The United | cians, particularly rural practitioners; 
States Public Health Service gave valua~ | more opportunity for physicians to ex- 
ble assistance in the tabulation of an im- | each 


inimical to high quality, or productve of | 
unfair exploitaition of the medical pro- 
fession; (6) that careful trial be given) 





| change 


mense amount of statistical data gathered | 
in connection with the Committee’s study 
of tle incidence and costs of sickness 
among families. 

“Finally, State and local departments of | 
health, visiting nurse associations, and 
other organizations and individuals have 
cooperated most generously in the field | 
work of the Committee’s various studies. | 
The work performed without cost to the | 
Committee by collaborating agencies and | 
the various organizations and individuals | 
who have assisted in the field work would | 
otherwise have required the expenditure | 
of a great many thousands of dollars.” 


Medical Costs Analyzed 

The authorized summary of the report, 
after canoulating the distribution of the 
“medical dollar,” based on data for a total 
medical bill of $3,656,000,000 for 1929, and | 
tabulating the distribution of 1,084,500) 
persons engaged in medical care and the! 
sale of medical commodities, including | 
121,000 physicians in private practice, and 
the comparison of expenditures for medi-| 
cal care with other expenditures, calls at- 
tention to the uneven incomes of prac- 
titioners. The average net income of the 
genera! practitioner is less than $4,000 an- 
nually and that of the specialist is over 
$10,000. 3 

Costs to individual families were found 


to be uneven. Average costs varied with} muneration of practitioners.” 


experiencgs and to assist 
other; better control, through supervision 
and further education, over the work of } 
certain physicians and dentists who even 
though regularly licensed are not com- 
petent for many functions. 


Control Over Practitioners 

“7, There should be more effective con- 
trol over the number and type of prac- 
titioners trained, and their training 
should be adjusted to prepare them to) 
serve the ‘true’ needs of the people. 

“8. There is a need for reduction of 
waste in many directions, such as the} 


|money spent on unnécessary medication, | 
/on services of poorly qualified or utterly | 


unqualified ‘cultists, and wastes due to 
idle time of practitioners, high ‘overhead’ 
of private medical and dental practice, un- 
used hospital accommodations, and the} 
sending of patients from place to place | 
for medical service. | 

“9. There is need for some plan whereby 
the unequal and sometimes crushing bur- 
den of medical expenses can be distributed. 
The prevailing methods of purchasing | 
medical care lead to unwise and undirected 
expenditures, to unequal and unpredictable | 
financial burdens for the individual and | 
the family, to neglect of health and of | 
illness, to inadequate expenditures for 
medical care, and often to inequable re- 





; 1932. 


| sale of mineral waters-in such receptacles 


ships on their return journey to a foreign 
| country. 

Articles which are not actually trans- 
ported to and delivered at a foreign desti- 
nation for the purpose of entering into 
the commerce of such country are not ex- 
ported within the meaning of the inter- 
nal revenue laws and regulations. 

While it appears that the lubricating oil 
in question is sold to a foreign company, 
yet it 1s delivered to ships of the pur- 
chaser for consumption in their operation 
and not for transportation to a foreign 
country as articles of commerce. It is held 
that such sales are taxable under section 
601(c)1 of the Revenue Act of 1932, since 
the lubricating oil is not sold for export 
and in due course so exported. 


Oil in Refrigerators 


Regulations 44, Article 11: S. T. 581. 
Taxability of lubricating oils sealed in the 
crank case of mechanical refrigerators. 

Advice is requested whether lubricating 
oil sold for use in the manufacture of 
compressors for mechanical refrigerators 
is subject to the tax imposed under sec- 
tion 601(c)1 of the Revenue Act of 1932 
and whether it may be sold tax free to) 
|manufacturers under section 620 of the! 
| Revenue Act of 1932. 

It is held that oil which is sealed in the 
}erank case of the compressor of a 
{mechanical refrigerator is a component 
material in the manufacture of such com- 
|pressor. Therefore, lubricating oil pur- 
chased for use in the manufacture of com- 
pressors for taxable refrigerators (the 
household type) may be ‘purchased tax 
free by virtue of section 620. 

However, lubricating oil sold for use as 
j@ cgmponent part of compressors on non- 
taxable refrigerators (commercial) may 
not be sold tax free under the provisions 
of Treasury Decision 4339 (Bulletin XI-30, 
page 17). F 

Section 606.—Automobiles, etc. 
| tions 46, Article 36: S. T. 582: 
Repairs on automobiles performed in a 
repair shop, such as painting, upholstering, | 
| changes in, or replacements of, woodwork, 
and repairs to fenders and bodies are 
|deemed to be in the nature of general 
| repair work, rather than articles sold, and 
lare not subject to tax under section 606 
of the Revenue Act of 1932. 

Section 615.—Soft Drinks. Regulations! 
44, Article 35: S. T. 583. Taxability of nat- | 
ural or artificial mineral waters: 

Bottles, jugs, kegs, barrels, demijohns, | 
carboys, and all similar articles are classed | 
as closed containers within the meaning of 
section 615 (a) 5 of the Revenue Act of; 
The sale by the producer of min- 
eral waters in such containers is taxable, 
regardless of whether the container is| 
owned by the vendor or the vendee. 

Buckets, pails, and similar articles are | 
not closed containers and, therefore, the 








Regula- 





is not taxable under that section. 

Section: 616.—Electrical Energy. Regula- 
tions 42; Article 40: S. T. 584. Taxability 
of electrical energy lost in remetering: 

Advice is requested whether the tax on 
electrical energy imposed by section 616 | 
of the Revenue Act of 1932 applies to such 
energy as is lost in remetering to tenants 
of a building. | 

The taxpayer purchases electrical energy | 
for resale. However, there is*a loss of 
energy, due to line resistance, grounds, | 
shorts, leakages, etc., between the meters 
through which the energy is originally re- 
ceived and the resale meters. 

The tax imposed by section 616 attaches 
to all amounts paid for electrical energy 
furnished for domestic or commercial con- | 
sumption, irrespective of whether any of | 
the energy paid for is actually used. Un- 


[Continued from Page 1.] 


der the provisions of Treasury Decision 
4342 (Bulletin XI-31, page 27), the only 
electrical energy which may be purchased 
tax free is that which is purchased 
for resale and actually resold by a regis- 
tered owner or agent of an office building. 
The balance of the electrical energy is 
furnished for domestic or commercial con- 
sumption in the operations of the office 
building itself and as such is subject to 
the tax imposed by’ section 616 of the 
Revenue Act of 1932, regardless of the 
fact that some portion of it may be lost 
after its receipt. 

Section 617—Gasoline. Regulations 44, 
Article 44: S. T. 585. Taxability of Diesel 
oil: 

The chief use of Diesel oil at the present 
time is not for the propulsion of motor 


relief. 


State Legislation 


Trade Practices 


ment of work of Federal Trade Commission 


| aid to inland States. 








Interstate Commerce Commission sus- 
pends proposed schedules of southern rail- 
roads to exclude Seatrain Lines from Con- 


solidated Freight Class'~ :ation. 


Approval and modification of agreements 
announced by the Shipping Board. 


Page 6, col. 2 
Social Welfare 


Page 1, col. 6 | 

Law enacted n Illinois permitting | 
counties to issue nds for unemployment 

relief. 
Page 3, col. 2 


State Courts 


Appellate Division of New York Supreme 
Court affirms judgment that affidavit signed 
only by beneficiary under life policy con- 
stitutes due proof of death. 

Page 5, col. 7 | 

Wife who feloniously killed husband held | 
not entitled to proceeds of insurance on | 
husband's life either as designated bene- | 
ficiary or as sole distributee of husband’s | 
estate under statutes of descent; DeZotell | 
v. Mutual Life Ins. Co. of N. Y.; South Da- | 
kota Supreme Court. 

Page 4, col. 3 | 


State Finance 


| Effect of tax delinquency on _ public 
financing discussed by 
igan. 
Page 8, col. 6 
Law enacted in Illinois permitting 


overnor of Mich- | 
counties to issue bonds for unemployment | 
| 
| 


Page 3, col. 2 


} 

South Dakota Legislature mav. not enact 
reapportionment measure at coming session, 

Attorney General of State rules. | 

Page 2, col. 6 

Alabama voters refuse to approve nine | 

proposed constitutional amendments. | 

Page 2, col. 7 | 

| 


Supreme Court 


Department of Justice reviews Government 
litigation before Supreme Court in last fiscal 
year. 


Page 1, col. 7 


Taxation 


Effect of tax delinquency on _ public 
financing discussed by Governor of Mich- 
igan. ' 

Page 8, col. 6 

Decisions promulgated by Board of Tax 
Appeals summarized. 

- Page 4, col. 6 

Less severe penalties for nonpayment of 
taxes as provided by constitutional amend- | 
ment held effective in Louisiana on Dec. 10. | 

Page 4, col. 2 

State, having clothed county with power 
to tax railway property, can not shield it 
from attack in Federal Court of Equity by 
a State law regulating the remedies; Skagit 
County v. Northern Pacific Ry. Co.; Kittitas | 
County v. Same; Circuit Court of Appeals, 
Ninth Circuit. 

Page 4, col. 1 

Montana gas company protests franchise 
tax on scale of percentages of gross receipts. 

Page 5, col. 7 

Revenue Bureau issues rulings on excise 
taxes under Revenue Act of 1932. 

Page 1, col. 3 


Trade Commission outlines progress in its 
investigations into various industries. 

Page 5, col. 4 

Misrepresentations in advertising ended 

by stipulation in 22 cases, monthly state- 


Proposed St. Lawrence seaway foreseen as 


Page 1, col. 7 
Workmen’s Compensation 


Compensation for injury awarded to per- 





30n working for city as part of unemploy- 
ment relief program. 
Page 5, col. 7 








vehicles, motor boats, or aeroplanes, but 
for the propulsion of ocean-going vessels 
and ferries and for the operation of sta- 
tionary engines. Therefore, sales of Die- 
sel oil by the manufacturer, producer, or 
importer are not now taxable under section 
617 of the Revenue Act of 1932. 


Section 723.——Sales and transfers of 
stock, etc. Regulations 71, Article 35: 
Sales or transfers not subject to tax. S. 
T. 586: 


The surrender by a corporate stockholder 
of certificates of stock in exchange for 
new certificates for the sole purpose of 
reflecting a mere change in the name of 
the corporate stoekholder is not a sale 
or transfer subject to tax under section 
723 of the Revenue Act of 1932. 

Section 751.—Checks, etc. Regulations 
42, Article 36. S. T. 587: 

Checks issued by church treasurers or 
other church officers in settlement of 
church obligations are subject to the tax 
imposed by section 751 of the Revenue 
Act of 1932. 








New Panaman Minister Present Credentials 
And Exchanges Felicitations With President 





The newly appointed Minister of Pan- 
ama, Ricardo J. Alfaro, presented his cre- 
dentials to President Hoover Nov. 28. 


Senor Alfaro was former Panama Minis- 
ter in the United States, but returned to 
Panama in 1930 to become President of 
that country, from which office he has re- 
cently retired. 


The remarks exchanged between Senor 
Alfaro and President Hoover, as made pub- 
lic by the Department of State, follow in 
full text: 


“The remarks of the Minister of Pan- 
ama, Senor Dr. Don Ricardo J. Alfaro, 
upon the occasion of the presentation of 
his letters of credence, Nov. 28, 1932: 


“‘*Your Excellency the President: For 


| the second time, the Government of the 


Republic of Panama has done me the 
honor of appointing me as Envoy Extraor- 
dinary and Minister Plenipotentiary near 
the Government of the United States of 
America. 


Relations of Two Governments 


“In again accepting the diplomatic rep- 
resentation of my country near the Gov- 
ernment over which Your Excellency so 


| brilliantly presides, I consider it appro- 


priate to reiterate the sentiments which 


;on numerous occasions and while holding 


different public positions I have expressed 
with regard to the special relations ex- 


isting between Panama and the United | 


States. 

“*Those sentiments are based on the 
fundamental idea that as our two coun- 
tries are united by exceptional ties in in- 


| ternational life, those ties should not give 


rise to antagonisms and differences, but 
that on the contrary they are destined 
only to create loyal cooperation and mu- 
tual esteem between the two governments 
and peopies. In the construction and op- 
eration of the Interoceanic Canal, each of 
the two nations has interests that deserve 
respect and consideration. The desider- 
atum of iny Government is to harmonize 
those interests with the supreme dictates 
of justice and equity. 

“‘Panama, which made in behalf of the 
opening of the great seaway the greatest 
sacrifices ever made by any sovereign na- 
tion, is prepared to give all the ‘cooperation 
that is compatible with that character 


and hopes to enjoy with honor the bene-'| 


fits resulting from an ample and just com- 
prehension of the rights, obligations and 
legitimate imterests of each of the two 
parties. 
Assurances of Friendship 
“IT can assure you, Your Excellency, 
that as a representative of my Govern- 


unremitting efforts to promote those 
ideals and intensify to the fullest possible 
extent the mutual good understanding, 
esteem, and friendship of our two coun- 
tries. 


cellency the Letters of Credence which 
accredit me as Envoy Extraordinary and 
Minister Plenipotentiary, as well as the 
Letters of Recall of my predecessor, I take 
special pleasure in conveying to you the 
cordial greeting which His Excellency the 
President of Panama, Dr. Harmodio Arias, 
sends you, together with my own most sin- 
cere wishes in the name of the Pana- 


prosperity of the American people and the 
personal welfare of Your Excellency. 


Reply of President Hoover 
“The President’s reply to the remarks 
of Senor Dr. Don Ricardo J. Alfaro: 


ters whereby you are accredited as Envoy 
Extraordinary and Minister Plenipotenti- 
ary of the Republic of Panama to the 
United States. I also accept the Letters 


and predecessor who, it is gratifying to 
know, is now engaged in Washington in 
another important task of mutual inter- 
est to our Governments. 


Washington where the members of my 
Government and your many friends have 
warm and agreeable remembrances of 


this capitai. Your previous residence here, 


try, make you particularly well qualified 
to carry out the object of your mission 
of intensifying the friendship which has 


United Siates. 
Special Bonds Recognized 


“‘T am extremely interested in your 
reference to the special bonds which link 


with you, Mr. Minister, that they should 
be a source of inspiration for mutual un- 
| derstanding and close peration. 
sure you that the officers of my Govern- 
ment will constantly endeavor to facili- 
|tate and improve this understanding and 
cooperation. 

“‘Please be good enough to convey to 
His Excellency the President of Panama 
|my best wishes for his personal happiness 
land for the welfare of the Panamanian 
people.’” 
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State Ruling Given Speaker Garner 
On A pportionment, Will Not Insist on 
South Dakota Legislature Held Karly Repeal Vote 


| Unauthorized to Make Change 
At Coming Session 
RR | J 
oa Pierre, S. Dak., Nov. 29. Says He Will Not Demand 
nde th Dakot itution,| «yy. . 
Gee ae ae eee aee es Disposal of Resolution on 


the Legislature has no authority to enact 
at its coming session in 1933 a statute Dec. 5 If Convinced Not 
Best Legislative Plan 


| providing for legislative reapportionment, 


according to an opinion just given by 
Attorney General M. Q. Sharpe, of South | 
7 Grate Comsbitution peuvides.’% 1 | Speaker Garner (Dem.), of Uvalde, Tex., 
B A rovides, 1 iS - 

pointed out, that the apportionment shall ee of a resolutron for repeal of the 
be in the first regular session after esch| Prohibition amendment to be considered 
enumeration of the inhabitants of the by the House Committee on the Judiciary 

Dec. 2, stated orally, following a confer- 


| State and also aiter each enumeration 
made ‘by the authority of the United | ence with the Committee chairman, Rep- 
resentative Summers (Dem.), of Dallas, 


| States, “but at no other time.” 
|Tex., that although he still believes the 


The Legislature having failed to make 
any apportionment in the 1931 session F 

resolution should be disposed of by the 
House on Dec. 5, he will not insist on 


which was the first regular session after 

the Federal census of 1930, the Attorney 
action at that time if he is convinced that 
course is not to the best interest of leg- 


General declared that, in his opinion, the 
Legislature has no authority to make any | 
islative procedure. 
Strength Being Determined 


apportionment until in its first regular 
| session after the State census in 1935. 

Mr. Garner said that he is canvassing 

the strength of the House on the required 

| two-thirds for repeal and expected to as- 


‘Educational Program 2s ‘ek. e'seidytning ean be 
Brings Home Repairs 
Totaling 65 Millions 


the rules or by a special rule for consid- 

eration.” Suspension requires two-thirds 

vote; a special rule is by majority. He 

said nothing has been done with respect 
Improvement of Commercial 
Properties Sponsored in 
Campaign Carried on by 
Department of Commerce 





;that time, he said, would be unconstitu- | 
| tional. 





to a caucus on the subject. 
Naming of Conventions 
Asked regarding the right of Congress 


to stipulate conventions as the ratification 
machinery in the States, the Speaker said 


some well-informed lawyers that it is a 
Federal function and that it is part of the 
Federal function to ascertain the will of 
the people by conventions if Congress 
| chooses that method.” 

| “Could Congress take the same ma- 
| chinery .as the States now use all along 
hg line for that purpose?” he was asked. 
: 3 | € answered affirmatively, saying, how- 
Hones Voluntary community orgeniza-|ever, that if the States should call these 
authe Gis tank teem sg Their | constitutional conventions for ratification, 
activities have made it relatively easy for | to ot tee ee - = r. . aceon 
interested property owners to secure com- | up its vote for. “4 i eae eee 
petent information on _ proposed plans, | ae Sen 0 Se eee 


financial arrangements, estimated costs, | a 
Issuance of ‘Liberty Notes’ 


and building materials. 

More active interest of many property ° 
owners has Rien secured through such Is Ur ged to Meet Deficit 
mediums as public demonstration exhibits, 
newspapers, radio and poster publicity,|_ Representative Rankin (Dem.), of Tupelo, 
parades, home surveys, and various other | Miss., made public, Nov. 29 the text of a 
|methods aimed to emphasize the value of bill for issuance of “liberty notes” as non- 





{Coniinued from Page 1.] 


ments to residential, commercial and in- 
dustrial buildings. 





that “it seems to be the contention of: 


Reports on estimated gxependitures cover- 


|making needed repairs and improvements. | 


| interest-bearing Treasury notes, without 
| bearing any reference to the Federal re- 










ing labor and materials resulting from |S¢TVY€ banks, the volume of the liberty 
|these educational programs conducted in| Mts “to be available in the Treasury 
the 78 cities where local improvement | 2¢ all times in minimum amount equal 
{committees were established totaled ap. |" $4 per capita of the people of the 
proximately $65,000,000. This total sum |°?tinental United States.” 
represents many hundreds of minor acaats | In event of a deficit in the current rev- 
improvements in addition to the larger | enues, the Secretary of the ‘Treasury would 
modernizing jobs. oak ua oe by using the oo notes 
current expenses o: e Gov- 
Profitable to Stores }€rnment from them until the Commodity 
The Commerce committee points out | Index of the Department of Labor returns 
that retail stores represent one class|/to 100. All liberty notes in circulation 
which has found modernization especially | would be kept at parity with gold, ac- 
profitable. According to a recent survey | cording to the terms of the bill. . 
45,000 stores reported lower operating ex- 
Pense through better arrangements, in 
addition to increased net profits. Many 





Alabama Voters Refuse 


ment, I shall always make earnest and | 


“In placing in the hands of Your Ex- | 


man people and Government for the) 


“‘Mr. Minister: It gives me much pleas- | 
ure to receive from your hands the Let- | 


| who originally made minor changes more 
;or less as an experiment are now more 
completely reconditioning their stores, 
finding that the expense involved is re- 
paid through increased sales and new 
customers. 

The modernizing committee of the De- 
partment carries on educational work 
pertaining particularly to residential im- 
| provement, and therefore, has more data 
on home modernization than on the im- 
provements to commercial properties. In- 
formation on conducting local home im- 
provement campaigns and material of 
particular interest to home owners is 
available on request. 

This committee is composed of 17 vol- 
untary members. representing a cross- 
section of expert opinion in the housing 
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To Approve Amendments 


Montgomery, Ala., Nov. 29. 
The voters of Alabama at the recent 
|general election refused to approve nine 
proposed constitutional amendments, in- 
| cluding one for a personal income tax. 
Another would have authorized the State 
he issue $20,000,000 in bonds to pay the 
State’s indebtedness outstanding on Sept. 
| 30, 1932, and a third proposed to permit 
municipalities to borrow money from the 
Reconstruction Finance Corporation for 
relief purposes. 


| field and aeting as an advisory group of 
|the Division of Building and Housing in 
}the Bureau of Standards. 
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of Recall of your distinguished brother | 


“‘T am happy to welcome you back to | 


your sojourn of more than eight years in | 


as well as your subsequent illustrious ex- | 
perience in the highest office of your coun- | 


always existed between Panama and the 


our two countries, and I heartily agree | 


I as- | 
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Highest Efficeney ¥ a = Fea ane 
e ratse 
Declared Attained “°° 4PPT@ 
. Federal and State Specialists in | 
In National Guard P 


Agriculture to Prepare Fore- 
cast at Conference 
Improvement in Personnel 
And Equipment Obtained 
Without Increased Cost, 
Says Chief of Militia 


The National Guard has attained the, 
highest general all-around efficiency in 
its history, states Major General George 
E. Leach, Chief of the Militia Bureau of 
the Department of War, in his annual re- 
port for the fiscal year ended June 30. 

The report, made public on Nov. 24 by 
the Department of War, said that a re- 
markable feature of the development and | 


Development of 





} 





The agricultural outlook for 1933 will 
be appraised by economists of the United 
States Department of Agriculture and | 
State colleges of agriculture meeting in| deepening Great Lakes connecting chan- 
the annual Farm Outlook Conference in, nels and new locks at Lake Superior; 
Washington, Jan. 23 to 27. $461,000 for deeping portions of the Thou- 

At this conference the economists will Sand Islands section; $42,500,000 for com- 
review farm economic events of 1932 and Pleting Great Lakes channels and com- 
of the years immediately preceding. Jan., pensating works, and $215,492,000 for the 
30, the Federal Department will issue a International Rapids sections. 
report on the outlook for 1933. Of the amounts allocated to Canada, the 

Aiter the National report on the farm, Sums for the Welland Canal and the 
outlook has been issued the State colleges, Thousand Island section have been ex- 
will hold local and reginal conferences, Pended already, while of the amounts on 
prepare outlook reports for their own areas, | the American side of the ledger, the Great 
and make known the results through pub- | Lakes deepening item of $14,000,000 and 
lications and at meetings with farmers. the Thousand Islands item have been ex- 
improvement of the National Guard is; The Federal conference and report will Pended, so each nation is credited with 
that it has been accomplished without in-|qeal with domestic demand, foreign com- that amount of the total. 
crease in the aggregate maintenance cost | petition and demand, credit, farm labor, With respect to the possible traffic that 
to the Government. |equipment and fertilizers, and the 1933) would be carried through the proposed 

Cost of Service Reduced outlook for more than 40 crops and live- seaway, the engineers stated it as their 

“On the contrary,” the report states, | Stock products. One chapter will deal with opinion that there would be a larger di- 
“the total appropriations for the support | the long-time agricultural outlook. version of cargo to the water than has 
of the National Guard during the past| Officials of the Bureau of Agricultural been estimated, and Mr. Cricher asserted 
fiseal year were more than $500,000 less| Economics in charge of the outlook work | that there could be no doubt of increased 
than during the previous year, despite the }in the Federal Department find increas- | competiticn resulting from the additional 
heavy increase in disbursements to mem-_| ing interest among farmers in the outlook approach to the traffic supply. 
bers of the Guard for armory drill attend- | reports as affording valuable assistance in 
ance and field training.” adjustment of their business to current 

Extracts from the report follow: economic requirements.—(Issued by the 

During the year just passed the Na- Departinent of Agriculture.) 


pr Guard has more than justified the Waa er de oad 
Bo the atecgth, eine times, ‘nat New Rail Schedules 
To Exclude Seatrain 
Lines Are Postponed 


Loading Problems of 


Vessels Discussed 

“After all,” interjected Senator Borah 
(Rep.), of Idaho, Committee Chairman, 
“isn’t it a fact that the volume of traffic 
flowing through such waterways, hereto- 
fore built, has exceeded the estimates made 
prior to their construction?” 

“It has been so,” replied Mr. Cricher. 
"Furthermore, as we see the condition, it 
means that the Central West will be in 
touch directly with coastwise as well as 
foreign shipping, a thing that has not} 
happened before. When transshipment is | 
obviated and rerefrigeration is eliminated, | 
it is natural to suppose that the traffic | 
movement will follow such a course.” 

Mr. Cricher, replying to statements by 
opponents of the treaty, declared that 
the ships loaded in salt water would not | 
| be handicapped by their passage through | 
|fresh water. He pointed out, as did Al-| 
fred H. Haag, Director of Research for | 
the United States Shipping Board, that 
cross-ocean passage would reduce supplies | 
of fuel and other necessities until there} 
would be no danger of violation of load-| 
line treaties when the ships reached fresh 
water. 

Mr. Haag added also that in his opinion 
ordinary shipping practices would permit 


changed but little, the aggregate on June 
30, being 187,413 of all ranks, with an 
average attendance of 165,449 at armory 
drills for the year and 180,955 at the field 
> training camps. 
Improvement in Personnel 
“The increase in permanence of per- 
sonnel, both commissioned and enlisted, 
and the continued stabilization in organi- 
zation are particularly marked. There 
are no longer any major problems of | 
maintenance in the National Guagd.* The | 
time of the officers is, therefore, left much | 
more free and open for matters of train- 
ing and the building up of real efficiency. | 
“That the worth of the National Guard 
is recognized to a greater degrée than! 
ever before by the community and State 
is evidenced by the increasing number of 
high-class men constantly seeking enlist- 
ment. Never before has there been a 
time in the history of the country when 
the public appreciation of the value of, 
and the interest in, the National Guard 
were at such a high point, or when at- 
tendance at armory drills and field train- 


Rates Proposed to Cancel 
Participation in Consoli- 
dated Freight Classifica- 
tion Suspended 


[Continued from Page 1.] 
tariffs be suspended, and that the use of 
the classifications, regulations and prac- 
tices therein stated be deferred upon in- 
terstate traffic until June 30, 1933, unless 
otherwise ordered by the Commission, and 
no change shall be made in such classi- 
fications, regulations and practices during 
the said period of suspension unless au- 


: thorized by special permission of the USe of the proposed canal by ships of a 

ing camps ran so high. Commission. __ Pe greater draft than 25 feet in a channel 
“The National Guard is a force truly It is further ordered that the classifica- °f 27 foot depth. Ordinarily, he said, 
American, operating efficiently and eco- tions, regulations and practices thereby 2" 80 per cent deadweight cargo was 


nomically to form a trustworthy and de- 
pendable civilian contribution to the na- 
tional defense without withdrawal of its 
members from their civil usefulness or in- 
terference with their proper participation 
in the affairs of the community. 

Better Armory Provisions 
“The States in most cases have con- 
tinued to better their armory conditions 
and to improve their housing situation un- 
til these are generally in very satisfactory 
condition. Not only has this been a direct 
aid to training in providing better fa- 
cilities at the home station, but it has 
greatly helped in all matters pertaining 
to administration and particularly in the 
care and preservation of the Government 
property in the hands of the National 
Guard. 

“In addition to this there has been a de- 
cided improvement in the storage facilities 
at the field training camps, making pos- 
sible the keeping there of many supplies 
used exclusively in field training, thus 
eliminating shipping expense and lighten- 
ing storage burdens and expense at home 
Stations. 

Condition of Equipment 

“The National Guard is very well sup- 
plied with the equipment necessary for 
training purposes, except as to motor 
transportation and modern antiaircraft 


about the limit of loading, and when the 
weight of supplies has been reduced, the 
chances were a vessel of 27-foot draft 
would pass through the channel in a 
satisfactory manner. 


sought to be altered shall not be changed 
by any subsequent tariff or schedule, un- 
til this investigation and suspension pro- 
ceeding has been disposed of or until the 
period of suspension and any extension 
thereof has expired, unless authorized by 
special permission of the Commission. 

It is further ordered that a copy of 
this order be filed with said schedules 
in the office of the Interstate Commerce 
Commission, and that copies hereof be 
forthwith served upon the carriers par- 
ties to said schedules and upon A. H. 
Greenly, E. H. Dulaney, and R. C. Fyfe, 
agents, and that said carriers parties to 
said schedules be, and they are hereby, 
made respondents to this proceeding. 

And it is further ordered that this pro- 
ceeding be, and the same is hereby as- 
signed for hearing Dec. 19, 1932, 10 o’clock 
a.m. Standard time, at the office of the 
Interstate Commerce Commission, Wash- 
ington, D. C., before Examiner Berry. 


‘Ruling Given in Kentucky 
On Apparel of Teachers 


Calculations Made by 


Opponents Criticized 

Describing some of the estimates of cost 
previously given the Committee as “ridicu- 
lous,” General Pillsbury said he had been 
unable to find where opponents of the 
treaty making such calculations were 
going to use so much money. 

“I don’t know what is proposed to be 

done or how all of the funds can be em- 
+ployed,” General Pillsbury said with ref- 
erence to the estimate of $1,350,000,000 
which had been made by Hugh L. Cooper, 
of New York, an international engineer. 

“It is possible that Mr. Cooper proposes 
to develop all of the potential 5,000,000 
horsepower of the St. Lawrence, but other- 
wise I can not see where so much money 
could possibly be expended.” 

The witness, asked by Senator Vanden- 
berg (Rep.), of Michigan, concerning the 
necessity for supplemental construction to 
make present port facilities available to 
ocean-going ships, explained that some 
expenditures certainly would be necessary 
by the local communities. He negatived 


Frankfort, Ky., Nov. 29. 

There is no statutory authority by which 
Kentucky county boards of education may 
prohibit teachers in public schools from 


ateriel. 5, ; 2 eon 1 _ public the thought, however, that the amounts 
= 4 a een ee Sonitany to replace | wearing a regalia indicative of their | would be “appreciable.” 
: hotor equipment with church affiliation, nor is there any law ; ; 
something newer and lighter, better igi gee Replying to an inquiry by Senator 
poe oo og t 4 2 = 1D Kentucky authorizing county boards Borah, General Pillsbury state . 
present needs, and thus do away |ot education to prescribe the attire in , SOE Say Melee Wilkens 


with the excessive mainteance costs in- 
cident to keeping this obsolete transporta- 
tion in running order. 

“Irregularities in the disbursement of 
Federal funds are rare and there have 
been none during the past year of suffi- 
cient importance to cause comment here. 

“Almost without exception, State au- | 
thorities are insisting upon more careful 
accounting for, and better care of, the 
=e porous raeneS to — “Section 5 of the Constitution provides 
iain Hn idee aeaiineiele he re = | that no preference shall be given by law 
Sbaiitien than in. the past n better to any religious sect, society or denomina- 

“Th, . e _ tion. Section 4368 of the Statutes pro- 

€ construction authorized and under- | yides that no sectarian doctrine shall be 
taken during the previous fiscal year has 


hesitation that ocean-going vessels would 
use the proposed seaway to the limit of 
their requirements. He had had no other 
conviction, he said, because of experience 
in other waterway projects; in all cases, 


which teachers shall appear in the school 
room, according to an opinion of Attorney 
General Bailey F. Wooton, given to J. B. 
Hardeman, Mavfield, school superintend- 
ent of Graves County. 

“To permit teachers to appear in the 
regalia of their church while teaching in 
public schools would not be in conflict 
with the law in this State,” the Attorney 
General declared. 


est route, and the St. Lawrence project 
was held to be such a development. 


Probable Carrying 


Charges Calculated 

Interchanges during the testimony by 
Gen, Pillsbury concerning the estimated 
cost included questions by 
members as to the carrying charges of 
such imporvements, and the witness ex- 


. : taught in the ublic schools. Section 
all been completed, affording improved | 43¢9h-1 a d 3 Ecol for daily Bible |Plained that, while he held a different | 
training facilities, providing increased reading in the public schools. There is no |0Pinion, the practice of the Corps of En- | 


comfort, and greatly bettering health con- 
ditions. 

“Selected officers were sent to the various 
Army service schools, where they received 
excellent instruction. The infiuence of this 
schooling has been very noticeable in its 
beneficial refiection upon training and gen- 
eral efficiency. Were it possible, a greater 
number of officers should be sent to these 
schools. It is money well spent. 

“The annual meeting of the Assoication 
ot State Adjutants General was held in 
Washington at the Militia Bureau March 
3 to 7, 1932. Many of the United States 
property and disbursing officers accom- 
panied their adjutants general. These 
meetings are of great mutual benefit to 
the officers of the State, the Militia Bu- 
reau, and the War Department, and 
should continue.” 


gineers was to omit the carrying-charge 
item in its cost calculations. 
said, that the item properly belonged in 
computations, especially where the sums 
are so large as that involved in the St. 
Lawrence program. 


inhibition in the statutes against teachers 
wearing any particular dress in the school 
room while teaching.” 


Illinois Counties Permitted 
To Issue Bonds for Relief 


Springfield, Ill., Nov. 29. 
Governor Emmerson today signed the 
bill (S. 4) vassed at the special session 
of the Legislature, authorizing the issu- 
ance of unemployment relief bonds by 
counties. Such issue by any county will 
be restricted to six times the amount 
|of gasoline tax received by the county 
during the preceding year, and the bonds 
are to be retired from proceeds of that 
tax. 


sidered in the estimate of the St. Law- 
rence, it should be calculated, according 
to Gen. Pillsbury, at about $250,000,000 
instead of the generally 
$221,000,000 of new money for the con- 
tribution by the United States. The wit- 
ness pointed out that he arrived at the 
total of $250.000,000 by adding interest 
for a period of approximately seven years 
which is the time the engineers consider 
will be required to complete the chamel 
for operation. 

Gen, Pillsbury told the committee that, 








Fixing of Army Strength 
Urged by Chief of Staff 


{Continued from Page 1.) 
titled and the complete organization would 
be more than 100,000 less than the pro- 
fessional force authorized in 1920 by the 
National Defense Act.” 

In summing up his views on proposed 
legislation at the last session of Congress 
for consolidation, in the interest of 
economy, of the Department of War and 
the Department of the Navy into a single 
d>partment of National Defense, General 
MacArthur said: 

“Governmentally we have today, from 
the standpoint of national strategy and 
policy, the strongest possible organization 
fo~ war. It seems almost incomprehensible 
that this organization which incidentally 
has been the envy of soldiers, sailors, and 
statesmen abroad, should be tampered 
with in its major elements in favor of a 
highly speculative experiment.” 

Opposition was expressed by General 
MacArthur t. attempts.on the part of 
c-mmercial organizations to “disrupt and 
abolish” the Army Transport Service and 
declared that “it engages in no type of 
| commercial traffic, and from every stand- 
26 compared with point its retention constitutes a tremen- 
19 and 23,480,000 a year ago.|dous asset to the United States.” 


tion given to future possibilities of the 


Commercial Stocks 
Of Grains Decline 


erly ought to be made as the construction 
goes on. In this connection, he men- 


German Post Offices Install 
Coin-operated Typewriter 


Holdings of Wheat Dectease by 
Five Million Bushels 


Commercial stocks of all grains in store 
and afloat at the principal United States 
markets declined in the week ended Nov. 
26, according to a tabulation made pub- 
lic Nov. 29 by the Department of Agri- 
culture. Stocks of grain, in bushels, on 
Nov. 26 and Nov. 19, respectively, were 
reported as follows by the Department: 

Wheat, 181,604,000 and 186,116,000; corn, 
27,137,000 and 28,428,000; oats, 27,922,000 
and 28,156,000; rye, 8,305,000 and 8,309,000; 
barley, 9,502,000 and 9,553,000; flax, 1,- 
354,000 and 1,654,000. Stocks one year ago 
were: Wheat, 236,616,000; corn, 9,803,000: 
oats, 18,161,000; rye, 10,431,000; barley, 
7,124,000; flax, 1,585,000. F 
} There were also 6,972,000 bushels of 
United States wheat in store in bond at 
Canadian markets Nov. 26 compared with 
7,138,000 Nov. 19 and 29,414,000 a year ago, 
and there were 13,864,000 bushels of Ca- 
ndian wheat in store in bond at United 
States markets Nov. 
13,872,000 Nov, 


Coin-operated typewriters have recently 
been installed in several German post 


according to a report from Consul John 
H. Bruins, Hamburg. 

The machines are controlled by auto- 
matic coin releases which permits the use 
of the typewriter for a period of about 
10 minutes upon’ the deposit of 10 pfen- 
nings ‘about 3 cents), the report states. 
The typewriter is installed upon a small 
table to which a chair is attached. For 


be procured. 

It 
have already become popular at the Ham- 
burg and Hanover post offices and that 
installations have been started in the 
post offices of several other cities. Exten- 
sion of the service to all German cities 
having a population of 200,000 persons is 


| port states —(Department of Commerce.) 


he asserted, the tonnage sought the cheap-| 


committee | 


He felt, he} 


in his opinion, there should be considera- | 


channel and that such consideration prop- | 


offices for the use of the general public, | 


an additional 10 pfennings, writing paper, | 
an envelope, carbon and copy paper may | 


is stated that the automatic units | 


{contemplated in the near future, the re-| 


New Seaway 





Estimates of Cost of St. Lawrence Outlet De-| 
fended at Senate Hearing 


| 


(Continued from Page 1.] 


tioned the probable need for double lock 
systems in order to avoid temporary clos- 
ing of the waterway for overhauling of 
locks and machinery. 

The witness explained that an annual 
tonnage above 16,000,000 would necessitate 
additional lockage facilities to handle the 
traffic, and added that when such tonnage 
is moving the expense of the added fa- 
cilities would be “amply justified.” 

The question of whether a 27-foot chan- 
nel, as proposed in the present program, 
would accommodate a large percentage of 
oceangoing ships was brought up again 
during Gen. Pillsbury’s testimony as it 
had been before earlier witnesses. Senator | 
Vandenberg stated it had been estimated | 
that 88 per cent of the world’s ships could | 
traverse a 27-foot channel, and asked for | 
Gen. Pilisbury’s opinion. 

“There nave been several surveys made,” | 
the witness replied, “and I think they | 
have proved conclusively that the figure of 
88 per,cent is highly representative.” 

Senator Vandenberg called attention to 
the number of boats of lesser draft that | 
have been finding their way into the lakes 
with a present channel clearance of only 
14 feet, and Gen. Pillsbury observed that 
it amounted to a trend. He added that | 
if the traffic were available, the boats 
would seek it out provided the water was 
open for them to reach it. 


| 


| 


Justice Department 
Reviews Litigation 
In Supreme Court 


Rulings Favored Govern- 
ment in 63 Per Cent of. 
Appellate Cases Ruled on 
In Course of Fiscal Year 


{Continued from Page 1.) 

In all but 6.6 per cent the cases in which 
the Government opposed certiorari, the pe- 
titions were denied. Seventy-four per 
cent of the petitions in which the Gov-| 
ernment was petitioner were granted, or 
almost four times as many as the general 
average. 

In 29 cases the Government either ac- 
quiesced in the granting cf the petition 
or recommended certain action in con- 
nection therewith, and in all of these cases 
except two certiorari was either granted 








lor the Government’s recommendation was 
followed. 


Reversals of Judgment 


In respect to the number of reversals 
secured by the Government, on cases in| 
the Supreme Court of the United States, 
it is shown that during the last year 63 
per cent of the total cases were reversed 
in accordance with the contentions of the 
Government. In 23 of such cases reversals 
were secured by opponents of the Gov- 
ernment. 

In nongovernment cases, the Supreme 
Court record shows reversals were secured 
to the number of 39 per cent. It is noted 
in this review of the operatons of the 
Supreme Court of the United States that 
at the close of the preceding term there 
were 123 cases remaining not disposed of. 

The number of cases docketed in the 
court during the past year was 880. The 
total number of cases disposed of was 883, 
and the number of cases carried over to 
the next term was 120. This is the smallest 
number of cases that has been carried 
over in recent years. The number carried 
over in 1925 was 438; in 1926, 283; 1927, 175; 
1928, 125; 1929, 173 and 1930, 123. 


Freight Schedule 
Foreseen as Aid to Interior, Qn Soft Coal to 


| 
| 
| 


Ohio Suspended 


I. C. C. Delays Proposed In- 


creased Rates of Pitts- 
burgh & West Virginia 
Railroad | 


(Continued from Page 1.) 
the Commission against the higher rates 
still maintained by the trunk lines on the | 
movement. 

Despite objections of shippers, however, | 
the Pittsburgh & West Virginia now pro- 
poses to place its coal rates back upon | 
their former level, the advance from} 
Avella, Pa., to Cleveland, for example, be- 
ing from $1.55 per ton to $1.84 per ton. 


Shippers Protest 

Shipping interests have protested to the 
Commission, and the action of that body 
in suspending the proposed increased 
rates, followed. | 

Hearing was assigned for Dec. 5 at Co-| 
lumbus, Ohio, before Examiner Trezise. | 

The Commission’s order of suspension | 
follows in full text: | 

It appearing that there has been filed | 
with the Interstate Commerce Commission 
by The Pittsburgh & West Virginia Rail- 
way Co., a tariff containing schedules 
stating new individual and joint rates | 
and charges, and new individual and joint 
regulations and practices affecting such 
rates and charges, to become effective on 
the 27th day of December, 1932, desig- | 
nated as follows: | 

The Pittsburgh & West Virginia Rail- 
way Co.: (Supplement No. 45 to I. C. C. 
No. 225). 

It is ordered that the Commission upon 





| complaint, without formal pleading, enter 


upon a hearing concerning the lawfulness 
of rates, charges, regulations and prac- 
tices stated in the said schedules con- 
tained in said tariff, viz: on page 4 
thereof, all provisions shown in connection 
with Index Nos. 3950, 3951, 3953, 3955 and 
6929 to 7014, inclusive; 

It further appearing that said sched- 
ules make certain increases in rates for 
the interstate transportation of bitumin- 
ous coal, in carloads, and the rights and 


| interests of the public appearing to be in- 


juriously affected thereby, and it being) 

the opinion of the Commission that the 

effective date of the said schedules con- 

tained in said tariff should be postponed 

pending said hearing and decision thereon: | 
Operation Suspended 

It is further ordered that the opera-| 
tion of the said schedules contained in 
said tariff be suspended, and that the use | 
of the rates, charges, regulations and prac. | 
tices therein stated be deferred upon in-| 
terstate traffic until the 27th day of July, 
1933, unless otherwise ordered by the Com- 
mission and no change shall be made in| 
such rates, charges, regulations and prac- 
tices during the said period of suspension 
unless authorized by special permission of 
the Commission. 

It is further ordered that the rates and 
charges and the regulations and practices 
thereby sought to be altered shall not be 
changed by any subsequent tariff or 
s-.edule, until this investigation and sus- 
pension proceeding has been disposed of 
or until the period of suspension and any 
extension thereof has expired, unless au-| 
thorized by special permission of the Com- 
mission, 

It is further ordered that a copy of this | 
order be filed with said schedules in the | 
office of the Interstate Commerce Com-| 
mission, and that copies hereof be forth- | 
with served upon the carriers parties to} 
said schedules and that said carriers par- 
ties to said schedules be, and they are 
hereby, made respondents to this pro- 
ceeding. 

And it is further ordered that this pro- 
ceeding be, and the same is hereby as- 
signed for hearing Dec. 5, 1932, 10 o'clock 
a.m. Standard time at the Deshler Wal- 
lick Hotel, Columbus, Ohio, before Ex- 
aminer Trezise. 


Use of Facilities of Army Signal Corps 


| 


A steady increase in the use by various 
governmental agencies of the facilities of 
the Army Signal Corps, not including the 
Alaskan System, is reported by Major 
General Irving J. Carr, Chief Signal Offi- 
cer, in his annual report for the fiscal year 
ended June 30. 

The report just made public shows a 
total of 524.411 Government messages con- 
taining 25,884,165 words were handled by 
the Signal Corps in the last fiscal year 
compared with 19,790 messages of 741,027 
words in the 1922 fiscal year. 

During the fiscal year 1932 the Wash- 
| ington-Alaska Military Cable and Tele- 
graph System handled 365,778 messages of 

11,709,964 words. Of the total, 198,696 


| 


from which amounted to $254,000, a de- 
crease of $369000 from the preceding year. 
| Government messages over this system are 
handled free. 

Extracts from the report follow: 


used figure of | 


Radio Communications: 

The number of radio sets authorized for 
the combat arms has increased to such an 
extent that the simultaneous operation of 
these sets in a field army appears imprac- 
ticable. This conclusion is based on: 

The laék of a sufficient number of chan- 
nels to permit the simultaneous operation 
of more than a small fraction of the au- 
thorized number of sets without interfer- 
ence, and 

The apparent impracticability of fur- 
nishing the necessary number of qualified 
radio operators within a reasonable time 
in an emergency. 

The results of a study of this situation 


were submitted to the War Department, | 


which announced the following policy re- 
stricting the number of radio sets: 

1. Except for aircraft, mechanized forces 
and other rapidly moving units which are 
unable to install wire communication, only 
such numbers of radio sets will be au- 
thorized as are essential to provide the 
minimum instantaneous communication 
necessary. 

2. All other units will depend primarily 
on wire circuits for electrical communica- 
tion. Radio will be considered available 
for emergency use only. 

3. The paralleling of wire 


circuits by 


| mal. 

It is\ believed that the above limitation 
will prevent serious confusion and a pos- 
sible failure, of radio communication in a 
major mobilization. 

Homing Pigeons: 
Due to the importance of this auxiliary 


tention of the homing pigeon in our peace- 





— 


rr 
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: | were commercial messages, cash receipts | 
If the carrying charge were to be con- | pases . e 


radio channels will be considered abnor- ; 


means of communication in war, the re-| 


By Government Agencies Shows Increases 


{time Army is well warranted. Excellent 
|strains of pigeons are being bred and 
treated at Signal Corps lofts. Every ef- 


fort is made to bring to the attention of | 
other arms the powers and limitations of | 


pigeons and to obtain their use in maneu- 
vers. 


| Army Amateur Radio System: 


This system functioned officially every 
| Monday night from Sept. 13 to June 1. 
Numerous intercorps area tests were held 
and the active participation of the indi- 
vidual members was very gratifying. The 
individual and collective efficiency of this 
network of high frequency stations, av- 
| eraging about 1,000 in number, has stead- 
ily increased. During the year the sys- 
|tem was mobilized for every flood and 
storm of any appreciable consequence and 
in six separate instances furnished emer- 
|gency communication when the commer- 
cial facilities failed. 

| Procurement Planning: 

Planning for the procurement of wire 
j}and wire products broadened its scope to 
include the requirements of all Army and 
Navy supply services. The wire industry 


Le : : e ‘ = 4 , 
is cooperating in a complete survey of all’ legislation, it has not yet made sufficient | 


wire producing and fabricating facilities in 
the United States. 

Photographic Service: 

Probably the most important activity of 
the Signal Corps photographic _ service, 
considering potential value to the Army 
is the production of training films. This 
activity is progressing satisfactorily. One 
sound film has been completed, two more 
are almost ready and three others are in 
various stages Of scenario preparation. 





Meeting Called to Consider 
‘Refinancing in South Dakota 
Pierre, S. Dak., Nov. 28. 


Governor Warren Green has invited the} 


Governor-elect, Tom Berry, the Attorney 
General-elect, Walter Conway, and the 


State Treasurer-elect, Frank G. Siewert, | 


to attend a joint meeting of the Rural 
Credit and Bond boards on Dec. 2 to dis- 
cuss rural credit refinancing. 

Governor Green's letter follows in full 
text: 

Dear Mr. Berry: You are invited to at- 
tend a joint meeting of the Rural Credit 
and Bond boards to be held Dec. 2, 1932, 
at 2 p. m., at the State House, for the 
purpose of discussing a program for the 
immediate future needs of rural credit re- 
financing. 

Cooperative action on this matter would 
apparently be desirable, inasmuch as the 
completion of any plans made by the old 
boards will be in the hands of: the new 
boards, of which you are a member. 
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PRESIDENT’S DAY 
At the Executive Offices 


Nov. 29, 1932 


9 a. m.—Representative Wood (Rep.), 
of Indiana, called to introduce Edwin 
Freund ,of Valparaiso, Ind. 


9:15 a. m—Senator McNary, (Rep.), 
of Oregon, called to discuss the legisla- 
tive program in the Senate. 

10:30 a. m. to 12 m—The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays.) 

12:15 p. m.—Senor Don Miguel Cru- 
chaga Tocornal, the Chilean Ambassa- 
dor, called to pay his respects. 

i2:30 p. m.—James E. Davidson, of 
Michigan, called to pay his respects. 

3:30 p. m— Franklin W. Fort, Chair- 
man of the Federal Home Loan Bank 
Board, called to discuss the work of the 
Board. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Home Bank Board 
Approves Request 
For Federal Loa 


Regional Institutions Expect 
To Begin Lending Activi- 
ties Promptly, Chairman 
Fort Announces 
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[Continued from Page 1.] 
capitalized will be needed by the System, | 
it is not planned to ask Congress for | 
more funds, Mr. Fort said. Money will be | 
raised by the sale of bonds at low interest | 
rates, which will be backed by exception- 
ally good security. 

Despite the fact that no money has yet 
been loaned by the mortgage-aid system, 
many institutions which have not been in 
the lending market for some time have 
been induced to make loans, the Chair- 
man disclosed. They had not wanted to 
tie up their liquid assets, but with the | 
assurance that they would be able to ob- 
tain funds from the Home Loan System, 
they began making loans again. 

Preference Policy Adopted 

First preference in granting loans is to 
be given borrowers who will reloan the 
money for purposes that_w}ll lead directly 
to the employment of labor, the Chairman 
said. A resolution on its preference policy 
recently adopted by the Board follows in 
full text: 

Resolved,-That the following resolution 
and statement of policy be forwarded to 
each Federal Home loan bank, to be for- 


mally placed before each board of direc- | 


tors and included in their minutes: 
It is the objective of the Home Loan 
Bank System to bring maximum relief 


| to the small-mortgage situation at the 


present time, as well as to establish a 
permanent reserve system for the home- 


| financing institutions. 


The Federal Board realizes that indi- 
vidual situations must to a certain ex- 
tent, dictate the policy of your Board in 
making an advance, but other things being 
equal, funds should be made available for 
the following purposes in the following 
order and preference: 

1. To member institutions and 


modelling and other activities leading di- 
rectly to the employment of labor. 
To Facilitate Tax Payment 

2.To member institutions and non- 
member borrowers who will make mort- 
gage loans to assist borrowers in paying 
taxes, or to facilitate the payment of real 
estate taxes on behalf of borrowers. 

3. To member institutions or non-mem- 
ber borrowers who will make mortgage 
loans, with the particular responsibility of 
accepting such loans as qualify under Sec- 
tion 4 (d) of the Act. 

4. To member institutions and non- 
member borrowers to make mortgage loans 
in cases where the mortgagors are being 
| pressed for payment by present holders 
| with the following exception: Care should 
| be used (as long as the present emergency 
exists) to avoid advancing funds for the 
purpose of refinancing mortgages now 
held by any institution eligible for mem- 
bership in the Federal Home Loan Bank 
System, or which has other Federal instru- 
mentalities, either temporary or perman- 
nent, frong which it can obtain funds. 


or non-member borrowers for the purpose 
of paying withdrawals, maturities, existing 
debts and like purposes, where in the judg- 


to the sound operation of the borrower or 


|to make loans. 


New Loan for Relief 
Is Granted to Illinois 





‘Fund of Five: Million Dollars 
Is Approved by R. F. C. 


{Continued from Page 1.) 
price of “tangible personal property sold 
at retail, and authorizing the County 
Board of Cook County by resolution to is- 
sue and sell bonds not in excess of $17,- 
000,000.” 
While IUinois has passed certain relief 


provision to enable the State and its politi- 
cal subdivisions to meet the emergency 
relief needs. 

om course of action of the Reconstruc- 
jt 


any additional application for funds under 
Title I of the Emergency Relief and Con- 
struetion Act of 1932 must be determined 
by further steps which are taken by the 
State and its political subdivisions, as it 
is clearly the intent of the Act that funds 


made available under this Act should not | 


be in lieu of, but merely supplemental to, 
local and State funds and private contri- 
butions. 

The Reconstruction Finance Corporation 
heretofore has made available $20,303,150 
to meet current emergehcy relief needs in 
the State of Illinois. 


é hotel of artistic 
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two continents. . . . Ris- 
fhe at the ocean’s edge 
. Large sunny ocean 
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ous sun decks. . . .Snap- 
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non- | 
|member borrowers who will make mort- 
| gage loans for the purpose of repairs, re- 


5. Finally, loans to member institutions | 


ment of the, bank such loans are essential | 


will promote the ability of the borrower | 


on Finance Corporation in considering 
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New Philosophy 

In Government of 
States Discussed 








North Carolina’) Governor 
Tells of Experiment Plac- 
ing Roads and Schools 
Under State Authorities 


A new philosophy of State government 


| was discussed Nov. 29 by Governor O. Max 
|Gardner, of North Carolina, in an address 
{in Washington under the auspices of the 
| National Advisory 
| Education. 


Council of Radio in 
The address was broadcast 
over the network of the National Broad- 
casting Co. 

“Every government today faces new is- 
sues, financial, social, organizational,” ‘said, 
Governar Gardner. “The 1931 General 
Assembly of North Carolina removed this 
Commonwealth from its traditional posi- 
tion of conservatism and committed it 
to the philosophy that new conditions 
demand new remedies. ‘In a broad field 
it provided for a redistribution of the 
functions of State and local government. 

Philosophy for New Era 


“The philosophy of the North Carolina 
experiment is predicated upon the propo- 
sition that we live in a new era and that 
the pattern of government must conform 
to the needs and demands of this period. 
The general assembly provided that those 
functions of local government which are 
peculiarly State-wide in effect should be 
set up as functions of the State. 

“Accordingly it placed the responsibility 
for the maintenance of county roads upon 
the State highway department to be sup- 
ported out of State highway fund rev- 
enue. This removed the tax burden for 
roads from the local property owner and 
placed it upon the gasoline tax. Along 
with the roads the State also took over 
the support of lotal prisoners, provided 
modern concentration camps, and put 
them to work maintaining parts of the en- 
larged road system. 


Control of School System 

“Recognizing public education as a State 
function, the State assumed responsibility 
out of the State treasury for the opera- 
tion of the State constitutional public 
school system and relieved counties of the 
obligation to provide for its support out 
of local revenue. To check the extrava- 
gance of local boards in incurring public 
debt and adding to their future tax bur- 
dens, the General Assembly provided that. 
a State commission should control the in- 
curring of local public debt. Today no 
| bond or note of a local unit can be issued 
| without State approval. 

“Each of these new measures was 
planned with care and understanding and 
was achieved only after a real fight. The 
North Carolina set-up is that State func- 
tions should be State supported, State 
maintained, State controlled. The locali- 
ties which differ widely in ability should 
support only those functions which are 
truly local in character. A new philosophy. 
; evolved to meet the exigencies of an eco- 
nomic period without parallel in the his- 
tory of the State.” 


| 


| 





To Continue Air Service 


Amsterdam-Copenhagen-Malmo air serve 
ice will be continued through the Winter 
for the first time in 1932-33, according to 
an announcemé@ht of the operators, the 
Royal Dutch Air Lines (K. L. M.). Corree 
sponding services will be maintained be- 
tween Amsterdam and Paris and Lon- 
don, thus continuing, the operation of the 
Scandinavian Air Express.—(Department 
of Commerce.) 





THIS GREAT 
DRINK WITH 
THESE GOOD 
FOODS.... 
YOU'LL LIKE IT. 


WITH A BAKED HAM 
SANDWICH AT LUNCH, 
WITH CHEESE CRACKERS 
OR COOKIES AT A BRIDGE 
| PARTY. WITH A “HOT DOG” 
AT THE COUNTY FAIR 
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TREASURER, ETC., 
v. 
Nortuert: Paciric Ry. Co.; 
Kittitas County 
v. 

NorTHERN PaciFric Ry. Co. 
Circuit Court of Appeals, Ninth Circuit. 
Nos. 6870 and 6871. 

_ Appeal irom the District Court of the 
United States for the Eastern District 
of Washington 
Joun H. Dunsar, Attorney General of 
Washington, Joun A. Homer and JOHN 
W. Brisxy, Assistant Attorneys General, 
for Skagit County; R. G. SHarPe and | 
Ote Sanpvic for Whitney et al.; R. G. 
SHarpPe and Spencer D. Suort, for Kittitas | 
County; D. F. Lyons, L. B. paPontE and | 
T. H. Macurre, for Northern Pacific 
Railway; Rosert M. Burcunper, Prose- 
cuting Attorney, King County, and/| 
Harry A Ruopes, for amicus curiae, 
King County; F. M. Duptey, for amicus 
curiae, Chicago, Milwaukee, St. Paul & 
Pacific R. R. Co. ° 
Before Wriisur and SAwrTeELle 

Judges. 


Circuit 


Opinion of the Court 
Nov. 7, 1932 


Witsur, Circuit Judge—The counties of 
Skagit and Kittitas, of the State of Washing- 
ton. and the county treasurer, sheriff and 
prosecuting attorney of Skagit County, ap-| 
peal from a temporary injunction made and | 
entered, enjoining 23 counties and their re- 
spective county officerseincluding appellants, | 
from collecting certain taxes levied upon the 

ersonal property of the appellee Northern 

acific Railway Company for the years 1927, 

28 and 1929 
19The appellee, hereinafter referred to as the 
Railway Company, instituted these actions 
to enjoin the collection of that portion of the 
tax levied upon their operating railroad prop- 
erty for the years 1927, 1928 and 1929, by the 
taxing authorities of the various counties 
defendant through whose territory the Rail- 
way Company operated its railroad, upon the | 
ground that the assessment of such proportion 
Was so excessive as compared with the assess- 
ment of all other property in the counties 
levying the tax as to be actually or con- 
structively fraudulent and void. 

The Railway Company asked for a perma-| 

“ment injunction against the collection of the} 
tax and also prayed for a decree adjudging 
“the unpaid balance of the tax be ordered 
cancelled and stricken from the rolls as a 
cloud. upon the plaintiff's title to its prop- 
erty.” The Railway Company paid the por- 
tion of the tax it admitted was justly due 
upon a valuation commensurate with that 
levied upon other property in the respective 
counties as required by a statute of the State 
of Washington as a condition of maintaining 
such an action in equity. (Remington's Com- 
piled Statutes of Washington, section 956.) 


++ + 

It appears that this action is one of a num~- 
ber by this and other railway companies all 
based upon the same contention, that their 

roperty has been systematically and fraudu- 
ently overvalued for a number of successive 
-years from 1925 to 1929, inclusive. Some of 
these actions were pending in the trial 
court, undecided, at the time this action was 
brought. With reference thereto the bill ot 
“exceptions contains the following statement: 

“In entering said order for interlocutory in- 
junction the court took judicial notice of 
the records and files in Cause No. E-4300, 
‘Northern Pacific-Railway Company v. Adams 
County, et al.’ pending in this court. Said 
cause involves taxes assessed for the years 
1925 and 1926 on plaintiff's operating prop- 
erty and the parties thereto and the issues 
of law are the same as in this cause. 

“Tt is the same cause referred to in plain- 
tiff's motion for interlocutory injunction | 
herein. Said Cause No. E-4300 was referred 
by this court to Honorable Ralph Kauffman, 
master in chancery, to take testimony, make 
conclusions of law and fact and recommen- 
dations for a decree. Hearing in said cause 
began on June 6, 1927, and lasted until Sep- 
tember, 1928, and briefs and arguments were 
not completed until October, 1929. On the} 
29th day of March, 1930, said master filed his 
repott in said cause, with conclusions of law 
and fact and recommendations for a decree. 

“Plaintiff and defendants filed exceptions 
to the master’s report and said exceptions 
were argued in this court on the 22nd day | 
of June, 1931. and succeeding days. Several 
thousands of pages of briefs have been filed. 
The court has had and now has said Cause 
No. E-4300 under advisement and considera- 
tion for final decree. : 

“The court knows from the records and files 
in this cause and from statements of counsel 
for the respective parties, in open court, that 
neither party has taken steps to roe this 
Cause co trial, pending the sfinal decision in 
said Cause No. E-4300, for the reason that 
decision therein will settle many of the ques- 
tions involved in this cause and thereby fur- 
ther expensive litigation may be avoided and, 
in any event, the issues in this cause will be | 
.simplified and large expense saved to the re- 
“spective parties. . 

++ + 


“It has been and is the opinion of this 
court, expressed in open court, that this cause 
should not be tried until after final aectsion 
in said Cause No. E-4300. While this cause 
Was so pending, under the circumstances and 
@conditions stated, defendants threatened to 
issue process of distraint for the collection of 
said personal property taxes. Said taxes are, 
in the court's opinion, adequately secured by | 
a lien on all of plaintiff’s operating property, | 
real and personal, and by the injunction bond 
filed by plaintiff herein | 

“No injury or loss will, in the court's opin- 
fon, be sustained by defendants because of 
the granting of said interlocutory injunction. | 
But, in the court’s opinion, if said injunction 
be refused, plaintiff will suffer a great loss by 
the seizure and sale of its property, for which 
it has no adequate remedy at law. 

“At the time of entering said interlocutory | 
injunction the court stated in open court, 
that on the hearing of said order to show 
cause and, in granting said interlocutory in- 
junction, the court did not pass upon the 
merits of the matters in controversy herein. 
That said injunction was granted in the exer- 
cise of the court's discretion and upon con- 
sideration of the relative loss and damage to 
the parties from refusing, as compared with 
granting, the same, and in view of all of the 
circumstances and conditions appearing at | 
said time.” 

In case No. E-4300, above referred to, the | 
trial court has since held the assessment for 
the year 1925 to be void, and was no doubt 
tentatively of that opinion at the time he 
granted the temporary injunction in the case | 
at bar. 

The appellants present the merits of the 
case upon the contention that the controliing 
facts are either admitted in the pleadings or 
established by uncontroverted statements in 
the affidavits presented to the trial court on 
tthe hearing: It is suggested that our decision 
of the various points presented on the merits | 
would greatly facilitate the further progress 
of pending litigation 


| rect amount of the assessment, 


| money 





- 

It is sufficient in that regard to say that 
the question of overvaluation is a relative 
one, and depends not only upon the valuation 
fixed by the taxing authorities upon the Rail- 
way Company’s property, but also upon the | 
relative undervaluation of other property. 
‘This undervaluation is affirmed by the Rail- | 
way Company, on the one hand, and denied 
by the defendants, on the other. If any evi- | 
dence were offered on this subject on the 
application for a temporary injunction, it is 
not contained in the bill of exceptions. 

If we could say, as apvellants contend we 
should, that the valuation of the Railway 
Company’s property was not so excessive as | 
to justify a conclusion that the valuation was 
fraudulently made, we would still be con- 
fronted with the fact that this factor is only 
one element of the problem to be soived, 
namely, whether the tax imposed upon the 
Railway Company is relatively excessive. If | 
ther property is similarly overvalued no harm | 
has been done the Railway Company. | 

The question of|the validity of the tax is 
not before us on the merits, and we can not 
say that there has been an abuse of discretion | 
in granting the order appealed from in view | 
of the findings and statement of the trial 
udge, above quoted. See Alabama v. United 
tates, 279 U. 8. 229. 

Appellants contend that this action will not | 
lie because the Railway Company has a plain, | 
apoedy and adequate remedy at law by paying | 
the tax under protest and by a. action to| 
recover the money thus illegally exacted. That | 
this rule is frequently applicable is shown by 
the following cases cited by the appellants: 


| 


| exist, which render that 
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State Amendment 
Held Self-operative 


Less Severe Penalty for Non- 
payment of Taxes Effective 
Dec. 10 in Louisiana 


Baton Rouge, La., Nov. 29. 

Constitutional Amendment No. 13, 
adopted Nov. 8, 1932, providing less severe 
penaltiés for the nonpayment of taxes, 


| will be self-operative after its effective 


date on Dec. 10, 1932, the Attorney Gen- 
eral, Gaston L. Porterie, has ruled. 

The present law provides that property 
sold for the nonpayment of taxes may be 
redeemed at any time within a year after 
the sale by the payment of a penalty of 
20 per cent. 


be redeemed up to three years upon the 
payment of a penalty of 5 per cent plus 1 
per cent per month. 

Whether the amendment is self-opera- 
tive is a “close question,” the Attorney 
General ruled, but “after much consider- 
ation” it was ruled that it is “self-opera- 
tive.” 


Southern Ry. Co. v. Query, 21 F. (2d) 333, 
337-8; Union Pac. R. R. Co. v. Weld County, 
247 U. S. 282, 285; Port Angeles Western R. 
Co. v. Clallam Co., 44 F. (2d) 28. 

It is claimed by the Railway Company, how- 
ever, that this rule does not apply because of 
the number of actions involved in the recov- 
ery of the tax so paid, the uncertainty of the 
recovery of such tax due to the alleged in- 
solvency of some of the districts to which the 
tax has been, or would be, apportioned, and 
particularly because of the fact that the as- 
sessment is made by the State Tax Commis- 
sion. 
of Washington.) 

This Commission later sits as a board of 
equalization to hear complaints against the 
assessment and to apportion the total assess- 
ment as finally fixed in the respective coun- 
ties in the proportion in which the main line 
mileage therein bears to the total main line 
mileage of the railway in the State. A some- 
what similar situation to that in the case 
at bar was considered by the Supreme Court 
in Wilson v. Illinois So. Ry. Co., 263 U. S. 
574. An action was brought by the Railway 
Company to enjoin the collection of taxes 
for the years 1917, 1918, 1919 and 1920 upon 
the ground that the property was erroneously 
and fraudulently overvalued. 

As a basis for the exercise of equitable juris- 
diction it was alleged that the ilway Com- 
pany paid as tax such sums as could properly 
have been charged; that if the additional 
amounts demanded could be recovered at all 
after payment it would be only by multi- 
plicity of suits against the a 
the several counties where the colle 
made. The Court, speaking through Justice 
Holmes, said: 

> +. ¢ 


“It is argued that, in any proceeding at 
law in these counties, it would be impossible 
to secure a uniform or any adequate read- 
justment of the total valuation, which 


only can afford adequate relief. 


ectors for five counties, may be restrained 
from applying to their respective county courts 
for judgments under the summary proceed- 
ings provided by statute for the collection of 
taxes on real estate (Cahill, Ill., Stat. 1923, 
ec. 120, sec. 191), and that the court will de- 
termine the amounts, if any, remaining equi- 
tably due and unpaid. * * * tff®case is here 
on the single question whether the plain- 
tiffs had an adequate remedy at law. * * * 
The = rely mainly upon Keokuk v. 
Salm, 258 U. 8S. 122. * * * Keokuk v. 


Salm arose upon an assessment of real estate | 


by county assessors in a single county, as to 
which the remedies available were pointed out. 


“Here the assessment was of property in} 


five counties, by the State Board of Equaliza- 
tion for 1917 and 1918, and by its successor 
the State Tax Commission for the two latér 
years. Assuming that in each of the counties 
before the tax could be collected a judgment 
must be obtained ig the county court in a 


civil suit and that in such suits the defend- | 


ants, the present plaintiffs, could set up the 
facts here relied upon, as in the Keokuk Co.'s 
case, not Only would those suits be many, but 
there would be insuperable difficulty in de- 
termining what the proper assessment against 
the whole road should be and in apportion- 
ing the due share to the county concerned. 

“This difficulty would recur in each of the 
five counties with not improbably different 
results in each. It seems to us that the right 
of full defense in those suits, if it exists, is 
not an adequate remedy at law. Raymond v, 
Chicago Un. Traction Co., 207 U. S. 20, 38-40; 
Kirby v. Lake S. & M. So. R. R., 120 U. S. 
120, 134." 

Appellants seek to distinguish the case at 
bar from the case of Wilson v. Illinois So. 
Ry. Co., supra, upon the ground that the 
sole question in that case was 
not the right afforded the railroad by the 
Tilinois law to defend in tHe tax foreclosure 
suits in the separate counties was such an 
adequate remedy at law as td prevent the 
railroad from seeking relief in equity. The 
court held that such legal remedy was not 
edequate.” 

It is true that the principal question dis- 
cussed in that case was the inadequacy of 
the remedy at law by defense to the actions 
for the collection of the tax, but the court 


also considered the adequacy of the remedy | 
at law by suit to collect the tax paid whder | 


protest, and the general statement made by 
the court in regard to the inadequacy o. the 
remedy at law applies equally to the defense 
at law in fictions to collect the tax and to 
proceedings brought to recover the tax owing 
to the fact that the assessment was a unit 
apportioned to five counties. 

The statement that different results as to 
valuation might be arrived at in each county 
is as applicable to a suit to recover the tax 
as to a suit to collect the tax. The decision 
by the Supreme Court assumes it to be the 
duty of the chancellor to determine the cor- 
and require 
the payment thereof as a conditien precedent 
to the issuance of an injunction. This prac- 
tice was followed by the Circuit Court of the 
Southern District of Illinois in Chicago Un. 
Traction Co. v. 
114 Fed. 557, affirmed in Raymond v, Chicago 
Un. T. Co., 207 U. S. 20, cited in the above 
opinion by Mr. Justice Holmes. 
stated by the Supreme Court in the latter 
case, as follows: 

“In all these cases, 


however, where there 


is jurisdiction to tax at all, equity will not} 


grant an injunction to restrain the collec- 

tion, even of an illegal tax, without the pay- 

ment on the part of the taxpayer of the 

amount of a tax fairly and equitably due. 

Bank v. Marye, 191 U. S. 272, and cases cited. 
++ + 


Acting upon this principle, the Circuit Court 
refused to issue the injunction until the ap- 


| pellee paid the amount which the court found 
to be a fair and fust amount due from the} 


apepllee for the tax of the year 1900, based 
upon a tax at the same rate as that levied 
upon other property and on corporations of 
the same class within the State. The sum to 
be paid by the appellee herein, as decided by 
the circuit judge, was $134,350.03. 


in the hands of the collector.” 

It is true that in both of these cases from 
the State of Illinois—Wilson v. Illinois South- 
ern Ry., supra, and Raymond vy. Chiago Un. T. 
Co., supra—it was alleged that the recovery 
of the tax would require a multiplicity. of 
suits because of the distribution 
to various taxing districts and that 
element is absent from the case 


county could be maintained to recover the 


|tax to be paid that county, notwithstanding 
the fact it was subsequently distributed. Ne&- | 


ertheless, in the case at bar it would require 
23 separate actions at law to recover the tax 
thus paid. 

It is contended that the holding 
Supreme Court in Wilson v. Illinois Soflthern 
Ry. Co. has been somewhat 
recent cases of Matthews v. Rodgers, 294 U. S. 
521, and Stratton v. St. Louis Ry. Co., 284 
U. 8. 530. These cases, while holding that an 


}action to repay a tax paid under protest is 
| usually an adequate remedy at law. expressly 
| reaffirm 


the rule stated in the cases under 


consideration that where special circumstances | 


remedy inadequate, 
equity will enjoin the collection of tax. 
rule stated in Stratton v. St. Louis Ry., supra, 
is that which has been uniformly applied by 
the Supreme Court: 

“There being a legal remedy for the recov- 
ery of the tax, no case is. made for invoking 
the jurisdiction of equity to enjoin collectfon 


of it in the absence of allegations setting up | 
| special circumstances which would render the 


legal remedy inadequate 
Citing Matthews v. Rodgers, supra: Arkan- 
sas Bldg. & Loan Assn. v. Madden, 175 U. 8S. 


269; A., T. & 8. F. Ry. v. O'Connor, 223 U. S.| 


280; Singer Sewing Machine Co. v 
229 U. S. 481. 

The existence of such specfal circumstances 
in the case at bar is, we think, determined by 
the Supreme Court in Wilson vy. Illinois South- 
ern Ry. Co., supra. 

If it be granted, as we have held, upon the 
authority of Wilson v. 
Co., supra, that it is proper to join the coun- 
ties in an action brought to enjoin the col- 
lection of taxes the objections of the appel- 
lants to the jurisdiction of the District Court 
over the counties outside the district are met 
for suck an action is controlled by sections 
53 and 53 of the Judicial Code (28 U. S. C. A. 


[Continued on Page 7, Column 7.] 


Benedict, 


Killer of Husband Is Refused 
Policy Proceeds as Distributee 


Public Interest Held to Forbid Person From 
Participating in Estate 
| 


Pierre, S. Dak. | ¢ither directly or indirectly. We think, there- | 


(1911) Probate 108; Re Hall (1914) Probate 1; 
In re Houghton (1915) 2 Ch. 173; Re Pitts 
(1931) 1 Ch. 546) an in Canada (Lundy v. 
Lundy (1895) 23 Can. Sup. Ct. Rep. 650; Re 
Medaini (1927) 4 Dom. Law Rep. 1137) it is held 
that the sane heif feloniously killing his an- 
cestor cannot take from that ancestor by will 
or descent. 

In the United States the numerical weight 
of authority ~~ to predominate slightly 
in favor of the View that the heir in such case 
is not precluded from taking by will or suc- 
cession. Practically all of the American Cases 


down to 1927 are collected in the notes to be| 


found in 2 Ann. Cas. 658; 14 Ann. Cas. 99; 
Ann. Cas. 1916A 680; 25 L. R. A. 564; 3 L. R. 
A. (N. S.) 726; 39 L. R. A. (N. S.) 1088; L. R. 
1915C 328, and 51 A. L. R. 1096. The matter 
has been subsequently dealt with in Re Wil- 
kins’ Estate (1927) 192 Wis 111, 211 N. W. 652; 
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PusBLISHED WiTHouT COMMENT BY THE Unitep States Daty 


NEW BOOKS 


Received by 


Decisions Promulgated by 
The Board of Tax Appeals 


| (Made Public Nov. 29.) 


Robert W. Bingham. Docket No. 51051.! 
In respect of short sales of stock, 
gain or loss is ascertained by match- 
ing the short sale price against the 
cost of the covering purchase, even 
although the taxpayer at the same 
time maintains with the same broker a 
margin account containing similar 

shares previously purchased. 


Library of Congress 


List supplied daily by the Library of 
Congress. Fiction, books im foreign 
languages, official documents and chil- 
dren’s books are excluded. Library of 
Congress caré number is at end of 


The new amendment to the) 
Constitution provides that property may | 


(Ch. 130, Laws Extra-Session 1925, State | 


bodies of | 
ction was | 


is | 

de by a State board, and so that equity | 
only cat The bill 
rays that the defendants, who are the col-| 


“whether or | 


State Board of Equalization, | 


The rule is| 


That sum | 
| was paid instead of $1,019,211.78, called for by 
}the warrant 


of the tax) 


at bar by| 
}reason of the fact that an action against each 


the | 


modified by the | 


The! 


Illinois Southern Ry. | 


ELNORA DEZOTELL 
. Vv. 

MorTvat Lire INSuRANCE CoMPANY OF NEw 

YorK AND Maurice A. Burtcn, as ADMIN- 

| ISTRATOR OF THE ESTATE OF Roy G,. De- 

ZOTELL, DECEASED. 
Supreme Court of South Dakcta. 
No. 6977. 

Appeal from the Circuit Court of Minne- 
haha County. 

FREDERICK L. ALLEN, BAILEY & VOORHEES 
and Ray F. Bruce for appellant; Con- 
way, Freyper & Conway (Tom Kirsy 
of counsel), for respondent. 


Opinion of the Court 
Nov. 15, 1932 
P. J.—Jan. 3, 1928, Roy 
| Zotell effected a policy of insurance upon 
his life with defendant company in. the 
amount of $2,000, paying the first annual 
premium thereon of $27.58, naming his wife, 
Elnora DeZotell, plaintiff herein; as benefi- 
ciary, 
change beneficiaries from time to time as he 
might desire. On Aug. 9, 1928, Elnora De- 
Zotell feloniously shot and killed her hus- 
band, the insured, and was subsequently con- 
victed of first degree manslaughter. 
Zotell died intestate, leaving him surviving, 
in addition to his widow, his mother, 
brothers, and two sisters; 
Burtch was duly appointed administrator of 
his estate. The assets of the estate amounted 
to $500; claims of creditors and expenses of 
j}administration aggregated $1,650. 
Subsequent to her conviction of 
slaughter plaintiff instituted this action to 
recover upon the insurance policy. The ad- 
ministrator Burtch intervened and asked that 


CAMPBELL, G. 


man- 





and reserving to himself the right to! 


| 


De- | 


Roy De- | 


two | 
and the intevenor 


fore, that we must examine into the whole | 


| Garwols v. Bankers’ Trust Co. (1930) 251 Mich. 
matter somewhat further. 420, 232 N. W. 239; Parker v. Potter (1931) 200 
| N. C. 348, 157 S. E. 68. 


| It is perhaps worthy of note that in the 
three cases last above cited and in Re Tyler 
(1926) 140 Wash. 679, 250 Pac. 456, 51 A. L. R. 
1088, being the four jurisdictions which have 
most recently considered the question, the 
courts have adopted what had generally been 
previously stated as being the minority view. 


Many legal scholars and theorists have urged 
with considerable force the view that cases 
of this kind (both with relation to recovery of 
insurance money and concerning taking by 


will or succession) present an ideal situation | 


for the establishment of a constructive trust. 


A constructive trust, as pointed out by Dean | 


Pound (33 Harv. Law Rev. 420) is purely a 
remedial institution. Or in the words of Mr. 
Justice Cardoza (Beatty v. Guggenheim (1919) 
225 N. Y. 380, 122 N. E. 378) “* * * it is the 
formula through which the conscience of 
equity finds expression. When property has 
been acquired 


conscience retain the beneficial 
equity converts him into a trustee.” 


Purusant to this theory the wrongdoer 


would take the legal title, whether of the in-| 


surance money or of property passing by will 
or succession, not beneficially, but upon a con- 


structive trust for the use of the estate of in- | 


sured, or his other heirs. The theory has much 
to recomend it. It was the view suggested 
by the late James Barr. Ames (36 Am. Law 
Reg. (N. S. 225) and is strongly advocated 
by the younger Pomeroy. See Pomeroy's Eq. 
Jur. (4th Ed.) Sec, 1054, and particularly note by 
p. 2408 at page 2411. See also 9 Ill. Law Rev. 502 


505, 538; 29 Mich. Law Rev. 745; 4 Harv. Law Rev. | 
394; 8 Harv. Law Rev. 170; 24 Harv. Law Rev, | 
227; 27 Harv. Law Rev. 280; 28 Harv. Law Rev, | 


426; 30 Harv. Law Rev. 622. 
++ + 
Conceding the logic of the theory and con- 


| ceding that the application of the construc- 


| tory results and 


plaintiff take nothing and that the amount | 


of the policy be paid to him as administra-! yinn. 


tor. Findings and conclusions below were in 
{favor of intervenor, and it was adjudged that 
|the intervenor, as administrator of the es- 
tate of the insured, recover the full face value 


tive trust method to the solution of these 
cases might frequently permit more satisfac- 
avoid some of the difficui- 


ties encountered, nevertheless this 


often 


method has not seemed to meet with general | 


approval of the courts. 
very careful and able dissenting opinion of 
Elliott, J., in Wellner v. Eckstein (1908) 105 
444, 117 N. W. 830, and seems to find 
some recognition in the holdings of Ellerton v, 


It is urged in the 


| Westcott (1896) 148 N. Y. 149, 42 N. E. 540; Van 


of the policy with interest and that the plain- | 


| tiff take nothing. 
| from a denial of its application for new trial 
defendant insurance company has appealed. 

| This case tenders for consideration several 
|phases of a problem that has been more or 
jless frequently before the courts. It is un- 
|questionably a shocking and abhorrent thing 
that a sane, felonious killer (or his heirs) 
|should acquire money or property as a result 
of his crime. The principles which forbid 


nal are implicit in the ancient common law 
maxim “Nullus commodum capere potest de 
injuria sua propria’ (Co. Litt. 148 b) An- 
glicized as sec. 49 of our 1919 Code providing 
ithat “No one can take advantage of his own 
wrong.” 

These principles require no exposition and 
are supported by an almost imperative public 
policy. 
application arises when a beneficiary felon- 
iously killing an insured seeks recovery on 
the policy, and also when an heir feloniously 
killing an ancestor seeks to ‘take from said 
ancestor by will or descent. 


devisee of the victim. 

So far as concerns the question of collection 
of insurance money by a sane beneficiary 
|who has feloniously killed the insured, 
courts have had no difficulty. As stated by 
Mr. Justice Field 
strong (1886) 117 U. S. 591. 
29 L. Ed. 997) 
jurisprudence of the country, 


6 Sup. Ct. 377, 


if one could 


of a party whose life 


; taken.” 
+ + + 


With a possible exception where the policy 
contains a valid incontestability clause (cf. 
Lee v. Southern Life Co. (1923) 19 Ala. App. 
535, 98 So. 696) the courts have been unani- 
mous in holding, wherever and whenever the 
matter has been presented to them, that a 
sane, felonious killer cannot recover insur- 
ance money on the life of his victim. See 
Cooley's Briefs on Insurance (2d Ed.) p. 5227, 
}et seq.; Couch Cyc. Ins. Law, sec. 342; Cases 
collected in notes 7 A. L. R. 829, 27 A. L. 
1521 70 A. L. R. 1539. 
| “While there is a difference of opinion 
among the courts of other States as to 
whether or not a murderer can inherit from 


he had feloniously 





| 


|ceptions, there is no such difference of opin- 
jfon as to the effect of the murder of an in- 
sured person by the beneficiary named in the 
insurance policy. In fact, although the plain- 
| tiff’s counsel has shown great diligence, he 


has been unable to find a single case in which | 


a beneficiary has been permitted to recover 
| upon a life insurance policy 
|murdered the insured. Decisions to the con- 
| trary are innumerable.” Swavely v. Pruden- 


R. | 


}his victim under statutes containing no ex-| 


From this judgment and | 
| the 


| 
| 


such unconscionable enrichment of the crimi- | 


Alstyne v. Tuffy (1918) 103 Misc. Rep. 455, 169 
N. Y. Supp. 173; Bryant v. Bryant (1927) 
(1930) 224 Mo. App. 913, 27 S. W. (2d) 757, 
last three of which deal with tenancies 
by the entirety. 

The general course of the decisions, how- 
ever, has been not to permit the wrongdoer 
to take legal title and impose a constructive 
trust thereon, but to bar the taking by the 
wrongdoer of any title at all, either legal or 


equitable, wherever it has seemed that this | 


could lawfully be done. As_ hereinbefore 
stated, the courts have had no difficulty in 


| these cases in preventing the criminal bene- 


| sions 


A situation seeming to demand their | 


the | 
(Mut. Life Ins. Co. v. Arm- | 
“It would be a reproach to the | 


recover insurance money payable on the death | 


ficiary from recovering upon an insurance 
policy upon the life of his victim. The deci- 
seem to be unanimous. The matter 
rests in contract and the courts have had no 
hesitancy in refusing to enforce the contract 
at the instance of the criminal. 


But when the situation presents itself in 
the form of a question as to whether or not 


an heir who has murdered his ancestor can | 
such sancestor by will or succes- | 


take from 
sion, we find some diversity of opinion. Every 


Frequently, as/argument of sound public policy and good 
in the instant case, elements of both of these | conscience which is valid against permitting | 
situations are involved in a single case by | the felonious killer to collect insurance money | 
reason of the fact that the beneficiary named | is admittedly of equal validity against permit- | 
in the insurance policy is also an heir or|ting him to take from his victim by will or) 


descent, 


+++ 
The matter is governed by statute in most 


of the continental countries and is now con- | 


trolled by statute in a substantial number 
of our States, the general tenor and effect of 
the statutes being to bar the taking in such 
cases though the various statutes are by no 
means identical in terms. See California, Sec. 


| 1409, Civ. Code; Colorado, Ch. 195, Laws 1923; 





when he has| 


tial Ins. Co. (1931) 10 N. J. Misc, 1, 157 Atl. | 


| 394. 


As a corollary to the rule that the benefi- | 


ciary in such cases could not recover on the 
}imsurance policy, there has developed since 
1892 a view that the incapacity of the named 
beneciary should not excuse the insurance 
company from paying the insurance money to 
someone, and it has been quite generally 
held (as we will notice in more detail here- 
inafter) that the insurance money should be 
paid to the estate or the other heirs of the 
insured 

Appellant does not appear very seriously 
to question the propriety of the view that 
incapacity of the beneficiary to take in these 
cases should not, as a general rule, excuse 
the insurance company from paying someone. 
But appellant points to those portions of sec. 
701, R. C. 1919, subd. 2, as amended by ch. 
186, Laws 1923; sec. 2661, R. C. 1919, as 
amended by ch. 148, Laws 1923, and sec. 9310, 
R. C. 1919, which read, respectively, as follows: 

“If the decedent leaves no issue and the 
estate does not exceed in value twenty thou- 
sand dollars, all the estate goes to the sur- 
|viving husband or wife: * * *” 


¢ + + 


“The proceeds of any insurance upon the 
life of any person, residing in this State at 
the time of his death and who leaves a sur- 
viving widow, husband, or minor child or 
children, payable upon his death to his or- 
|}der or to the order of his assigns, estate, ex- 


}exceeding five thousand dollars ($5,000) 
|}to the use of such surviving widow, 
band, minor child or children; 
amount shall not be subject to the payment 
of any debt of such decedent, or of such sur- 
viving widow, husband, minor child 
| children.” 


hus- 


the extent of five thousand dollars, 
life of an individual, 
agreement or assignment 
shall inure 
band or wife and children of such individual, 
independently of his creditors; and of an 
j}endowment policy, payable to the assured on 
attaining a certain age, to 
five thousand dollars, shall be exempt from 
any of his debts, and the avails of any life 
insurance, or any other gum of money, not 
exceeding in amount five thousand dollars, 


to the contrary, 


lent society upon the death of a member of 
such society, are not subject to the debts of 
the decedent.’ 

if 


and urges that 
lowed to recover in this particular case, then 
by virtue of those statutes the insurance 
proceeds will necessarily pass from the ad- 
ministrator to the plaintiff (who admittedly 
cannot recover on the policy) and plaintiff 
will thereby be permitted to do indirectly 
directly. 





what she cannot do 


++ + 
It is principally upon this ground that ap- 
pellant urges that the judgment for recovery 
by the admintsarator should be reversed. 


the administrator is ae 


ecutor or administrator, and not assigned to! 
any other person, shall, to any amount not | 
inure | 


and to such | 


or | 
“The proceeds of a policy of insurance, to | 
on the} 
in the absence of an | 


to the separate use of the hus- | 


the amount of | 


made payable by any mutual aid or benevo- | 


| 
| 


Respondent administrator points to the gen-| 


eral line of authorities allowing recovery 
; upon the policy in behalf of the estate or 
other heirs of the insured when the benefi- 
) Clary has incapacitated himself from 
j ery, and urges that the question of the ulti- 
mate disposition of the insurance proceeds, 
after the same come to the hands of the ad- 
ministrator, is not material to the decision 


recov- | 


jof the pending case but will be a question | 


| Subsequently to be determined by the county 
court as part of its proper functions in con- 
nection ‘vith the administration of the Roy 
| DeZotel!i estate. 

We cannot acquiesce in the 


viey of 


of the administrator is immaterial in 
case, for this reason; we are of the opinion, 
as will be more fully hereinafter stated, that 
the doctrine which permits recovery by the 
administrator or other heirs of the insured 
in cases where the named beneficiary is in- 
|capacitated to recover on the policy because 
of feionious killing, is and must be founded 
upon the express condition precedent that 
the named beneficiary will not profit thereby. 
It follows that we ought not to affirm any 
judgment for the payment of this insurance 


re-| 
spondent that the question of what may be-| 
come of the insurance proceeds in the hands | 


this | 


money to the administrator of the insured |! 


}or to anyone else unless it be demonstrably 
|certair, that such payment will not in any 
manner result in permitting the wrongdoing 
beneficiary to participate in the proceeds 


Indiana, Sec. 2995, Burns’ Ann. Statt. 1914; 
Iowa, Sec. 12032, Code 1927; Kansas, Sec. 3856, 
Gen. Stat. 1915; Louisiana, Rev. Civ. Code 
1924; Secs. 966, 1560, 1710; Minnesota, 
1917, Ch. 353; Mississippi, Code 1927, Sec. 3580; 
Nebraska, Comp. Stat. 1922, Sec. 1238; North 
Carolina, Consol. Stat. 1919, Sec. 10, 4099; 
North Dakota, Comp. Laws 1913. Sec. 5683; 
Oklahoma, Comp. Stat. 1921, Sec. 11319; Penn- 
sylvania, Stat. 1920, Sec. 8334; South Carolina, 


Act of March 26, 1924, 33 Stat. at Large 1188: | 


Tennessee, Ch. 11, Act 1895; Utah, Comp. Laws 
1917, Sec. 6403; Virginia, Code of 1924, Sec. 
5274: Wyoming, Comp. Stat. 1920, Sec. 7010. 
Where such taking is not barred by a 
specific statute however, and the matter rests 
entirely upon judicial decision, the cases are 
not in agreement. In England (28 Halsbury 
Laws of Eng., p. 539; Cleaver v. Mut. Reserve, 
etc. (1892) 1 Q. B. 147; Estate of Crippen 


in such circumstances that | 
the holder of the legal title may not in good | 
interest, | 


193 | 
N. C. 372, 137 S. 8S. 188, and Barnett v. Couey | 


Laws | 


The basis of the decisions permitting the heir | 


to take under such circumstances is that the 
matter rests upon statute (not as in the case 


of the insurance policy upon contract); that | 


the statutes of wills and descent are clear and 
unambiuous in terms and contain no excep- 
tions, and that 
judicial legislation for the courts, 
tion in the case of a murderer. 
berger v. Ransom on rehearing (1894) 41 Neb. 


631, 59 N. W. 935, 25 L. R. A, 564, which is an 
view. 
+++ 


In some of these decisions (e. g. Carpenter’s 
Estate (1895) 170 Pa. St. 203, 32 Atl. 637, 29 L. 


R. A. 145, 50 A. S. R. 765; Wall. v. Pfanschmidt | 
(1914) 265 Ill. 180, 106 N. E. 785, L. R. A. 1915C | 


328) it is suggested that to refuse to permit 


tion of the blood. 
It rather appears that this position lacks 


; adequate support, particularly in view of the! 
fact that statutes accomplishing the identical | 
Mar- | 


result are held valid. See Hamblin v. 
chant (1918) 103 Kan. 508, 175 Pac. 678, 6 A. L. 
R. 1403. Cf. also Perry v. Strawbridge (1908) 
209 Mo. 621, 108 S. W. 641, 16 L. R. A. (N. S.) 
244, 123 A. S. R. 510, 14 Ann. Cas. 92; Box 
v. Lanier (1904) 112 Tenn. 393, 79 S. W. 1042, 64 
L. R. A. 458. 

It seems quite plain upon a careful reading 
of the cases that the real foundation of the 
so-called American majority rule is that the 
matter is for the legislature and not for the 
courts 
enacted a clear and unambiguous statute of 
wills or statute of descent containing no ex- 
ception, however unconscionable and contrary 
to public policy it may be to permit a mur- 
derer to take from his victim by will or de- 
| scent, the courts are powerless to prevent it. 
| This court has never had occasion to pass 
| upon the question and Without any expression 

of opinion thereon, we desire to leave this 

phase of the matter for the moment and turn 
to a further consideration of the insurance 
proposition, and particularly of the doctrine 
| that incapacity of the named beneficiary to 
| take because of felonious killing of the in- 
| sured does not excuse the insurance company 
|from paying someone. 


-~+ + 
The first casé to promulgate this view, so 
| far as we have discovered, was Cleaver, et al. 
| Vv. Mut. Reserve Fund Life A&s'n (1892) 1 Q. B. 
147, growing out of the famous Maybrick 
| murder case. James Maybrick in his liftetime 
; took out an 


upon his death, to pay the policy money to 
his wife Florence, if then living, otherwise to 
| his legal personal representatives. 

| In 1889 Florence Maybrick murdered her 
husband and was sentenced to death, which 
sentence was afterwards commuted to impris- 
onment for life. 
naming Thomas and Michael 
executors. After the murder 


Maybrick as 


to Cleaver and after she commenced the serv- 
ice of her sentence Cleaver was appointed ad- 
Ministrator of her property and effects, under 
33 and 34 Vict., Ch. 23, Sec. 9 (Law Rep. Stat. 
1870, p. 197.) 


| The action against the Insurance company 
was brought by Cleaver, as assignee and ad- 
|ministrator of the goods of Florence May- 
brick, and by Thomas and Michael Maybrick, 
jas executors of James Maybrick, separate 
plaintiffs. The lower court held that there 
|}should be no recovery, but upon appeal it 
was held that although Cleaver, as represent- 
|ing the interests of Florence Maybrick, could 
| take nothing, yet the executors should re- 
| cover. It is to be observed in this case that 
|} the executors were proper party plaintiffs in 
| any event, even though the named bene- 
| ficiary was living and even if she had not dis- 
qualified herself to take. As the court points 
= — contract was with the insured hus- 
and. 

By the law of England at that time the 
beneficiary could not maintain an action 
against the company in her own name on the 
insurance policy but the cause of action on 
; the death of the insured would vest in his 


}executors or administrators, although by vir- | 


| tue of Sec. 11 of the Married Women's Prop- 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


RECEIVING STOLEN PROPERTY-—Statutory presumption as to defendant's 
knowledge that property had been stolen—Construction of statute— 

In a prosecution in a Montana State court for receiving stolen property knowing 
it to have been stolen, evidence that the defenclant purchased from a minor certain 
property at a place other than a fixed place of business carried on by the minor 
or his employer created a presumption that the defendant knew that the property 
had been stolen under a statute which provides that “it is presumptive evidence” 
that property, of the nature purchased by the defendant, “was stolen” if purchased 
from a minor unless sold at a fixed place of business carried on by the minor or 


his employer. The defendant contended 


that the presumption under such statute 


is restricted to the fact that the property had been stolen and that it does not ex- 


tend to the buyer’s knowledge of such fact. 


The court rejected the contention on 


the ground that the defendant was charged with knowledge of the law and there- 
fore with knowledge of the legal presumption that the property had been stolen, 


The court stated that while “the statute 
it “agreeably to its purpose” and that it 


is drastic * * * it is our duty to enforce” 
was incumbent on the defendant to over- 


come the statutory presumption and to create in the minds of the jury at least a 


reasonable doubt in his favor. 


Montana v. Sim; Mont. Sup. Ct., No. 7022, Nov. 16, 1932, 


Decisions Published in 


Full Text in This Issue 


INSURANCE—Life insurance—Effect of felonious killing of insured by wife—bene- 
ficiary—Right of husband’s administrator to proceeds of policy—Effect of statutes 
making wife sole distributee of wife’s estate— 

A wife who feloniously killed her husband was not entitled to proceeds of insur- 


ance on her husband's life either as the 


tributee under South Dakota statutes of descent. 


kills an insured may not recover on the 


designated beneficiary or as the sole dis- 
The ruie that a beneficiary who 
policy is well established, but the courts 


of States in which an heir or distributee is not prohibited by statute from participat- 


ing in the distribution of the estate of 


a decedent whose life he has feloniously 


taken are divided as to thé right of a beneficiary who is precluded from recovering 
on the policy to receive the insurance money, after the insurer’s payment thereof 


to the insured’s executor or administrator, by will or descent. 


n the United States 


the numerical weight of authority appears to preponderate slightly in favor of the 
view that a distributee who has feloniously killed the decedent is not thereby pre- 


cluded from taking by will or succession 


on the theory that the right is based on 


Statute and that a denial thereof in the case of a murderer in the absence of 
statutory authority therefor would constitute unwarranted judicial legislation. 

The South Dakota court, in a first impression case, refused to align itself with 
such doctrine and in accordance with the so-called minority rule held that the wife 
was not entitled to the insurance money under South Dakota statutes entitling a 
surviving wife in the absence *of issue to the husband’s estate not exceeding in 
value $20,000 and to the proceeds of insurance payable to the husband's estate to 
an amount not exceeding $5,000. The court stated inat “to hoid that public policy 


forbids recovery by the wrongdoer from 


the insurance company and then in the 


next breath to order payment to the estate and permit the wrongdoer to take the 
whole proceeds from the estate seems a solemn and circuitous legal absurdity” 


and that “certainly it is just as contrary 
this money indirectly as directly.” 


to public policy for the wrongdoer to get 


The court held, however, that the insurer could not avoid payment of the pro- 
ceeds of the policy to the husband’s administrator on the theory that the wife was 
the statutory distributee and that the administrator in the absence of a beneficiary 
entitled to the proceeds was entitled thereto as general assets of the estate to be 
distributed after use thereof in so far as necessary to the payment of claims of 
creditors and the expenses of administration to persons who would have been the 
heirs at law of the insured in the event that the wife had predeceased the insured 
and had died intestate and without heirs.—DeZotell v. Mutual Life Ins. Co. of N. Y. 
et al. (S. Dak. Sup. Ct.)—7 U. S. Daily, 1744, Nov. 30, 1932. 


State Taxation 
WASHINGTON—Courts—Federal courts—Equity jurisdiction—Valuation of rail- 


way property— 


The Counties of Skagit and Kittitas, State of Washington, appealed from a tem- 
porary injunction enjoining 23 counties from collecting certain taxes levied on the 


personal property of the Northern Pacific Railway Co. 


Pending decision of a 


larger case (Cause No. E-4300 before the same court) which would settle many 
points in the present case, appellants threatened to issue process of distraint for 


the taxes in question. 


Trial court found that counties could suffer no loss from 


temporary injunction, but railways might suffer great loss if injunction were re- 


fused. 
Circuit court of appeals affirmed order 


of lower court, holding that a State, hav- 


ing clothed a county with the right to tax railway property, cannot shield it from 


attack in a Federal court of equity by a 


State law regulating the remedies which 


may be applied to a wrong arising from the maaner in which the tax was assessed.— 


Skagit County v. Northern Pacific Ry. Co.; Kittitas County v. Same. 


9.)—7 U, S. Daily, 1744, Nov. 30, 1932. 


(Cc. C. A. 


it amounts to unwarranted | 


upon | 
grounds of public policy, to creat an excep-| 


See Shellen- | 


early and much cited case supporting this | 


the heir to take would amount to an uncon- | 
stitutional attainder or forfeiture or corrup- | 


and that where the legislature has | 


insurance policy with the de-| 
fendant association, which thereby promised, | 


James Maybrick left a will) 


Florence May- | 
brick assigned all her interest in the policy | 


| John Crosby Brown. Docket No. 49141. 

Respondent’s determination of the 
year in which stock in a corporation 
became worthless approved. 


Rosalie C. Rand, as Executrix of the Last 
Will and Testament of William Rand, 
Deceased. Docket No. 46659. 

Held that petitioner’s decedent was 
an officer of the State of New York. 


Iola Wise Stetson. Docket No. 41743. 
Held, that the petitioner’s husband, 
under trust made by her, is a con- 
tingent beneficiary within the meaning 
of section 219(g), and hence said trust 
is, in the sense of the law. irrevocable 
and the income here in question from 
such trust is equally taxable to pe- 
titioner and her four stepchildren. 


| Fred T. Wood. Docket No. 38808. 

1, Where a stockholder, on behalf of 
the corporation, received payments 
due upon sales of real estate, paid 
therefrom operating expenses of the 
company and retained the balance and 
was charged with such funds upon the 
corporate records as an account re- 
ceivable from him until the offset by 
dividends later declared: Held, such 
amounts were not income to stock- 
holder in years when received and re- 
tained. | 

2. Where a corporation has com- 
pleted the development and sale of 
certain real property, for which pur- 
pose it was organized, and is con- 
tinued only to collect installments, ex- 
ecute deeds, and other acts-incident | 
to completing sales contracts, and its 
sole stockholder manifests an inten- 
tion to liquidate and proceed #0 wind | 
up the company’s affairs without en- | 
gaging in new or current business, | 
held that dividends declared during | 
that period and resulting in impair- | 
ment of the company’s capital were 
in partial liquidation of the corpo- 
ration. 


| 
| a | 


}erty Act of 1882 (45 and 46 Vict. Ch. 75, Law 








| the duty of the executors to hold the money 
in trust for the named beneficiary if she were 
qualified to take. 

The court announced in Cleaver’s Case that 
the executors were entitled to recover; that 


the trust imposed by statute in favor of the Longwell, 


beneficiary on the money in their hands would 
fail because of her felonious killing of the 
jimsured, and that the executors would hold 


estate of the insured. The court squarely held 
(though it was perhaps to some extent obiter 


under any circumstances were admittedly the 


persons entitled to collect this insurance 


money, receivéd the same, they would hold it Seeley, Chas. 


for the estate of the insured and not for the 
named beneficiary as would have been the case 
if she had not forfeited her rights by her mis- 
conduct, Lord Esher stating in this connection 
as follows: 

+++ 


“The defendants must pay the money to the 
executors, and then it will be for the executorg 
to deal with it according to their duty as| 
executors. 
the wife if she had not forfeited it; but her 
interest being forfeited, it forms part of the 
insured’s estate. 
go to them so far as may be necessary to 
Satisfy their claims. If anything is left, it 
will go to the children of the insured if there 
are any. 
a@ case prevents the person guilty of the death 
of the insured, or any person claiming through 
such person, from taking the money.” 

That the court permitted recovery by the, 
executors in this case upon the’ express condi- | 
tion precedent that the wrongdoing beneficiary 
would not be benefitted thereby either directly 
or indirectly is further apparent from the| 
| language of Lord Esher when he stated: 

“That the person who commits murder, or 
any person Claiming under him or her, should | 
be allowed to benefit by his or her criminal 

j act, would no doubt be contrary to public! 
policy, But this doctrine ought not to be 
stretched beyond what is necessary for the 
| protection of the public; and, if the matter | 
;can be dealt with, so that such person shouid 
| not be benefited, I do not see see any reason | 
| why the defendants in such a case should 
be allowed to say, though they 
| received premiums perhaps for 30 years and 
| still retained the same, that public policy 
| forbade their paying the sum of money which 
they had contracted to pay.” 

Subsequently to the decision in Cleaver’s 
Case the doctrine there announced that the 


| Incapacity of the named beneficiary to take Ala.—Rv 


would not excuse the insurance company from 
paying has come to be the general rule in this 
|; country. See Couch on Insurance, Sec. 342, 
and cases cited. See also note, L. R. A. 1917B 
| p. 671; note, 70 A. L. R. p. 1539. That Cleaver's 
Case is the foundation case for this view is 
evidenced by the fact that practically every 
American decision on the point either di- 
| rectly cites and relies upon Cleaver's Case 
| (cf. Schmidt v. Northern Life Ass'n. (1900) 
| 112 Ia. 41, 83 N. W. 800, 51 L. R. A. 141, 84 A. 
|S. R. 323; Supreme Lodge v. Menkhausen (1904) 
209 Ill. 277, 70 N. E. 567, 65 L. R. A. 508, 101 
| A. S. R. 239; Sharpless v. Grand Lodge (1916) 
{135 Minn. 35, 159 N. W. 1086, L. R. A. 1917B 
|} 670) or cites and relies upon other cases which 
| have so done. 

It does not seem inequitable in these cases 
to hold that the insurance company ought 
not to receive an unearned gratuity by being 
excused from all payment whatsoever solely 
because of the wrongdoing of the named bene- 
ficiary, It seems fair and reasonable to treat 
the matter, so far as concerns. the insurer, 
substantially as though the named beneficiary 
| had died prior to the death of the insured 
and no succesor had been designated. And 
| that is the fashion in which the matter has 
| been dealt with by the decisions practically 
| without exception since Cleaver's Case. The 
case of Spicer vy. N. Y. Life Ins. Co. (1920) 
| C. C. A. Fifth Circuit, 268 Fed. 500 (certiorari 
} denied, 255 U. S_572, 41 S. St. 376. 65 L. Ed. 
| 792; for opinion Th the district court, see Id., 
263 Fed. 764) is distinguishable on the form 
of policy involved, which was a double policy 
on two lives, the survivor to take, and the 
rights of the beneficiaries vesting at the ex- 
; ecution of the policy beyond power of change 
as to either except by mutual consent. 

+ + @ 

discussion and approval of this case 5 
Minn. Law Rev. 396, ana criticism thereof, 34 
Harv. Law Rev. 788. Cases such as Goldsiein 
v. N. Y. Life Ins. Co. (1928) 133 Misc. Rep. 106, 
231 N. Y. 161 (modified on other grounas, Id., 
225 App. Div. 642, 254 N. Y. 8. 250) where the 
| entire scheme from the moment of procuring 
the insurance was a conspiracy beiween the 
insured and the beneficiary to defraud the in- 
surer (though the insured intended merely to 
disappear and did not contemplate that his 
beneficiary Would actually murder him) are 
likewise distinguishable. The general rule, 
however, is that the insurer should pay some- 
one and the cases have not seemed to draw 
any very careful distinction as to whether the 
money should go to the estate of the insured 
or to his heirs and next of kin other than the 
wrongdoing benficiary. 

Probably in the usual case it is not very 
material whether the taking is by the admin- 
istrator or the other heirs, particularly in those 
jurisdictions where it is the law, either by 
statute or judicial decision, that an heir can- 
not take by descent from an ancestor whom 
he has feloniously Killed; for in those juris- 
| diction there is no Ganger or possibility that 
payment to the estate or administrator of the 
|} insured may permit the wrongdoing bene- 
| ficiary to participate in the proceeds as an 
| heir. 
| We come then to this question. How about 
| recovery of insurance money by the adminis- 
| trator of the insured in case the named bene- 
| fic iary (who cannot recover on the policy be- 
|} cause he has feloniously killed the insured) 
| happens also to be a distributee or the sole 
distributee of the estate of the insured, in a 
jurisdiction where an heir who murders his 
ancestor is not barred from taking by de- 
scent? We have not discovered any very con- 
siderable number of cases dealing with such a 
situation atid those that we have found ap- 
pear to be conflicting. 
| On the one hand is the decision of the Court 
of Civil Appeals of Texas in Murchison v. 
| Murchison (1918) 203 S. W. 423. The court 
held that the wrongdoing beneficiary could 
not recover on the insurance policy. It then 
proceeded to hold, first, that the estate of the 
insured could recover upon the policy; and 
second, that when the estate of the insured 
did so recover the wrongdoing beneficiary, by 
virtue of statute, would take the entire in- 
surance proceeds free of claims of creditors 
and other heirs. 


See 
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Kendall, Harry. 


Rep. Stat. 1881-2, p. 454) it would have been Kipling, Rudyard. His apologies, by . 


| Tyler, 
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If there are creditors, it will | Vizetelly, 
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Murchison case (though not citing that case 
or any other on the point) and holds that 
the administrator of insured may recover even 
though the murderer may get a partiail dis- 
tributive share after payment of debts and 
costs of administration, saying “That the per- 
son who caused the death of the insured in- 
cidentally gets something is no legal reason 
why the estate should not recover.” 

In Eouitable Life v Weightman (1916) 61 
Okla. 106, 160 Pac. 629, the court, in holding 
that the imsurance money should go to the 
estate of the insured, said that it was im-~ 
materiait that the wrongdoing beneficiary 
might/inherit part of the money as heir if 
not otherwise disposed of by the adminis- 
trator. On the other hand, a directly oppo- 
site result has been reached in Johnston v, 
Metropclitan Life Ins Co. (1919) 85 W. Va. 
70, 100 S. E. 865, 7 A. L. R. 823, (followed and 
approved in Wickline v. Phoenix Mut. Life 
(1928) 106 W Va. 424, 145 S. E. 743; discussed 
and approved also in 18*°Mich. Law Rev. 430. 

It was the rule in West Virginia, in accord 
with the numerical weight of American au- 
thority, that an heir murdering his ancestor 
couid nevertheless take by succession. The 
court pointed out that the proceeds of the 
insurance were no part of the estate of the 
insured at the time of his death and would 
never become a part of such estate and thus 
available to the wrongdoing heir unless the 
court made them so by compelling the in- 
surance company to pay the estate when the 
beneficiary and heir was incapacitated to re- 
cover on the policy. 

The West Virginia court, admitting that 
they were helpless to prevent actual esta 
from passing to the heir under the statu 
of succession, held, nevertheless, that the 
court was under no obligation by judicial 
decision to create an estate or augment an 
existing estate for the wrongdoer, and re- 
fused to allow recovery by the administrator 
and excused the insurance company from any 


In Nat. Benefit Life v. Davis (1929) 38 Oh.| payment whatsoever rather than to arrive 


App. 454, 176 N. E. 490, an intermediate Ohio 
dcourt appears to follow the odctrine of the 
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New York Court False Advertising Is Ended 
By Stipulation in 22 Cases Reports Progress On Clario 


Holds Insurer in 


Appeal Bond Case Federal Trade Cuidedan | Also Announces 


Orders Against Unfair Practices 





Company Required to Pay 
Balance of Judgment in 
Excess of Limit of Liabil- 
ity Policy 


Albany, N. Y., Nov. 29. 


When an insurance company furnishes 
an undertaking that if a $6,500 judgment 
against one of its assured under a $5,000 
Mability policy is affirmed on appeal or 
the appeal is dismissed, “the appellant 
will pay the sum recovered or directed to 
be paid * * * in all not to exceed the sum 
of $5,000,” the insurer is liable on its poi- 
icy for $5,000 and on its undertaking for 
the remaining $1,500 if the judgment is 
affirmed, according to a recent decision of 
the New York Court of Appeals. The case 
was entitled Stapley v. United States 
Casualty Co. 

The plaintiff had recovered a judgment 
for $6,500 against Arthur Aldrich, the as- 
sured, for damages caused by negligence. 
This was covered up to $5,000 by a policy 
issued by the insurance company and 
when an appeal was taken from the judg- 
ment of the trial court. the insurer fur- 
nished an undertaking in which it in- 
tended to limit its total liability to the 
amount of its policy. When the judgment 
against the assured was affirmed the in- 
surer paid $5,000, the amount of loss un- 
der the policy, but the plaintiff sued it 
on fhe undertaking for the remaining 
$1,500 of the judgment. 


Claim of Company 

The company maintained that its ob- 
ligation upon the undertaking is no wider 
than its obligation under the insurance 
policy and that both are completely met 
when $5,000 has been paid on the judg- 
ment. The court said the question was 
“whether the defendant’s undertaking is 
only that $5,000 shall be paid upon the 
judgment, or whether it undertook that 
the judgment should be paid but limited 
its liability to the sum of $5,000” on the 
undertaking. 

The latter construction was placed upon 
the undertaking thereby making it pos- 
sible to hold the insurer for $5,000 on its 
policy and the excess of 94,500 of the 
judgment on its undertaking. If the un- 
dertaking had stated that the insurer 
would pay “up to” $5,000 on the judgment, 
the court said, the company’s contention 
would have been sustained. 





Change in Beneficiary 


By Will Is Disallowed 


South Carolina Court Holds 
Against Testamentary Action 


Columbia, S. C., Nov. 29. 


A change in the beneficiary of a life 
insurance policy may not be made in con- 
travention of the procedure prescribed by 
the policy through a testamentary dis- 
‘position in the will of the insured, the 
South Carolina Supreme’ Court held in 
the recent case of Wannamaker, Receiver, 
et al., v. Stroman et al. 

The controversy arose out of the claim 
of judgment creditors against the ben- 
eficiary to have the proceeds of, certain 
life insurance policies applied to the pay- 
ment of their judgments subject to a per- 
sonal exemption of $500. 

The insured had carried three life in- 
surance policies payable to his wife as 
beneficiary. In one for $1,500 there was 
no provision for a change of beneficiary 
but in the others for $1,500 and $1,000, 
respectively, the right to change bene- 
ficiaries was reserved. This right was 
never exercised in the manner prescribed 
by the insurance company although the 
insured bequeathed in his will $1,500 of his 
insurance money to his wife and $2,000 to 
his daughters and grandson. 

The court held that the beneficiary's 
interest in the first mentioned policy was 
vested and therefore considered only the 
question of whether the beneficiary named 
in the other two policies could be changed 
by testamentary disposition. 


The majority of the court held the 
designation of beneficiary can not be 
changed by a will and that payment of 
the policy proceeds into court by the in- 
surance company can not waive the rights 
of the named beneficiary. 

In a dissenting opinion it was stated 
that “there seems no sound reason for 
withholding from the insured the right 
to make testamentary disposition of the 
proceeds of such of his life insurance 
policies as are subject to his control.” 
By paying the proceeds of the policies into 
court, this opinion said, the insurance 
company “has relieved the case from any 
question of possible objection on its part 
as to the manner of effecting the change 
in beneficiary.” 


Insurer Held Liable 
For Not Settling Claim 


Held Not to Act in Good Faith 


In Refusing Compromise 


New Orleans, La., Nov. 29.—Holding that 
the defendant insyrance company did not 
act in good faith toward its assured in 
failing to accept a compromise settlement 
of a claim offered by the injured party 
both before and during the trial of the 
suit against the assured, the United States 
Circuit Court of Appeals for the Fifth 
Circuit has affirmed a judgment for $13,500 
against the insurer, less $5,000, the amount 
paid under its automobile liability policy 
The case was entitled American Mutual 
Liability Insurance Co. of Boston, etc., v 
Cooper. 

The claimant had offered to settle for 
$3,000 prior to the trial. This was rejected 
by the insurance company. Later during 
the trial the claim could have been com- 
promised for $4,000 or $4,500 but the repre- 
sentatives of the company were not au- 
thorized to settle at the time for more 
than $3,500. When tht claimant obtained 
@ judgment for $13,500, the insurer paid 
$5,000, the face amount of its policy but 
denied liability for the excess. The as- 
sured then sued the company for the 
difference. 

The court held that the insurer, having 
assumed exclusive control of the claim 
and the power to determine for the as- 

ured all questions of liability, settlement, 
jdeftense, etc., was under an obligation to 
act in good faith toward the assured and 
that it was open to the jury to find that 
the insurer had not performed this duty. 
The court said the company had not in- 
terviewed witnesses and made no attempt 
to ascertain the extent of the claimant’s 
injuries. 
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representations of insignia or scenes sug- 
gestive of Canada, to designate malt prod- 
ucts that were not manufactured in 
Canada nor imported therefrom. 

Cigars (Stégies) —A distributor agrees to 
discontinue use of the word “Havana” to 
designate stogies made of tobacco not 
grown on the Island of Cuba. 

Medicinal Products—A distributor 
agrees to discontinue representing that a 
certain product will cure sleeplessness, loss 
of appetite, general debility, nervous de- 
pression, gland weakness, and diseases of 
_the stomach and kidneys, when such is 
not the fact; and agrees to discontinue use 
of the word “Laboratories” in firm name, 
and to discontinue its use on labels and 
in advertising matter in a manner to im- 
ply ownership or operation of a laboratory 
in which the product sold is compounded, 
when neither owning nor operating such 
a laboratory. 

Paper Products—Marion Paper Co., 
Marion, Ind., and Unitgd Paper Board Co., 
Wabash, Ind., manufacturers of paper and 
paper products, agree to discontinue fixing 
uniform prices at which waste paper shall 
ko purchased for them through A. F. 
Meisterheim, established as a common 
agent, and to discontinue refusing to pur- 
chase from dealers who will not sell 
through their agent and at the prices 
quoted by him and from dealers whose 
salable goods consist in any part of prod- 
ucts purchased from dealers who refuse 
to sell through the established agency. 

Exaggeration of Earnings, Designed to Ob- 
tain Purchasers.—A breeder of rabbits agrees 
to discontinue misrepresenting the profits 


that may be realized from the business of 
raising rabbits. 

Stock Remedies.—A manufacturer of an al- 
feged remedy for an ailment common to cows 
agrees to discontinue misrepresenting the 
therapeutic value of the product 


Medicinal Products.—A distributor of an al- 
leged remedy for ailments of the stomach and 
intestines, agrees to discontinue the use of 
the word “Laboratories” in firm name and to 
discontinue its use in advertising in a manner 
to imply ownership or o~-ration of a labora- 
tory in which the product sold is com- 


pounded, when neither owning nor operating | 


such a laboratory; and to discontinue repre- 
senting that the product is a competent treat- 
ment for diseases of the stomach and intes- 
tines, when such is not the fact 


Paints and Varnishes.—A manufacturer of 
paints, lacquers, bronze powders, and stencils, 
agrees to discontinue use of the word “Alum- 
inum”" to designate products not composed in 
whole or in substantial part of aluminum, in 
which latter case the word “Aluminum” is to 
be accompanied by a word or words in type 
equally conspicuous, to the effect that the 
Beeauee is not composed entirely of alum- 
num. 


Transfer Pictures and Bronze Powder.—A 


distributor of transfer pictures, transfer ad- 
hesives. bronzing liquids. and bronze pow- 
ders, agrees to discontinue the use of the 


word “Aluminum” to designate products not 
composed in whole or in substantial part of 
aluminum, in which latter case the word 
“Aluminum” is to be accompanied by a word 
or words in type equally conspicuous, to the 
| effect that the product is not composed en- 
tirely of aluminum. 


Clothing.—A manufacturer of shoes agrees 
| to discontinue usegof the word “Doctor” fol- 
| lowed by a fictiti@is name. on infants’ and 
children’s shoes that are not made in accord- 


ance with the designs, or under the supervi- | 


sion of an orthopedist. 


Torch Tips.—A manufacturer agrees to dis- 
continue use of the letters “K-G"’ to desig- 
nate torch tips that are not “K-G” torch 
tips. 

Coupons.—A distributor of coupons to be 
used by retailers in connection with the sfle 
of their products, agrees to discontinue claim- 
ing to be a representative of Eastman Kodak 
Company when such is not the fact, and to 
discontinue representing that cameras or 
other merchandise distributed is given free of 
charge when the cost is included in either 
the charge made for packing and shipping or 
the charge made for other merchandise pur- 
chased 


Toilet Preparations.—A manufacturer of 
toilet products, including soap, creams, and 
powders, agrees to discontinue misrepresent- 
ing the effectiveness of a certain treatment 
for enlarged pores; to discontinue represent- 
ing that a certain doctor was former chair- 
man of an organization known as “American 


Society of Dermatologists’: and to discon- 
tinue use of the statement, ‘These noted 
dermatologists unanimously found respond- 


ent's sOap most effective of all 
when such is not the fact 

Electric Light Pendant.—A 
agrees to discontinue use of the word “Ra- 
dium" to designate electric light pendants 
that are not made of radium and have no 
radioactive properties 

Song Sheets.—A publisher of so-called “Song 
Sheets” agrees to discontinue use of the 
words “Broadway and Hollywood Popular 
Songs” and “Songs of Radio, Stage and 
Screen” to designate song sheets consisting 
of comic verses, parodies on popular song 
hits, and other similar composition 

Hair Dye.—Beautifactors, Inc. New York 
City. vendor of a hair dye designated ‘‘Re- 
storia,” agrees to discontinue use of the name 
“Restoria,”” and to discontinue representing 
that the compound is a French discovery that 
will restore color to gray hair, is harmless and 
undetectable, when such are not the facts 

Alleged Cures.—A vendor of medicated tab- 


beauty aids,’ 


distributor 


lets alleged to cure ailments due to hyper- 
acidity, agrees to discontinue representing 
that a trial offer is “free,” unless and until 
no expenditure is necessary on the part of 
the recipient to discontinue representing 
that any reward or guarantee as to testi- 


monials refers to the truth of the statements 
therein contained, unless all such statements 
are duly verified; to discontinue representing 


that the tablets are a competent treatment 
for stomach trouble and will afford immedi- 
ate relief from pain and vomiting, without a 
statement limiting their effectiveness to 
stomach trouble due to hyperacidity of faulty 
diet; to discontinue representing that no diet 
jis involved in the treatment. when such is 
|} not the fact; and to discontinue use of the 
word ‘Laboratories’ in firm name. when 


neither owning nor operating a laboratory in 
which the product sold is compounded. 


Alleged Cures.—Frank Granzow, trading as 
Dr. Hildebrand Laboratories, Chicago, vendor 
of an alleged treatment for gallstones, stom- 
ach trouble, nervousness, jaundice, and con- 
stipation, agrees to discontinue representing 
that the treatment will cure the ailments 
specified. when such is not the fact; to dis- 
continue representing that any prices are 
“special” or for a limited time only. unless 
such prices are less than those customarily 
quoted, under similar circumstances and un- 


received after 

are refused; 
sums of 
in, when 


less orders at the price quoted 

the expiration of the time limit 
to discontinue representing that 
money will be paid for names sent 








such is not the fact; tO discontinue repre- 
senting that so-called “checks” are gratuities 
and that so-called coupon books are eworth 
$19.50 or any other sum, and that they,are 
gratuities limited to the ure of old custon ers 
unless and until such checks or coupon books 
reduce the price of the treatment and are 
refused to any but old customers; to discon- 
tinue representing that a treatment consist- 
ing of 100 capsules is a complete treatment 
when such is not the fact, and when it is 
later suggested that purchaser should have 


known better than to believe respondent's 
representations that the first treatment would 





constitute a “complete remedy’’—that pur- 
chaser should continue to buy such treat- 
ment and use it daily after he is “well; and 


to discontinue representing that testimonials 
are unsolicited. unless thev are received by 
respondent without solicitation 

Colds and Catarrh, Alleged Cure.—Acriform 
Co. (formerly Aeriform Laboratories), Cincin- 
nati, vendor of an inhaler and medicated 
tablets for use in treating colds, catarrh, and 
similar ailments, agrees to discontinue repr 
senting that 1,000 people are killed weekly by 





lung and bronchial trouble; to discontinue 
representing that a month's treatment of the 
Dr. Beaty Blood Tonic is sent free to the 





purchaser. of the inspirator and medicated 
tablets, when the cost of the tonic is included 
in the price paid for the inspirator; to dis- 
continue representing that the Dr. Beaty 
Blood Tonic purifies the blood, and that the 
Aeriform Vapor Treatment is a competent 
remedy for iung trouble and catarrh, when 
such are not the facts 

High Blood Pressure, Alleged Relief.—L. E 
Bowen, trading as Artery-Lax Co., Chicago, 
vendor of “Artery Lax,"’ an alleged treatment 
for high blood pressure, alleges advertising 
|has been discontinued and will not be re- 
sumed. 


| complaint. 





vendor of a hair dye, agrees to discontinue | 
representing that the dye is a “color re- | 
storer’’ perfected by a French scientist, when | 
such is not the fact: agrees to discontinue | 
representing offices have been established in 
Paris, in London, or in any other place, unless 
and until such offices are established in the | 
places named; and to discontinue represent- | 
ing that the compound will change the color | 
to the youthful color of the hair, that it re- | 
colors the hair shaft, and that the hair never 
grows gray 
facts. 

Skin Trouble, Alleged Cure.—Curetine Labo- 
ratories, vendor of “Curetive,” an alleged 
remedy for skin diseases. agrees to discon- 
tinue advertising and offering the product for | 

| 


again, when such are not the| 


sale 

Hygienic Preparations.—Max Elman, trading 
as Germico Pharmaco, vendor of 
Hygienic Powder” and “Germico Vaginal Sup- 
positories or Cones,"’ agrees to discontinue ad- 
vertising and selling the product. 


Varnishes.—-A manufacturer agrees to dis- 
continue use of the word “Rubber” to desig- 
nate varnishes, lacquers, and other industrial 
finishes that do not consist of rubber in whole 
or in substantial part. 


Cosmetics, Hosiery and Jewelry —A manu- 
facturer of cosmetics agrees to discontinue use 
of the words ‘Poudre de,” “Fleur de,” and 
“Jardin de’ and other French words, either 
alone or in connection with the word “Paris,” 
in &@ manner to imply the products so desig- 
nated are manufactured in Paris or imported 
therefrom, when such is not the fact; to dis- 
continue misrepresenting the value of the 
products; to discontinue quoting the regular 
prices as special, reduced prices for a limited 
time only; to discontinue representing that 
any merchandise is given free of charge, when 
the cost of the purported gratuity is included 
in the price of the product with which it is 
alleged to be given free of charge; and to dis- 
continue the use of the word “Pearl” to desig- 
nate products other than genuine pearls. 

Alleged Cure.—The publisher of a large 
eastern daily newspaper agrees fo discontinue 
carrying advertising matter of ‘Vendor of an 
alleged treatment for piles. 

Orders to Cease and Desist 

After a formal complaint has been 

tried, the Commission considers all the 


facts in the case and decides whether to 


“Germico | 


Trade Com 


On Investigations Transerip 


‘Status of Various Inquiries 


Outlined in Its Monthly 
Summary of Studies in 
Certain Industries 


Progress in various investigations under | 
way by the Federal Trade Commission | 
| was announced Nov. 29 in the Commis> 


sion’s monthly statement of work. , 
The Commission’s investigational work 


has been completed and “considerable” 


progress has been made in the prepara- | 


tion of the report. The report on the 
cottonseed investigation is being written 
and the report on the building materials 


industry is in the final stage of prepara- | 


tion. 


tion follows in full text: 


| Power and Gas Public Utilities.—(S. Res. 83, 
70th Cong., Ist Ses.) . 

| The latest volume containing the record of 

the public hearings on this inquiry is No. 41, 

which is now available to the public. The 

testimony and exhibits contained are in rela- 


tion to the Tide Water Power Company, and, 


| Florida Power Corporation, both of the Insull 


group; and the Nebraska Power Company, of | 


the American Power & Light Company, of 


the Electric Bond & Share group. 

| Public hearings continued during October 

on the Clarion River Power Company, of the 

Associated Gas & Electric group; and on the 

Columbia Gas & Electric Corporation group 

| Hearings on Manufacturers’ Light, Heat & 

| Power Company, a subsidiary of the Columbia 

| group, began Nov. 14. 

Chain Stores.—(S. Res. 
Ses.) 

| The eighth report in the series planned for 

this inquiry is soon to be printed. It is en- 

titled Chain Store Private Brands. There is 

| available, in mimeograph form, a summary of 

this report. 

| Price Bases.—(Ordered by the Commission.) 

| The Basing-Point Formula and Cement 


That section of the statement relating | 
to Congress and Commission investiga- | 


224, 70th Cong., Ist | tion of the Piney project of The Clarion River | 
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witacion| Charges for Various Services Ruling on Proof 
n Project Described (f Death Is Given 





| examiner, that there is no evidence a 


H. D. Walbridge & Co., who formerly owned the Clarion River Power Company, for | 
engineering surveys, services and expenses in securing various contracts in ‘connec- 
tion with the construction of the hydroelectric project. 


Mr. Nodder testified that he doubted 
any of these charges. 


chief counsel. 
examiner’s testimony follow: 


in connection with the cement industry | 
trolling 


Q. At Dec. 31, 1929, who owned the con- 
stock of the Clarion River Power 
A. Pennsylvania Electric Corporation. 

| @Q. Who owned the controlling stock of the 
| Pennsylvania Electric Corporation? A. Asso- 
| ciated Electric Co. 

| @. That company was controlled by what 
company? A. Associated Properties, Inc. 

Q@. And that by what company? A. Associ- 
jated Gas & Electric Co. 

Q. Who owned the Associated Gas & Elec- 
tric Co.? A. Associated Securities Corpora- 
tion. 

Q. And who owned that company? 
| sociated Gas & Electric Properties. 


| Co.? 


Q@. And that is what has been referred to} 


here as the top holding trust? A. Yes, sir. 


Q. Now, you have told us, I think, that the 
Associated interests obtained control of The 
Clarion River Power Co. in June, 1925? A. 
Yes, sir. 

Q. In the early days of the Clarion River 
Power Co., what interest controlled it? 

A. From about 1919 interests associated with 
| H. D. Walbridge & Co. controlled it. 
| @Q. Were efforts made by representatives of 
this Commission to secure the records of H. 
D. Walbridge & Co., Inc.? A. Yes, sir. 

Q. Were efforts made to obtain the records 
of any other concern? A. Yes, sir. 

Q.-What concern? A. C. B. Hawley & Co., of 
Washington, D. C., contractors and engineers. 

Q. Why were those records desired? 

A. To ascertain the actual cost of construc- 


| Power Co. 


Q. What did Hawley & Co. have to do with 


that construction? 
A. They were the engineers who carried on 
the construction. 
++ + 
Q. Were the representatives of this Com- 


order the respondent to cease and desist | Prices is the title of the first report issued | mission able to secure the records of Wal- 


from the practices charged or dismiss the 


Orders to cease and desist 
were made public in eight cases in Oc- 
tober. They are listed as follows: 
Misbranding 
Central Paint and Varnish Company, and 
others, Brooklyn, N. Y., paint manufacturers. 
Jeffrey Jewelry Company, Chicago, manu- 
facturer of jewelry 


L. Fatato. Inc., Brooklyn, wholesale grocer, 


selling, among other things, can of tomato | 


paste made for him from 
tomatoes, 

Roggen Brothers and Company, 
York City, shirt manufacturer. 

Simulation of trade name and trade slogan: 
M. Harris, Philadelphia, manufacturer of 
fountain pens. 

Combination in restraint of trade: Southern 
California Laundry Owners Association, and 
others, Los Angeles, Calif., engaged in the 
Operation of laundries 

Abrogation of contract: 


domestic grown 


Inc., New 


Diamond Fur In- 


dustries, Inglewood, Calif.. engaged in the 
breeding and sale of rabbits. 
False and misleading advertising: Syncro 


Motors Company, Battle Creek, manufacturer 
of a device designated “Syncro System Igni- 
tion” and “High Frequency Spark Trans- 
former” misrepresents the efficacy of the ap- 
pliance and the saving of gasoline effected. 


Orders of Dismissal 


Bleadon-Dun Company, Chicago, manufac- 
turer of an electric generator alleged to pro- 
duce violet rays possessing therapeutic value. 

Borg-Warner Corporation, Chicago, manu- 
facturer of automobile equipment 

Gilbert Spruance Company, and others, 
Philadelphia, Pa.. manufacturers of varnish, 
shellac, and Kindred products. 

Pelman Institute of America, Inc., New 
Rochelle, engaged in furnishing a correspond- 
ence course of instruction in mental training. 

Edison Unit Sales Company, New York City, 
distributor of electric light fixtures. 

Walnut Grove Products Company, Atlantic, 
Iowa, manufacturer of livestock remedies. 

Raffy Parfums, New York City, engaged in 
the distribution of perfumes and cosmetics. 


Wi f cslsiiealiiies 


y Who Kills I 


| under this inquiry. This volume is now avail- 

j}able to the public in printed form. 
Building Materials Industry.—(S. Res. 493, 71st 
is directed by the above 





Cong., 3d Ses.) 
| The Commission 


resolution to investigate and report facts re- | 


lating to the letting of contracts for the con- 
struction of Government buildings, partic- 
ularly with a view of determining whether or 
| mot there are or have been any price fixing 
‘or other agreements, understandings, or com- 
binations or interests among individuals, 
partnerships or corporations engaged in pro- 
duction, manufacture, or sale of building ma- 
terials with respect to the prices or other 
terms at or under which such materials will 
be furnished contractors or bidders for such 
| construction work. The report is in the final 
stage of preparation. 

Cottonseed.—(S. Res. 136, 147, 7ist Cong., Ist 

Ses.) 

The transcript of the testimony taken and 
exhibits received in the public hearings, au- 
thorized by the Senate and conducted by the 
Commission, are being printed as Senate Docu- 
ment 209. Nine volumes containing 10 parts 
lof the record have been printed. Parts 11 
and 12, transmitted to the Senate some time 
ago, are now in print and they will be re- 
leased soon. No further public hearings will 
| be held as they were definitely concluded Feb. 
| 10, 1932. 

The cpmplete record and the results of the 
investigation are being studied and the re- 
port is being written. 
| Cement Industry.—(S. Res. 48, Tlst Cong., 3d 

Ses.) 
| This is an investigation of competitive con- 
| ditions in the cement industry involving an 
inquiry as to whether activities of trade asso- 
ciations of 
| dealers in cement constitute violations of the 
| anti-tYust laws. In addition to the field work, 


which has been completed, information has | 
been received through questionnaire letters 
addressed to manufacturers, State highway 


| commisisons, dealers, contractors, and ready- 
mixed concrete companies The investiga- 
tional work has been completed 
able progress has been made in the prepara- 
tion of the report 


aivell Hushand 


Denied Insurance Proceeds as Distributee 


{Continued from Page 4.] 


at the result 
supra. It seems to us that the result reached 
in the Murchison case (which, incidentally 
was a decision of an intermediate court of 
three judges, only two of whom were sitting) 
is indefensible from any point of view. 

The Ohio and Oklahoma decisions of the 
Same tenor are equally objectionable save that 
in actual operation they are not quite so 
offensive because, under the facts-.of those 
cases, the wrongdoing beneficiaries would ap- 
parently receive only part of the money rather 


than all of it, as in the Murchison case. The 
Texas, Oklahoma and Ohio decisions all ap- 
pear to overlook or absolutely to disregard 


the fact that the doctrine of compelling the 
insurance company to pay someone else when 
the beneficiary has incapacitated himsed was 
based fundamentally in Cleaver's Case, where 
it originated, upon the express condition that 
payment could be ordered in such manner 
and fashion that the wrongdoer would not 
benefit thereby. 


To hold that public policy forbis recovery 
by the wrongdoer from the insurance com- 
pany and then, in the next breath, to order 
payment to the estate and permit the wrong- 
doer to take the whole proceeds of such pay- 
ment from the estate seems a solemn and cir- 
cuitous legal absurdity. Certainly it is just 
as contrary to public policy for the wrong- 
doer to get this money indirectly as directly 
It seems clearly apparent that the same sound 
public policy which requires that the in- 
surance company be excused from paying the 
wrongdoer demands equally that the insur- 
ance company be excused from paying any- 
one else if the necessary result of such pay- 
ment will be that the wrongdoer gets the 
money. 

The statement frequently seen in the cases 
that there is no public policy which requires 
that the insurer should be excused from pay- 
ing is and must be. conditioned on the as- 
sumption that payment can be made in such 


manner that the wrongdoer cannot partici- 
pate, for, except upon that condition, this 
statement is not true The whole matter 
resting in contract, if choice must be made 
between benefiting the wrongdoer, whether 
directly or indirectly, or gratuitously excus- 
ing the insurer entirely, there can be no ques- 


tion but that public policy dictates the lat- 


ter course If we were required to choose 
between the result reached by the Texas 
court and that reached by the West Virginia 
court we would unhesitatingly accept the 
view of the West Virginia decision. 

At this point, before endeavoring further 
to proceed toward the ultimate disposition of 
this case, we may profitably epitomize cer- 
tain general propositions applicable to the 
problem before us which we deem established 
law, as indicated by the previous discussion 
herein. They may be stated about as follows 

First good conscience and sound public 
policy Yorbid that a sane, felonious killer 


should profit by his crime. Second, when the 
profit is to accrue by virtue of a contract, as 


upon an insurance policy, no legal difficulty 
is encountered which prevents barring the 
wrongdoer from recovery Third, generally 


speaking, the incapacity of the wrongdoer to 
recover on an insurance contract should not 
excuse the insurer from paying if Payment 
can properly be ordered in such manner that 
the wrongdoer will not profit. 

Fourth, it is better that the insurer should 
be entirely excused from payment (with a 
duty of refunding to the estate of the insured 
the amount by which premiums paid excee 
the cost of carrying the insurance) than that 
the wrongdoer should profit directly or indi- 
rectly from such payment Fifth, whether 
the courts in pursuance of a sound public 
policy (lacking a specific statute so author- 
izing) can prevent profit from his crime to the 
wrongdoer accruing by virtue of statute, such 
as a statute of wills or of descent, is a con- 
troverted question which has not been passed 
upon in this State. 

Sixth, even if the courts can not prevent 
the wrongdoer from taking by descent, never- 
theless they are under no obligation to create 
an estate for the wrongdoer by decreeing pay- 
ment to an administrator if the result of 
such payment will be that the wrongdoer will 
ultimately profit thereby. 

Recovery below was adjudged in favor of 
the administrator qua administrator. Under 
the facts of this case (leaving out of the 
}case entirely for the moment the fact of 








Hair Dye.—Yvonne Bebeaux, New York City, | the felonious killing) and under the statu- 
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reached by the Murchison case, | 


tory law of this State hereinbefore cited, this 
insurance money if collected by the adminis- 
trator of Roy DeZotell, deceased, as adminis- 
trator, would go to Elnora DeZotell, the sur- 
viving widow, exempt from claims of credtiors 
and free of any claims of other heirs 
next of kin. Skinner v. Holt (1896) 9 S. 
427, 69 N. W. 595, 62 A. 8S. R. 878; Meyer v. 
Meyer (1910) 25 S. D. 596, 127 N. W. 595; Re 
Carlon (1911) (Dist. Ct. 8. D.) 189 Fed. 815; 
Magnuson v. Wagner (1924) (C. C. A. 8th Cir.) 
1 Fed. (2d) 99; First Nat. Bk. v. Halstead 
(1930) 56 S. D. 422, 229 N. W. 294; Mason v. 
Martin (1930) 8. D. -» 232 N. W. 29. 


Replacing in the situation the factor of the 
felonious killing of the insured by the bene- 
ficiary, which we arbitrarily excluded from 
consideration for the moment for the pur- 
poses of the previous paragraph, our inquiry 
may now be stated as follows: it is clear that 
but for the felonious killing Elnora DeZotell 
would take from the administrator any in- 
surance money 
collect from any insurer. up to $5,000; as a 
matter of law does such felonious killing 
(which admittedly bars her from direct re- 
covery on a policy in her favor) bar Elnora 
DeZotell from talking such insurance money 


from the hands of the administrator by vir- | 


tue of statute? 
It should here be noted that it is im- 
maperial whether the passing of the money to 


manufacturers of cement or of | 


Consider- | 


b.| 


which he might be able to| 


| bridge & Co. and C. B. Hawley & Co.? 
| They were not. 
| @. Do you know why? 
+ A. In the case of Walbridge & Co. they 
could not be located. 
Q. And in the case of Hawley & Co.? 
A. The same thing applies to that company. 
| Q. For this reason was it necessary to base 
part of this examination upon other records? 
A. Yes, sir. 
Q. What other records? 
A. Principally, in connection. with those two 
| companies, the records of the Federal Power 
| Commission. 


Q. Were there some records or reports of 
examinations made by representatives of the 
Pennsylvania Public Service Commission? A. 
Yes, sir. 
| Q. Did representatives of the Federal Power 
| Commission make some examination in the 
|} Summer of 1923? A. Yes, sir. 
| Q. Was this a preliminary examination? 
| Yes, sir. e 

Q. What records were then examined? 

A. The records of H. D. Walbridge & Co., 


A. 


A. 


Inc., relative to the work done on the Clarion | 


| project to that date. 


| @. In November, 
|} examination made? A. Yes, sir. 

Q. By whom? 
| A. Representatives of the Pennsylvania Pub- 
| lic Service Commission and the Federal Power 
|; Commission, who made a jolgt report cover- 
| ing that examination. 

Did representatives of this Commission 
| check the work papers of this last examina- 
tion? A. Yes, sir. 

Q. Where were the werting papers found? 

A. In the office of the Federal Power Com- 
mission and in the office of the Pennsylvania 
| Public Service Commission. 


| @Q. Did it appear from the reports of the 
examiners of the two Commissions, both State 
and Federal, that considerable intangible 
items had been included in the fixed capital 
of The Clarion River Power Co. when the 
books were opened on Jan. 1, 1923? 
sir. 

Q. Was it possible to determine the amount 
of these intangible items? A. Not definitely. 


Co.? A. Yes, sir. 

Q. As a result of that examination was 
there a supplementary or third report pre- 
pared? A. Yes, sir. 

Q. What did it set forth? 

A. It set forth conclusions as to the intan- 
gibles included in the fixed capital of The 
Clarion River Power Co. 

Q. Was the accounting staff of the Public 
Service Commission of Pennsylvania invited 
to participate in this examiantion? A. Yes, 
sir. 





- & > 

Q. Were they able to accept the invitation? 
A. No, sir 

Q@. Why not? 

A. The staff was 
at the time 
| @Q. Have all of these reports so far referred 
to been examined by either you, or Mr. Mc- 
Queen under your supervision? A. Yes, sir. 


engaged on other work 


A. They have. 

Q. So much by way of introduction. Now, 
as to the result found from an examiantion 
of these various reports and the available 
records of the company. When was The 
Teg River Power Co. formed? A. On June 
17 2922. 

Q. Under what laws? A. Under the laws of 
the State of Pennsylvania. 

Q. Did the Clarion River Power Co. as then 
formed result from the 
tion of a number of other companies? 
did. 

Q. How many of them? A. Thirteen. 

Q. Were these companies called ‘‘paper” 
companies? A. That is what I call them. 

Q. Do you know why there were so many 
| companies? 

A. For the reason that in the State of 
Pennsylvania a separate charter must be ob- 


A. It 


Elnora DeZotell from the administrator would | 


be by 
or by virtue of a special statute relating to 


insurance money such as Sec. 2661, R. C. 
1918, as amended by Ch. 148, Laws 1923, or 
Sec. 9310, R. C. 1919. The principle involved 


is identical in either case, and the statutes 
last above mentioned, while in some respects 


in the nature of exemption statutes, partake | 


also of the nature of special statutes of de- 
scent and succession. See White v. Bickford 


(1922) 146 Tenn. 608, 244 S. W. 49, 26 A. L. 
R. 129 
In order to answer the inquiry last above 


propounded and thereby determine the proper | 


disposition of the instant case, we must now 
revert to a further consideration of the gen- 
eral question which we !eft without any state- 
ment of our own view thereon at an earlier 


point of this opinion after setting forth the | 


present state of the authorities pro and con, 
namely Can a sane heir who feloniously 
kills an ancestor take from such ancestor by 
descent or succession? 


If we answer that question in the affirma- 


tive for this jurisdiction, then, since we ac- 
cept the view of the West Virginia court 
in Johnston v. Metropolitan Life Ins. Co., 
supra, that it is better to excuse the insurer 


from payment entirely than that the wrong-! 


doer should indirectly profit, we would be 
compelled to hold that the administrator qua 
administrator could not recover this insur- 
ance money. We might then face an inquiry 
as to whether payment could be ordered, not 
to the administrator as such or to the estate 


|of the insured, but to the heirs of the in- 
sured other than the wrongdoing beneficiary. 
Cf. Ill. Bankers’ Life Assn. v. Collins (1930) 


341 Ill. 548, 173 N. E. 465. 
And if it were held that such heirs could 


recover, then it might be an interesting ques- | 


tion whether they themseives must sue on the 
policy or whether the administrator of the 
insured might recover tn their behalf, not as 
administrator or for the estate of the in- 
sured, but as a quasi trustee for such heirs 
taking, not by descent, 
of the policy. Cf. Clarke v. 
(1894) 162 Mass. 98, 38 N. E. 17; Pfeifer v. Su- 
preme Locge (1903) 173 N. ¥. 418, 66 N. E. 108; 
Contra, Devaney v. Ancient Order, etc. (1913) 
122 Minn. 221, 142 N. W. 316. 
if we answer the question 
then the 
to the 
be affirmed, since it will be impossible for 
the wrongdoing beneficiary to profit thereby 
directiy or indirectly. 

We have devoted no inconsiderable time to 
a careful examination of the conflicting au- 
thorities. The matter has been much argued 
in the reports and we have hereinbefore cited 
all the cases dealing with it or the notes 
where such cases are collected so far as we 
have been able to find them. In those cases 
the divergent views on the point are fully 


in the negative, 
judgment below awarding recovery 


virtue of a general statute of descents | — 


but as beneficiaries | 
Swartzenberg | 


On the other hand, | 


administrator qua administrator may | 


literature of the topic. 
content ourselves with 
in our opinion the sounder 
reason supports the view of the English 
and Canadian cases and those American 
decisions which, while slightly in the 
numerical minority at present seem to 
be displaying a tendency toward 
coming the majority view and which 
hold that the heir in such case is barred 
from taking. We think that the principle of 
} sound public policy which demands that a 
sane, felonious killer should not profit by 
his crime should be applied as often and 
whenever any claim is made by such Killer, 


| to the controversial 
We _ therefore 
statement that 


whether under contract, will or statute. 
|} The decisions which we prefer to follow 
attain the result which everyone (and even 


| the cases holding the contrary) admits ought 
to be attained if possible. We cannot accept 
|@s well grounded the argument that such de- 
} cisions amount to unwarranted judicial in- 
terference with legislative action. To discuss 
| the point further or to quote from the opin- 
fons would not be profitable. In support 
| of the position we are taking we cite particu- 
larly the following Perry “v. Strawbridge 
(1908) 209 Mo. 621, 108 8S. W. 641, 16 L. R. A 
(N. &.) 244, 123 A. 8. R. 510, 14 Ann. Cas. 92; 


Slocum v, Metropolitan Life (1923) 245 Mass. 
565, 139 N. E. 816, 27 A. L. R. 1517; Re Tyler 
(1926) 140 Wash. 679, 250 Pac. 456, 51 A. L 


R. 1088; Garwols v. Bankers’ Trust Co. (1930) 
251 Mich. 420, 232 N. W. 239; Parker v. Potter 
(1931) 200 N. C. 348, 157 S. E. 68. 


We cannot persuade ourselves that there 
| Was ever any legislative intent that our 
statutes of descent and succession, general 
|} Or special, however broad and unambiguous 
and lacking im exceptions in their terms, 
should operate in favor of a sane, felonious 
| killer. We announce it as the law of this 
State that such statutes will not be permitted 
80 to operate unless and until the Legisla- 
ture shall specifically and affirmatively so 
enact. 


It follows from this view that the plaintiff 
|Elnora DeZotell cannot take or receive any 
| part of this insurance money from the ad- 
ministrator of the insured or from his estate 
by virtue of any statute, general or special. 
| There being no surviving child of the 
}sured, the insurance money when received 
by the administrator will go as general as- 
| sets of the estate, first, and in so far as may 
be necessary, to the payment of claims of 
creditors and expenses of administration, and 
then, pursuant to the general statutes of 
descent, to the heirs at law of the insured 
in like manner as would be the case if Elnora 
DeZotell had predeceased the insured and had 
died nitestate and without heirs. Inasmuch, 
therefore, as the judgment appealed from in 
|favorjof the administrator as such will not 
and cannot profit the wrongdoer beneficiary 


exemplified. We could not hope by anything | directly or indirectly, it is affirmed. 


we might be able to sey in this opinion to 


|make any original or valuable contribution | concur. 


Po..er, . 


Waratn, and Rupourn, JJ., 
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t of Testimony Concerns Part of 
Associated Utility System 


HE Federal Trade Commission was told in testimony Oct. 4 by Charles Nodder, 


The Clarion River Company was examined as part of the | 
Commission’s investigation of the operations of the Associated Gas & Electric Co. | 
system. Examination of the witness was conducted by Robert E. Healy, Commission 

Edgar A. McCulloch, Commissioner, presided. 


A. As- | 


1925, was there a further | 


A. Yes, | 


Q. Did someone representing the Federal 
Power Commission at some time secure access | 
to the records of the firm of C. B. Hawley & | 


Q. Preparatory to getting up this report? 


merger or consolida- | 


the | 


be- | 


| In Appealed Case 


‘Affidavit Signed Only by 
Beneficiary Under Life 
Policy Is Declared to Be 
Sufficient 





vailable to substantiate charges made by 


“very much” if money was expended on 





New York, N. Y., Nov. 29. 

The Appellate Division of the New York 
Supreme Court has affirmed a summary 
| judgment of the Supreme Court holding 
| that an affidavit signed only by the bene- 


Excerpts from the 





tained in each taxing district by companies 


organized to operate as public utilities. | : 

Q. I take it first there were the 1° township | ficiary under a life insurance policy con- 
companies? A. Yes, sir. . 

Q. Finally merging, consolidating and re- | Stituted due proof of death of the insured. 


sulting in The Clarion River Power Co.; is 
that right? A. Yes, sir; that is correct. 

Q. What was the authorized capital of the 
company? A. $65,000. 

Q. What was the authorized capital of the 
13 predecessor companies? A. $5,000 par value. 


The affidavit had stated that the insured 
died on Dec. 3, 1931, and was thereafter 
| buried. The case was that of Dana v. 
Northwestern Mutual Life Insurance Co. 


Q. For each company? A. For each com- The company contended that proof of 
PO’ And for the 13 companies that woula |@eath should be submitted on forms fur- 
| give a total par value of what? A. $65,000. nished to the beneficiary by it. Such 


authorized 
A. Yes, 


Q. That was also the original 
capital of the resulting companies? 
sir; that is true. 

Q. Who were the original incorporators of 
each of the 13 companies? 

A. J. T. Paull, H. W. Douglass and J. P. Fife 

Q. For how many shares did Mr. Paul sub- 
scribe? A. 49 shares. 

Q. And the others? A. One. 

Q. When was the first meeting of the direc- 
tors held? A. On June 14, 1912 

Q. At that time had the authorized and 
| subscribed capital stock of The Clarion River 
Co. been paid? 

A. One-tenth of it had been paid in cash 
or $6,500 

Q. And at this first meeting of the directors 
of The Clarion River Power Co., held in June, 
| 1912, was there an offer received by the com- 
pany to sel! to it certain data? A. Yes, sir. 

Q. Who made the offer? A. J. R. Paull. j 
Q. What aid he offer? 

A. He offered to sell to The Clarion River 


| proof, it was claimed, should contain in- 
formation relative to the date of birth, 
residence and occupation of the insured, 
the date of birth ofthe claimant, length 
of acquaintance with deceased, whether 
the policy was assigned, whether other 
insurance was carried, etc. 

The company also claimed that there 
should be annexed sworn statements of 
the funeral director and of a responsible 
person well acquainted with the deceased 
who had seen the body and was not a 
relative or interested in the claim. 


Contention of Beneficiary 


The beneficiary argued that informa- 
|tion of this nature was outside of the 


Power Co. engineering data compiled by him | requirements of the policy and “that ap- 
relative to the watershed on the Clarion | p yi 
River and creeks running into the Clarion pellant insurance company 1s entitled to a 


proof of death, setting forth the fact of 


| River, together with data on the possible rain- 
| the death of William J. Dana, and noth- 


fall and power to be developed at certain sub- 


stations, and so forth, with good will and ” 
sarviona. . ‘ing more.” On the appeal the company 
Q. In return for this what did Mr. Paull | conceded that the claimant was not re- 


| propose that The Clarion River Power Co. pay | quired to furnish all of the information 


him? : 

A. $3,900 in cash and $58,500 in capital Called for in the blanks but that it was 

ave 2 ae s Paes ia ie | “entitled to be furnished with sufficient in- 
. e er ac ea? . was. 

@. Was the consideration paid? A. it was, , formation to enable it to reasonably de- 
| Q. Was it in 1919 that the Walbridge inter-‘ termine that the insured was in fact dead 
jeune first appeared in this project? A. Yes, and that the person making the claim to 
|” @. That resulted from what? , the proceeds of the policy was in fact the 

A. In December, 1919, J. R. Paull entered | beneficiary mamed therein.” It was 


into negotiations with H. D Walbridge & Co., 

Inc., with the idea of having the company 7 

— the financing of the Clarion iver | more than one William J. Dana at the 

project. residence and that it might have been a 
. Was this approved by the directors of | 3 . 

ant Gates mt teen | son of the insured who had died. 


A. Yes, sir; at a meeting held on Jan. 19,/ It was contended in the Appellate Di- 
1920. a dee ae | Vision that “an exhaustive examination of 
;the law has failed to disclose to us any 

Q. Following that. was there an agreement shi ; . 
made between Mr. Paull and H. D. Walbridge | C@S€ Which decided the precise question 


pointed out that there may have been 





| & pot a ‘ now before this court.” 
A. es, sir; in the latter part of January, 4 j ; 
| 1920. | David Goldstein and Alex Davis ap- 


peared for the beneficiary. Valentine & 
| Chichester appeared for the company, 


Q. Do you know what the business of Wal- 
| bridge & Co. at that time was? 

A. I understand they were brokers 
financial dealers. 

Q. Up to this time had any 


and 





license been 


Injury Award Given 
To Charity Employe 


obtained from the Federal, authorities? A. 
| No, sir. 
Q. What were the principal provisions of | 


| the contract between Mr. Paull and H. D. 
| Walbridge & Co.? 

A. The contract was to provide for the de- 
| velopment and financing of the Clarion River 
| project. 
| @Q. Mr. Paull at that time was the president 

and principal owner of the Clarion River | 
| Project, was he not? A. He was. | 

Q. Under this agreement what per cent of | 
| the common stock was H. D. Walbridge & Co. 

to acquire? A. 51 per cent. | 


Q. Were Walbridge & Co. to undertake the 
| construction of the hydroelectric project? 
| A. They were to undertake the construction 
of two hydroelectric projects 
Q. When. if ever,.did Walbridge & Co. ac- 
ulre the 51 per cent of the common stock? 
. In February, 1922. 
Q. This represented a majority of the stock, 





Person Working for Relief Is 
Held Not Casual Employe 


Richmond, Va., Nov. 29. 

The State Industrial Commission has 
held that persons given part-time work as 
a means of relieving unemployment are 
not necessarily casual employes and are 


as much entitled to the benefits of the 
Workmen's Compensation Act as full-time 


| did it? A. Yes, sir. workers. The decision was given in the 
‘ ° i 
“i ROW TOGRY GAIN A. ae of John H. Purcell who was in the 


Q. By February, 1922, did it appear that employ of the city Department of Public 
negotiations with Walbridge & Co, had been! Works at $2 a day. It was imposed as 


completed? A. Yes, sir. te 
Q. What further action was found necessary a condition to this employment that he 
a week. While 


to carry out the arrangements with Wal- work only two days 
bridge? ‘thus engaged he fell from a truck and 
A. It was found necessary to amend the 


suffered a fracture of the left leg and a 


i f th y. 
ee ee os tee ee fracture of the left ankle. it was held that 


Q. As the result of that view, was there 
an increase of capital stock voted? A. Yes. the city of Richmond should pay him 
sir. as 
: compensation at the rate of $6 per week 
? 
aire Were certain bonds authorized? A. Yes, for the duration of his temporary total dis- 


ability, as well as all medical costs for the 
first 60 days following the accident. The 
city contended that he was a casual em- 
ploye and as such excluded from the op- 
eration of the Act. It was the opinion of 
the Commission that Purcell could not be 
considered a casual employe. 

The opinion said: “It is further felt 
proper to add that those departments have 
no choice in tke selection of the workers 
but take such men as are sent to them by 
the welfare department. Purcell was as- 
signed to the department of public works 
'and put on a job of cleaning the grounds 
{of Maury Cemetery. His salary was to be 
at the rate of $2 per day, but was to be 
paid through an order upon some grocer 
in the City of Richmond at the end of 


Q. What increase of capital stock did the 
directors authorize? 

A. An increase from $65,000 par value to 
$20,065,000 par value. 

Q. $65,000 par value to $20,065,000 par value? 
A. Yes, sir. 

Q@. What bonded indebtedness was author- 
ized? A. $25,000,000 authorized amount 

Q. How was the capital stock to be classi- 
fied? 

A. $15,000,000 Class A 8 per cent preferred 
stock; $5,000,000 participating stock, and $65,- 
000 common stock. 

Q. Is this participating stock the stock to 
which you refer in your supplemental report 
| which we hope to present today? A. It is. 


Q. Was this increase in stock authorized or 
passed upon by representatives of the State 
of Pennsylvania? A.It was; in February, 
1922 

Q. In February, 1922, who appeared to own 
the outstanding stock of the company? 


| 


| A. The majority was held by Mr. J. R. Paull. . 

| @. With how many shares? A. 496 s5eres each month. There was no denial made 

«tein nae ae Mr. Paull present thot Purcell wat engaged in his work 
Q. What was the amount of the claim? A.| Which was the same class of work as other 


| $437,485.81 
|. Q. What did Mr. Paull make his claim for? 
A. For alleged services performed and ex- | 
|} penses incurred by him since 1911 in behalf 
of The Clarion River Power Co. 

>. > 


Q. What amount of this bill was approved 


employes of the cemetery were doing.” 





Montana Gas Company 
Protests Franchise Tax 


| for payment by the directors? A. $386,000. 

Q. To be paid in what manner? Helena, Mont., Nov. 29. 
| <A. To be pas by the issuance of participat- 
| ing stock of the same par value. The Montana Petroleum Co., which sup- 


aus ne ig Oe liamecaae ever made to Mr. plies gas to the City of Baker, has filed 
Q. Did he receive $386,000 par value of this @ petition with the State Railroad Com- 


participating stock? A. He did 

Q. Have you found anv evidence as to ac- 
tual payments made by Mr. Paull? 

A. No, sir. It has been impossible to verify 
the amounts of expenditures as claimed by 
Mr. Paull 

Q@. Do you know whether representatives of 
the Pennsylvania Public Service Commission 
attempted to verify the expenses which Mr 
Paull claimed to have made? 

A. I am advised that they attempted to 
verify them but could find no record with 
which they could be verified. 

Q. Do you know whether they interviewed 
Mr. Paull? A. I believe they did. 


Further excerpts from the tran- 
script of testimony will be printed in 
the issue of Dec. 1. 


mission asking that a section of the fran- 
chise granted by the city in 1916 be de- 
clared void. 

This section provides that when the 
gross receipts of the company are be- 
tween $10,000 and $15,000, the company 
shall pay a franchise tax of 1 per cent 
per month; between $15,000 and $20,000, 2 
per cent; between $20,000 and $25,000, 3 
per cent, and exceeding $25,000, 5 per cent. 

The Commission's secretary, Francis A. 
Silver, stated orally that the Commission 
in the past has taken the position that 
|such a tax is an unlawful burden on con- 
sumers. 


Receiver Is Appointed 
For Illinois Life Insurer 


Chicago, Ill, Nov. 29.—General Abel 
Davis, chairman of the board of the Chi- 
cego Title & Trust Co., was named Nov 
28 as temporary receiver of the Illinois 





Pennsylvania Again Gives 
Access to Utility Reports 


Harrisburg, Pa., Nov. 29. 


The Public Service Commission has re- 
scinded a ruling adopted in 1929 to re- 


Life Insurance Co. by United States Dis- strict access to reports filed by public serv- 
trict Judge James H. Wilkerson. A re- ice companies because the Commission 
ceivership had been ordered by Judge was swamped with requests for informa- 


Wilkerson following petitions by a stock- 
holder and a policyholder and with the : nila ‘ 

a panies seeking to acquire contro 
consent of the directors of the company. erating companies. 


| | Such conditions no longer exist, the 
Iowa Reports on Income | Commission explained, and free access to 
| | the reports will hereafter be given to any 
Of Insurance Department citizen of Pennsylvania, it was stated. 


| 
+ 


tion by representatives of holdi com- 


of op- 


Des Moines, Ia., Nov. 29. 


The income of the Iowa Insurance De- 
partment in the last year, according to 
the State Insurance Commsisioner, E. W. 
Clark, was $1,652,570 in taxes and $136,054 
|in fees. Net disbursements of the Depart- 
ment totaled $48,660. 


Canadian ‘Gas’ Sales 
Official statement places Canadian gas- 
oline sales in the first half of 1932 at 213,-. 
420,000 gallons, with the heaviest con- 
sumption occurring in June.—(Depart- 
ment of Commerce.) 










RAILROADS . 


Farm Products 
Share in General | 


~ Decline in Prices 


Grain, Cotton, Cattle, Poul- 
try and Eggs Partake in 
Drop, Agriculture Depart- 
ment States 


{Continued from Page 1.] 


- with 23,900,000 for September and 25,200,- 
000 for October, 1931. Exports for the 
~ week ended Nov. 25 amounted to 177,310 
. bales compared with 193,889 bales for the 
week before, and 222,218 bales for the cor- 
* responding week last season. 

Domestic cash wheat markets were 
mostly lower toward the first of Decem- 
ber, although cash premiums on some} 
grades were advanced sufficiently to offset 
a@ good part of the decline in futures. 
Soft Winter wheat did not follow the full 
decline in futures or in hard Winter cash 
prices. Marketings of Spring wheat were 
light. Durum wheat held independently 
firm with both trading and movement 
light. The rye market fluctuated largely | 
with wheat but a good demand prevailed 
for the rather light offerings. The .corn 
market weakened. Growers seemed in-| 

“clined not to sell freely at prevailing low} 
‘prices. The oats market weakened slightly | 
along with other grains. 


Some Millfeeds Lower 

Feed markets were irregular in late 
November. Demand and supply are both 
light. The undertone of the situation was 
strengthened by the recent advance in 
butter and eggs, but this apparently was 
offset by the down-trend in feed grains. 
Wheat feeds were irregular, due in part 
to increased production. Cottonseed and 
linseed meals declined but soybean meal}, 
gluten meal and hominy feed were un- 
changed to higher. Gluten feed, tankage, 
and alfalfa meal were generally steady. 
Since feedstuffs reached the low point 
- November 1, wheat feeds and hominy feed 
have made net advances with other feeds 
unchanged to slightly lower. Combined 
net gain is less than one per cent. 

Hay markets remained generally steady. 
Trading and movement continued un- 
usually slow at the principal marketing | 
-centers and direct shipments from pro- 
ducing to consuming sections were of com- 
paratively small volume. Wintry weather 
necessitated considerable yard feeding of | 
livestock. 


Cattle at New Lows 

The Chicago cattle market in late No- 
vember was at the lowest price levels of 
the season, with a fresh decline of about 
50 cents on common and medium grades 
of weighty steers and all grades of 
yearlings, while the better grades of 
weighty steers declined mostly 25 cents. 
_A feature of the Chicago market was the 
sale of numerous loads of strictly choice | 
and prime steers weeded from Interna-| 
tional Show entries. They sold mostly at 
$7 to $7.50 with an extreme top of $8 on 
strong weight show steers and of $7.75 on| 
show yearlings. The general run of 
slaughter steers cashed at $5.25 to $6.75,) 
with the average cost figuring around 
$5.75. 

Dressed pork trade was in the doldrums, | 
a@ condition not ‘unusual around the 
Thanksgiving period. Closing hog values | 
at Chicago were mostly steady. The price | 
range continues narrow. The fat lamb| 
trade responded to a moderate decrease | 


_ + in supply with an advance of mostly 25 | 


to 50 cents at Chicago. Feeder lambs ad- | 
vanced 15 to 25 cents. Fed lambs greatly | 
predominated in Chicago unloads and_| 
quality was, for the mest part, desirable. 

The market for the lower grades and 
coarser wools was slightly easier in the | 
East. A few Boston houses sold a fair} 
volume of 64’s and finer quality Territory | 
wools with sales including fresh combing | 
64’s and finer at 41 to 43 cents, scoured 
basis, for graded lines, and 40 to 42 cents | 
for the short to average French combing 
staple in original bags. California Middle | 
County and southern wools sold at 35 to 
_38 cents, scoured basis, for rather limited 
quantities. Texas wools were mostly quict | 
with quotations unchanged at 41 to 45) 
cents, scoured basis. 


Butter Markets Firm | 

The butter markets continued firm near 
the end of November and prices still 
tended upward. Demand was less active 
but sufficient to effect a rather satisfactory | 
clearance of arrivals. The scarcity of 
high score butter in Pacific coast markets 
.has brought some active inquiries for mid- 
dle western butter which resulted in some 
sizable shipments of fresh and _ storage) 
butter from Chicago and the middle west | 
late in November. Receivers state that ar- 
rivals from regular shippers show little 
if any change in quantity but production 
appears to be decreasing seasonally and | 
also by comparison with a year ago. More | 
confidence developed on the future con-| 
tracts on the Chicago Mercantile Ex-| 
change and prices registered a further | 
advance of 1 cent or more. | 

Trading in fresh cheese in the larger | 
consuming markets continued rather slow | 
but there was an improved demand for 
cured stock. Prices held generally un- 
changed. Stocks of cheese are now being , 
depleted at a somewhat faster rate than 
@ year ago, due, principally, to the light 
production. 

Egg Market Hesitates 

Near the beginning of December, the 
demand for eggs was being affected by 
the higher retail prices, and the whole- 
sale market, with prospects of increasing 
fresh receipts, was irregular and hesitat- 
ing with a downward trend for the first 
time after many weeks of rising values. 
The market on storage eggs is considered 
in.a strong position so far as concerns 
supply, although there is a feeling among 
holders of storage eggs that inasmuch as 
they have had already a very good profit 
it is best to keep goods moving. Most 
of them, therefore, stand willing to sell 
near current quotations rather than to 
attempt to push the market up, through 
holding back, and then be caught with 
considerable stock on their hands at the 
end of the season. 

The dressed poultry markets ruled just 
about steady near the end of November, 
. following the weak markets of the holiday 
period. Supplies were plentiful at all 
times. Both the receipts and movement 
into sjorage during the first three weeks 
of the month were larger than a year 
ago. The demand for current consump- 
tion showed some improvement, however, 
with the trade output of the four mar- 
kets for this period being about 10 per 
cent heavier than that of the correspond- 
ing three weeks of last year. Prices were 
somewhat irregular, but most lines of 
chickens lost 1 to 2 cents a pound Thanks- 
giving week and turkeys declined 5 cents 
at New York under heavy supply and slack 
demand. Some dealers fee] that a large 
proportion of the turkey crop was sold 
at Thanksgiving but the majority seem 


| Knotts, 


| the 


| been 


| Settlements, 


. . FINANCE 


Aviation Officials 
To Hold Convention 


Ulinois Code for Regulation of | 
Aeronautics to Be Taken 
Up by Delegates | 


Springfield, Ill, Nov. 29./ 
The annual convention of the National! 


Association of State Aviation Officials will 
be held Dec. 1, 2 and 3 at Nashville, Tenn.,| 
according to a statement issued by the| 


| president of the organization, Reed Lan- 


dis, who also is chairman of the Illinois 
Aeronautics Commission. f 

At the convention, Mr. Landis said, 
further approval is expected of the code} 
of laws adopted by the Illinois Commerce 
Commission for the regulation of com- 
mon carriers by air. This code was 
adopted following an investigation by the 
Illinois Aerial Navigation Commission, | 
which was created by the Legislature in| 
1929 and existed for two years while it 
pursued a study of air law. 

Speakers at the Nashville convention 
will include Clarence M. Young Assistant 


| Secretary of Commerce for Aeronautics; 


Irving Glover, Second Assistant Post- 
master General, having supervision over 
air mail; Mr. Landis, and Howard R. 
head of the Division of Aero- 
nautics of the Illinois Commerce Commis- | 
sion. 


Approval Is Given 
Shipping Compacts 


Modifications of Agreements 
Also Are Announced by 
Federal Board 


The United States Shipping Board on 
Nov. 29 made public approval and modi- 
fications of agreements filed with the 
Board in compliance with Section 15 of 
the Shipping Act of 1916, as follows: 


Dutch East Indies to Pacific Coast Conference 
and Deli-Pacific Coast Conference (Confer- 
ence Agreements Nes. 191 and 192.) 


The two agreements are identical in terms 
except as to Dutch East Indies ports to which 
they are applicable and are subscribed to by 
same carriers. The agreement of the 
Dutch East Indies-Pacific Coast Conference | 
(191) is to be applicable to direct and tran- 
shipment cargo moving to Pacific coast ports | 
from Dutch East Indies ports except those on 
the East Coast of Sumatra’ between and in- 
cluding Langsa and Indragiri, while the Deli- 
Pacific Coast Conference (192) is to govern 
the transportation of direct and transhipment 


|cargo from East Coast Sumatra ports Langsa 


to Indragiri, inclusive, to Pacific coast ports. 

The carriers undertake to observe mutually 
agreed freight rates and conditions as well as! 
uniform charges incidental to receiving, car- 


'rying and delivering cargo within the scopes 


ot the respective agreements. Action under 
the agreements is to be by unanimous vote 
so long as the number of member lines does 
not exceed three and by unanimouis vote less 
one thereafter; carriers whose services have 
discontinued or temporarily suspended 
for longer than three months not to have the 
privilege of votjng until resumption of serv- | 
ice. Member lines may withdraw upon 90 | 
days written notice and carriers maintaining 
regular direct sailings not less frequently 
than every 60 days from Dutch East Indies | 
ports covered by the respective agreements 
may become members by vote of member 
lines upon the same basis as other conference | 
action is to be determined. No eligible ap- 
plicant for membership in either conference 
is to be denied admission without just and 
reasonable cause. 

Carriers participating in the agreements are 
Pacific: Java Bengal Line, silver Line, Ltd., 
and Klaveness Line, and Conference Agree- 
ment Number 192, between Pacific Java Ben- 
gal Line, Silver Line, Ltd., and Klaveness 
Line. 


Pacific Coast-Puerto Rico Conference (193). 


The parties to the agreement (McCormick 
Steamship Company and Williams Steamship 
Corporation) undertake to establish and ob- 
serve uniform rates, rules, regulations and 
charges in connection with cargo transported 
by them from Pacific coast ports of the 
United States and Canada to Puerto Rico. 
Allowance of discounts, payments, rebates, or 
refunds of any description to shippers, brok- 
ers, or receivers of cargo is prohibited. Any 
other carrier operating in the trade may be- 
come a party to the agreement by subscribing 
thereto and member lines may withdraw upon 
90 days’ written notice. 

Changes in established rates, rules, regula- 
tions, or charges, except in respect to lumber, 
may be made by mutual agreement of the 
parties from time to time. In event the car- 
riers are unable to reach agreement in re- 
spect to any such change within seven days 
after proposal thereof the matter is to be 
submitted to a third party whose decision 
shall be final and binding. Rates, rules, reg- 
ulations and charges in respect to transpor- 
tation of lumber and changes therein are to 
be made by mutual agreement but if the 
carriers can not agree the matter is to be 
submitted to a third party for review and 
opinion. If either carrier is unwilling to ac- 
cept the opinion of the third party thus 
given such carrier may then, on 22 days’ no- 
tice to the other, establish its own rates, 
rules, regulations and charges for transporta- 
tion of lumber setting forth fully any changes 
which it proposes to make and the party re- 
ceiving the notice may meet such changes 
but is not to exceed them without giving 
similar notice. 


Atlantic Coast to Orient: 


Arrow Line with Nippon Yusen Kaisha: Cov- 
ers through billing arrangement covering ship- 
ments trom United States Atlantic Coast ports | 
of call of Arrow Line to the Orient, with 
transhipment at Los Angeles Harbor or San 
Francisco. Transhipment expense is to be ab- 
sorbed by the lines. 

Joint Service and Pooling of Earnings.—Be- 
tween United States, Canada and Hawaian and | 
Philippine Islands, Dutch East Indies, Straits 
Ceylon, British India, Africa, 
Madagascar and Reunion (2128): 

N. V. Stoomvaart Maatschappy “Nederland” 
and N. V. Rotterdamsche Lioyd with Silver | 
Line, Ltd.: This agreement provides for| 
joint service of tne respective lines between | 
the West Coast of the United States and 
Canada, United States Gulf ports and the Ha- 
waiian and Philippine Islands. Dutch East 
Indies, Straits Settlements, Ceylon, British 
India, South and East Africa, Madagascar and 
Reunion. The Dutch Lines on the one hand 
and Silver Line Ltd. on the other hand are, so! 
far as practical, to operate an equal number 
of vessels and maintain uniform rates and 
practices. They are not to extend their Pa- 
cific services nor commence. any new opera- 
tions in the Pacific without first inviting the 
other parties to participate therein. 

The results of the operations under the in- 
stant agreement are to be pooled and divided. 

Inasmuch as the parties to this agreement 
also operate services from United States At» 
lantic ports to the Dutch East Indies, they | 
also agree to cooperate for the purpose of 
maintaining proper relationship between the 
rates from the Atlantic Coast as well as from 
the Pacific Coast. Disputes arising under the 
agreement are to be arbitrated in London, The 
instant agreement is to continue in effect 
until Dec. 31, 1935, and indefinitely thereafter 
unless terminated by 12 months’ notice in writ- 


[Continued on Page 7, Column 6.) 


to believe that the number re- 
maining on farms is still large, particu- 
larly in certain of the North Central 
States, as well as in Texas. 


inclined 


| $64.10. 


|dora State Bank, $35; New Albany, 


|Building & Loan 
Iroquois Bldg. & Loan Assn. of Irvington, N. | 
J., $1,230; Jersey City, Jacks6n Bldg. & Loan | 
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Text of Report for Month on Loans 
Made by Reconstruction Corporation 


Detailed Statement of Lending Transactions, With List of 
Borrowers for October and Summary of Financial Con- 


dition of Agency, Is Made Public 


ee monthly report of the Reconstr 


uction Finance Corporation for October, 


describing in detail its lending operations for the month, was made public Nov. 
28 by South Trimble, Clerk of the House of Representatives, to whom the report 
had been transmitted in accordance with law. The first section of the report was 
printed in full text in the issue of Nov. 28. The concluding sections follow in full 


text: 


| North Carolina Bank & Trust Co., $544,962.71. | 
| Ohio, Akron, The Commercial Bank & Trust 
Co., $1,087.50; Akron, The Commercial Bank & 
Trust Co., $1,400; Amsterdam, The Amsterdam 
| State Bank Co., $100; Burton, The First Na- 
tional Bank, $200; Canton, The Geo. D. Harter 
| Bank, $304,623.97; Cleveland, The Union Trust 
Co., $32,538.24; Delta, The Peoples Savings 
Bank Co., $7,255.43; Fostoria, The Commercial 


+ 
Table 2.—Statement of loans authorized | Milwaukee, East Side Mutual Bldg. & Loan! Bank & Savings Co., $100; Galion, The Citi- 


during September, 1932, which were with 
drawn or cancelled in full from Oct. 1 to 
Nov. 14, 1932, inclusive, no part of the 
proceeds being disbursed: 

Banks and Trust Companies: Illinois, New- 


ton, The First National Bank, $21,000; Louis- | 


iana, Lake Charles, Calcasieu National Bank, 
$40.000; Michigan, Republic, The Republic 
State Bank, $9,000; Ohio, Zanesville, The 
State Security Bank, $20,000; Oklahoma, 
Cache, Bank of, Cache, $7,469.50; West Vir- 
ginia. Princeton, Princeton Bank and Trust 
Company, $20,000; Wisconsin, Muscoda, Mus- 
coda State Bank, $27,000; total, $144,469.50. 

Building and Loan Associations: 
Chicago, Triglav Building & Loan Association, 
$17,000; New Jersey, Newark, John Marshall 
Building & Loan Association, $56,000; total, 
$73,000. 

Mortgage Loan Companies: Alahama, Bir- 
mingham, Jemison & Company, Inc., $80,000. 

Livestock Credit Corporations: Oregon, 
Baker, The Eastern Oregon Credit Company, 
$27,900. 

Railroads: Columbus & Greenville Railway 
Company, $60,000. 

Grand total, $385,369.50. 


++ + 
Table 3.—Statement of loans authorized 


during September, 1932, which were with- | 
|drawn or cancelled in part from Oct. 1 


to Nov. 14, 1932, inclusive: 

(The amounts given are the amounts with- 
drawn or cancelled.) 

BANKS AND TRUST COMPANIES 

Alabama, Decatur, Tennessee Valley Bank, 
$5,000. 

Arkansas, Hoxie, Bank of Hoxie, $1,370; 
Mena, Farmers & Merchants Bank, $210. 

California, Delano, Grovers Security Bank, 
$25; Sebastopol, The Analy Savings Bank, 


Connecticut, Bristol, Bristol Bank & Trust 
Company, $22,150.65. 


Florida, West Palm Beach, Florida Bank & 


Trust Co., $5,000. 

Idaho, Kendrick, Kendrick State Bank, $2,- 
469.32. 

Illinois, Jacksonville, 
Bank, $1,500. 

Indiana, Fort Wayne, Lincoln National Bank 
& Trust Company, $6,418.80; Medora, The Me- 
Mutual 
Trust & Deposit Company, $1,350; Plymouth, 


The Ayers National 


First National Bank of Marshall County, $30; | 


Seymour, The Seymour National Bank, $3,050. 

Iowa, Baldwin, Baldwin Savings Bank, 
$573.40; Bussey, State Bank of Bussey, $1,800; 
Calamus, Farmers Savings Bank, $239.34; 
Dows, Farmers State Bank, $1,616.30; Montour, 
First National Bank, $2,000; Pisgah, Pisgah 
Savings Bank, $13; St. Charles, St. Charles 
Savings Bank, 10 cents. 

Kansas, Kansas City, 
Bank, $500; Scandia, 
cents. 


The Fidelity 


Bank of Scandia, 15 


Kentucky, Florence, Florence Deposit Bank, 


$325; Owensboro, The National Deposit Bank, 
$110. 

Louisiana, Bunkie, The Merchants & Plant- 
ers Bank, $2,810.83; Leesville, First State Bank 


& Trust Company, $396; Metairie Ridge, Me-| 


tairie Bank, $1,090; Winfield, Bank of Winn- 
field, $1,434.50. 

Maine, Ashland, Ashland Trust Company, 
$2.92; Caribou, Aroostook Trust Company, 
$13.09. 


Maryland, Baltimore, The Mercantile Bank | 


of Baltimore, $2,000. 

Michigan, Byron Center, Byron Center State 
Bank, $1,150; Millington, Millington National 
Bank, $160.60; Muskegon Heights, First State 
Savings Bank, $1,563.31; Port Austin, Port 
Austin State Bank, $93.33. 

Minnesota, St. Paul, East Side State Bank 
of St. Paul, $6,700. 


a 

Mississippi,‘ Ellisville, Merchants & Manu- 
facturers Bank, $173.07; Lake, The Bank of 
Lake, $122.41; Magee, State Guaranty Bank, 
$744.50. 

Missouri, 
Bank, $2,895; 
Bank, $525.40. 

New Mexico, Mountainair, The First State 
Bank, $1,500; The First State Bank, $681.25. 

New York, Chittenango, State Bank of Chit- 
tenango, $635.04; Mamaroneck, The First Na- 
tional Bank in Mamaroneck, $731.80; Valley 
Stream, The Bank of Valley Stream, $739.41. 

North Carolina, Gatesville, Bank of Gates, 
$10; Greensboro, 
Company, $5,000. 

Ohio, Fostoria, The Union National Bank 
of Fostoria, $2,545.98; Franklin, Franklin Na- 
tional Bank, $1,819.19; Greenville, Second Na- 
tional Bank, $32.86. 

Oregon, La Grande, The First National Bank 
of La Grande, $5,000. 

Pennsylvania, Indiana, Farmers Bank & 
Trust Co. of Indiana, $217; Sharpsburg, Farm- 
ers & Mechanics Bank, $360. 

Tennessee, Milan, Milan Banking Company, 
52 cents. 

Texas, 
$991.27; 


Citizens 
Waynesville State 


Maplewood, 
Waynesville, 


Del Rio, 
Mercedes, 


Del Rio National 
The First National 


Bank, 
Bank, 


, $950. 


Vermont, St. Johnsbury, Passumpsic Sav- 


‘ings Bank, $10,000. 
Virginia, Richmond, Broadway Bank & Trust | 


& Mer- 
Company, 


Winchester Farmers 
Bank & Trust 


Co, 
chants 
$3,600. 

Washington, Chelan, 
Bank, $4,500; White Bluffs First Bank of White 
Bluffs, $450. 


$1,637.52; 
National 


West Virginia, Anawalt, The First National | 


Bank, $13,300; McMechen, The Bank of Mc- 
chen, $3,000. 

Wisconsin, Alma, The American Bank, $470; 
Black River Falls, First National Bank, $3,- 
720.50; Chilton, Thé Commercial Bank, $3,440; 
DeForest, Bank of DeForest, $60.77; Manawa, 
The First National Bank, $1,876.46; Markesan, 
Farmers State Bank, $600; New Holstein, Peo- 
ples State Bank, $33; Shawano, The First Na- 
tional Bank, $2,100; Sturgeon Bay, Bank of 
Sturgeon Bay, $2,000; Viola, Farmers State 
Bank, $800. 

Total, Banks and Trust Companies, $150,- 
599.17. 

BUILDING AND LOAN ASSOCIATIONS 

Ale*sma, Anniston, Anniston Home Bldg. & 
Loan. Assn., $410.22. 

Connecticut, Danielson, The Danielson Bldg. 
& Loan Assn., $2,131.46. 

Illinois, Bohemia Bldg. & Loan Assn., $756.74; 


Central Bldg. & Loan Assn. of Chicago, $1,-| 
Lawrenceville, The Lawrenceville Inv. | 


653.51; 
& Loan Assn., $1,639.49. 

Indiana, Warsaw, Warsaw Bldg. & Loan & 
Savings Assn., $944. 


++ + 

Iowa, Algona, Algona Bldg. & Loan Assn., 
$827.50; Des Moines, Polk County Bldg. & Loan 
Sav. Assn., $335.50; Marshalltown, The Mar- 
shalltown Sav. & Loan Assn, $1,217.50. 

Louisiana, New Orleans, Pelican Homestead 
Assn., $461.48; 
$706.62. 

Michigan, Grand Rapids, The State Savings 
Assn., $4,673.29. 

New Jersey, Bloomfield, Bloomfield Bldg. & 
Loan Assn., $5,712.89; Carteret, Roosevelt Bldg. 
& Loan Assn., $1,280.43; East Orange, Fairway 
Bldg. & Loan Assn. of East Orange, N. J., 
$1,937.20; Safeguard Bldg. & Loan Assn., 
$191.50; Elizabeth, The Building & Loan Assn. 
Harmonia, $2,384; Columbia Blag. & Loan 
Assn. of Elizabeth, $4,046; The Juniors’ Bldg. 
& Loan Assn. of Elizabeth, N. J., $2,684.21; 
Lithuanian Bldg. & Loan Assn. of the City of 


| Elizabeth, $3,328.32; Garfield, Tri-City Bldg, & 


$1,447.50; 
Assn., 


Loan Assn., Hohokus, 


$},218; 


Hohokus 
Irvington, 


Assn, $735; Keansburg, The Keansburg Bldg. 


|& Loan Assn., $972.27; Newark, Great Eastern 


| Bldg. & Loan Assn., $2,954; Jersey Warschawer 


Some Vegetables Higher 

Most arrivals of eastern potatoes held 
steady to firm in city markets, toward 
the first of the month. The Chicago car- 
lot market was about steady on Northern 
Round Whites at 67's to 75 cents per 100 
pounds but Idaho Russets declined in Chi- 
cago to $1.10-$1.15 and Minnesota Red 
River Ohios were stronger at 80 cents. 
Cabbage advanced at important shipping 
points. City onion markets reported 
Slightly higher prices on midwestern white 
stock. Onion holdings on Nov. 1 were 
estimated at 11,000,000 bushels or. just 
twice as many as last year, and’ about 
1,500,000 bushels more than at the same 
time in 1930. Celery prices weakened 


slightly. Apple prices tended slightly up- | 
ward. 


Bldg. & Loan Assn., $667; The Opportunity 
Bldg. & Loan Association of Newark, $27,- 
287; Puritan Bldg. & Loan Assn. of Newark, 
N. J., $3,811; Passaic, Peoples Bldg. ‘& Loan 
Assn. of the City of Passaic, $19,901.37; Perth 
Amboy, North Amboy Bldg. & Loan Assn., 
$1,269.80; Ridgefield Park, Park Bldg. & Loan 
Assn. of Ridgefield Park, $3,259.42; West New 
York, West New York Bldg. & Loan Assn., 
$1,792.50; Westwood, The Westwood Bldg. & 
Loan Assn., $2,941.50. 
New York, Frankfort, 


Frankfort Savings & 
Loan Assn., $594.74. 


Nyrth Carolina, Candor, The Candor Build- | 


ing & Loan Assn., $326; Oxford, Oxford Build- 
ing & Loan Assn., $225.50. 

Ohio, Cleveland, The Lincoln Heights Sav. 
& Loan Company, $757. 

South Carolina, Clinton, 
Loan Assn., $2,861.45. 

Texas, Wharton, éf Loan 
Assn., $734.52. 

Wisconsin, Cudahy, City Savings & Loan 
Assn., $1,333.20; First Slovak National 
& Bidg. Assn. of Cudahy, $353.25; Madison, 
Northwestern Sav. Bldg. & Loan Assn., $20,000; 


Clinton Bldg. & 


Wharton Bldg. 


) 


ee 


Illinois, | 


State | 


National | 


United Bank & Trust’ 


Miners & Merchants | 


Washington Homestead Assn., | 


Loan | 


. | Assn., $649; Equitable Sav. Bldg. & Loan Assn.,| zens Natl 


| $312; Guardian Savings & Loan Assn., $2,- 
| 871.34; Lincoln Ave. Loan & Bldg. Assn., $1,- 


257.75; Metropolitan Bldg. & Loan Assn., $3,- | 


117.60; The Northwestern Mutual Bldg. & 
Loan Assn., $2,138.56; Slovak Bldg. & Loan 
Assn., $5,547.10; Sterling Savings Loan & Bldg. 
Assn., $4,555.79; United Bldg. & Loan Assn. 
(United), $2,976.50; The West Side Bldg. & 
| Loan Assn., $1,387.20. 

Total, Building and Loan Associations, $158,- 


806.13. 
INSURANCE COMPANIES 

on™ Chicago, Illinois Life rmsurante Co., 

Michigan, Detroit, Michigan Life Insurance 
Co., $498.75. 

Total, $1,098.75 

MOTGAGE LOAN COMPANIES 

New Jersey, Newark, United tSates Mort- 
a Title Guaranty Co. of New Jersey, 
AGRICULTURAL CREDIT CORPORATIONS 


Washington, Wenatchee, Columbia Agricul- | 


tural Credit Corporation, $100; Yakima, Yak- 
7 Credit Corporation, $2,191.25; total, $2,- 
291.25. r 
| LIVESTOCK CREDIT CORPORATIONS 
|. Utah, Salt Lake City, Bankers Livestock 
sess Company, $24,323.79; $10,000; total, $34,- 
23.79. 

Grand total, $358,369.09. 


| -~++ 

| Table 4.—Statement of loans authorized 

|during August, 1932, which were with- 
drawn or canceied in full from Oct. 1 to 

| Nov. 14, 1932, inclusive, no part of the 

| proceeds being disoursed. 


BANKS AND TRUST COMPANIES 
Alabama, Jasper, First Natgonal Bank, $30,000. 
Arkansas, Gurdon, Clark County Bank, 

$10,000. 

Colorado, Simla, Simla State Bank, $3,000. 
| Indiana, Mishawaka, First National Bank, 
| $25,000. 

Iowa, Buffalo Center, 
$3,500; Joice, Farmers Savings Bank, $18,000; 
| Webster City, The First National Bank, 
| $30,000. 

Maryland, Cumberland, The Liberty Trust 
' Co., $15,000. 

Missouri, Bucklin, The Citizens Bank, $8,000. 
wa Fairview, Fairview State Bank. 
| +500. 


Bank, $50,000; Teutonia Avenue State Bank, 
$165,000; Sheboygan Falls, State Bank of She- 
| boygan Falls, $64,000. 
| Total, Banks and Trust Companies, $434,000. 
| BUILDING AND LOAN ASSOCIATIONS 
Illinois, Chicago, Lublin Savings Building 
& Loan Association, $13,000; Triglav Building 
& Loan Association, $20,000; total, $33,000. 
Grand total, $467,000. 
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Table 5.—Statement of loans authorized 
during August, 1932, which were with- 
drawn or cancelled in part from Oct. 1 to 
| Nov. 14, 1932, inclusive: 
BANKS AND TRUST COMPANIES 
| Alabama, Fairfield, Fairfield Trust and Sav- 
ings Bank, $124.50; Tuscumbia, The First Na- 
tional Bank, $663. 

Arkansas, Marianna, 
Bank of Marianna, $40. 

California, Cambria, Bank of Cambria, $2,- 
| 143.83; Chico, Peoples Savings & Commercial 
| Bank, $90; Salinas, Monterey County Trust & 
| Savings Bank, $34,087.51. 


Lee County National 


Colorado, Alamosa, First State Bank of Ala- | 


mosa, $47.54; Boulder, Boulder National Bank, 
$4,500: Parker, Douglas County Bank, $160.17. 
Connecticut, Bridgeport, The West Side 
Bank, $8,125. 
District of Columbia, The Prudential Bank, 
$693.20. 


Illinois, Chicago, Austin State Bank, $21,356; | 


Cosmopolitan State Bank, $85,739.20; Cosmo- 
politan State Bank, $21,258.15; Cicero, First 
National Bank, $622; East Dubuque, East Du- 
buque Savings Bank. $7.650; Gifford, The 
Morse State Bank, $1,000; Highland Park, 


Highland Park State Bank, $32.900; Oak Park, | 


Oak Park Trust and Savings Bank, $31,146.17; 
; South Holland, South Holland Trust & Sav- 
ings Bank, $50. 

Indiana, Dale, The Dale State Bank, $60; 
Hammond. Hammond National Bank & Trust 
Co., $90,100; Jasonville, First National Bank, 
$1,843.97. 


+ + + 

Iowa, Ames, Union Story Trust and Savings 
Bank, $11,351.81; Buffalo Center, The Farmers 
Trust & Savings Bank of Buffalo Center, $100; 
Cedar Rapids, Cedar Rapids Savings Bank & 
Trust Co., $25,350; Charles City, Commercial 
Trust and Savings Bank. $2,500; Clinton, City 
National Bank. $12.376.73; Dubuque, First Na- 
tional Bank, $63,549.20; Festina, Festina Sav- 
ings Bank, $773; Hills, Hills Savings Bank, 
$100; Kanawha, First National Bank. $400; 
Madrid, Madrid State Bank, $20; Pocahontas, 
The Commercial State Bank, $5,245.62; Sidney, 
Fremont County Savings Bank, $6,000; Thur- 
man, Thurman State Savings Bank, $2,593.09. 

Kansas, Coldwater, People’s State Bank, 
$3.04; Highland, First National Bank, $8,300. 

Kentucky, Covington, The First National 
Bank, $1,474.50; Flemingsburg, The Peoples 
Bank, $1,150; Lexington, Bank of Commerce, 
$2,007.59; Olive Hill, Peoples Bank, $1,000; Rus- 
sell, First and Peoples Bank, $1,545. 

Louisiana, Alexandria, Commercial Bank 
and Trust Company, $1,164. 

Michigan, Battle Creek. Old Merchants Na- 
tional Bank and Trust Co., $9,600; Dowagiac, 
|The Lee State Bank, $155; Flint, Citizens 
Commercial & Savings Bank, $5,287.88; Jones- 
ville, The Grosvenor Savings Bank. $600; 
Lenox, Macomb County Savings Bank, §$3.- 
803.75; Lincoln, Lincoln State Bank. $29.05; 
Pigeon, Pigeon State Bank, $650; Portland, 
Maynard-Allen State Bank, $63; Yale, Yale 
State Bank, $250. 

Minnesota, Warroad, Security State Bank, 
$3,000. 

Missouri, Carl Junction Citizens Bank, $600; 
St. Louis, Hamilton State Bank, $4,445.81; 
Windsor, The First National Bank, $3,191.05. 
| Montana, Poplar, Traders State Bank, $200. 

Nebraska, Bennington, Bank of Bennington, 
| $663; Chappell, Deuel County State Bank, $725; 
| Osmond, Security State Bank, $902. 
| Nevada, Reno, Reno National Bank, $150. 
|. New Mexico, Albuquerque, First Savings 
Bank & Trust Co., $342.26. 

New York, Mamaroneck, First National Bank 
in Mamaroneck, $917.54; White Plains, Peoples 
National Bank and Trust Co., $21,000. 

North Carolina, Gastonia, Gaston Loan 
Trust Co., $305.88; Greensboro, North Caro- 
lina Bank & Trust Co., $338,984.94; Greensboro, 


& 


Table 9.—Statement of loans or, contracts authorized during October, 


First National Bank, | 


Wisconsin, Milwaukee, Sixteenth Ward State 


Bank, $2,000; Lorain, The Lorain 
| Banking Company, $3,344; Lorain, The Nat. 
| Bank of Commerce Lorain, $404.56. 
Oklahoma, Temple, First State Bank, $52.50. 
| Oregon, La Grande, The First Nat. Bank, | 
$136.78. 
Pennsylvania, Beaver Falls State Bank, 
$112.03; First Savings and Trust Co., $1,653.49; 
Farrell, The Colonial Trust Co., $105; Ford City, 
| The First National Bank & Trust Co., $50; Mc- 
| Keesport, Peoples City Bank, $6,535; McKee’s 
Rocks Trust Co., $7,023.39; Oil City, Citizens 
Banking Co., $25; Philadelphia Comercial Nat. 
Bank, $8,500; Pittsburgh Real Estate Sav- 
| ings & Trust Co. of Allegheny, $1,065; Rock- 
; wood, Farmers & Mechants Nat. Bank, $125; 
| South Cs Savings & Trust, $11,599.91. 


South Carolina, Winnsboro, Bank of Fair- 
| field, $927.50. 
| Tennessee, Liberty, Liberty Savings Bank, 
| $125; Ripley, First State Bank, $388; Yorkville, 
Bank of Yorkvile, $70. 
| Texas, Bonham, Bonham State Bank, $1,196; 
Iowa Park, State Nat. Bank, $934.55; 
McAllen, McAllen State Bank, $6,000; Pitts- 
burg, The Pittsburg Nat. Bank, $4,985. 

Vermont, Montpelier Savings Bank & Trust 
Co., $1,000. 

West Virginia, Chester, The First Nat. Bank, 
$25; Wellsburg, Banking & Trust Company, 
$74.38. 

Wisconsin, Adams, Adams County State 
Bank,, $2,285; Auburndale, Auburndale State 
Bank, $25; Glintonville, First Nat. Bank, $500; 
Cross Plains, State Bank of Cross Plains, $11,- 
469.53; Larson, The Farmers State Bank, $10; 
Madison, The Commercial Nat. Bank, $22,- 
| 931.87; Mondovi, The First National Bank, 
| $337.50; Saukville, Saukville State Bank, $2,- | 
| 000; Shoboygan, State Bank of Howards Grove, 


| $550. | 
$1,878,- | 


| Total, 
| 142.82. 

BUILDING AND LOAN ASSOCIATIONS ., 

California, Oakland, Prudential Guarantee 
| Building & Loan Association, $1,832.25; Pru- 
| dential Guarantee Building & Loan Associa- 
tion, $2,224.60. 

Illinois, Carbondale, The Carbondale Build- 
jing & Loan and Homestead Association, $1,- 

904.15; Danville, Fidelity Investment and 
Building Association, $12,900.23; Homewood, 
|Homewood Building & Loan Association, 
| $358.50. 
| Indiana, Spencer, Owen County Savings & 
Loan Association, $175.10. 

Iowa, Des Moines, The State Building Loan 
| & Savings Association, $1,652.25; Mason City, 
Mason City Building & Loan Association, 
$544. 

Kentucky, Middlesboro, Middlesboro Savings 
|& Building Association, $3,796.93. 
| New Jersey, Bloomfield, Young Men's Build- 
ing & Loan Association, $1,920.75; Elizabeth, 
|Elmora & West End Building & Loan Associa- 
tion, $14,013.78; Service Building & Loan Asso- 
ciation, $710; The Sixteenth Ward Building 
}& Loan Association, $48,517.50; Ridgewood, 
;Glen Rock Building & Loan Association, $1,- 
578. 

New York, Olean, Olean Building, Loan & 

Savings Association, $81.35. 
| Ohio, Barnesville, The Home Savings & Loan 
Co., $170; Canton, The Citizens Building & 
{Loan Co., $1,569.05; Cincinnati, The Victoria 
Savings & Loan Association, $1,150; Hamilton, 
The Hamilton Homestead & Loan Co., 2,050; 
| The West Side Building & Loan Association, 
$707.59; Roseville, The Home Building Co., 
$7,833.35; Saint Bernard, The Thrifty Building 
& Loan Co., $180; St. Marys, The Union Build- 
ing & Loan Co., $1,283; Woodsfield, The Woods- 
field Building & Loan Co., $1,381.23. 

Texas, Eastland. Eastland Building & Loan 
| Association, $89.27. 

Wisconsin, Cudahy, Cudahy Savings and 
Loan Association, $1,392.56; Milwaukee, Bay 
View Building & Loan Association, $2,902.88; 
Kinnickinnic Mutual Loan & Building Associa- 
tion, $3,994.95; National Savings & Loan Asso- 
ciation, $3,000; Upper Third Street Savings and 
Loan Association, $6,794.85; Nekoosa-Port Ed- 
wards Building & Loan Association, $344.73 

Total building and loan associations, 
$127,052.85. 

INSURANCE COMPANIES 

Ohio, Cincinntai, The Columbia Life In- 
surance Co., $21,187.50. 

FEDERAL LAND BANKS 

Texas, Houston, Federal Land Bank of 
Houston, $1,500,000. 


LIVESTOCK CREDIT CORPORATIONS 

Idaho, Boise, Loan Company of Idaho, $3,-, 
000 and $23,000. 

New Mexico, Albuquerque, 
Credit Corporation, $1,500. 

Utah, Salt Lake City, 
Loan Company, $1,000. 

Total livestock credit corporations, 

Grand total, $3,554,883.17. 


4 + 

Table §.—Statement of loans authorized 
from Juiy 21 to July 31, 1932, inclusive, 
which were withdrawn or canceled in full 
from Oct. 1 to Nov. 14, 1932, inclusive, no 
part of the proceeds being disbursed. 

Illinois, Wheaton, Wheaton Trust & Savings 
Bank, $97,000. 

Montana, Reserve, The First National Bank 
of Reserve, $4,500; total, $101,500. 

+ > -> , 

Table 7—Statement of loans.authorized 
from July 21 to July 31, 1932, inclusive, 
which were withdrawn or canceled in: part 
from Oct. 1 to Nov. 14, 1932, inclusive. 

BANKS AND TRUST COMPANIES 

California, Sacramento, California Trust & 
Savings, $9,412.17. 

Florida, Crescent City, Peoples Bank, $500. 

Illinois, Batavia, The Batavia Natl. Bank, 
$3,750.75; Chicago, Lake View Trust & Sav., 
$21,690; Dundee, First Natl. Bank. $60. 

Indiana, Auburn, The City Natl. Bank, $3,- 
700; Noblesville Citizens*State Bank, $2,230.90. 

Iowa, Hanlontown, Citizens Saving Bank, 
$553.94; Lake View, Farmers State Bank, 
$3,000. 

Missouri, 
Bank, $500. 

Ohio, Cleveland, The Union Trust, $24,702.79; 
Tiffin, The Tiffin Natl. Bank, $1,798.56; To- 
ronto, The Union Sav. Bank, $1,065 

Oregon, Woodburn, The Bank of Woodburn, 
$290. 

Pennsylvania, 
Bank, $1,432.50. 
South Carolina, Sumter, The Natl. 
C., $22,480. 
Texas, Ranger, 
$766.34. 
Wisconsin, Fond Du Lac, The Commercial 


banks and trust companies, 


New Mexico 
Livestock 


$28,500. 


Bankers 


Pattonsburg, Pattonsburg Sav. 


McKeesport, The National 


Bank of 
S. 


Commercial State Bank, 


1932, under Section 


201 (a), Title II, of the Emergency Relief and Construction Act of 1932, showing the name, 
| amount, and rate of interest in each case (exclusive of amounts withdrawn or canceled from 


Oct. 1 to Nov. 14, 1932, inclusive). 


BRIDGES 

California Toll 

(bridge from 
Oakland) 


California 
San 


TUMNOIS, ...200c08 Savanna-Sabula Bridge Co. (bridge 
Sabula, 


from Savanna, 
Iowa) 

New 
(bridge from Catskill, N. 
Hudson) 


Tll., to 


New York 


Hillside Housing Corporation (New 


York City) . 
IRRIGATIO"! 
Middle Rio 
District . 
Maverick County Water 
» SEWERS 
City of Bowling Green 
DOCKS 
City OF GulfGaes. ck... ccccdcces 
WATER 
City of Prescott 
Villagé of Wilmette.. 
City of Columbia.... 
..City of Covington 
- Maysville Water Company 
Wanakah Water Company 
burg) 


Kentucky 
Mississippi 


Arizona 

» Illinois 
Kentucky 
Kentucky. 
Kentucky. 
New York 


North Carolina.. 
(Halifax County) 
City of Conneaut... 
...City of Sandusky.. 
..City of Hobart 
Ogden City Corporation... 
City of Seattle 


| Oklahoma, 
| Utah 
Washington 


Virginia 


Bridge Authority 
Francisco to 


Madison Heights Sanitary District 


*Amount 
Author- 
ized 


Pur- 
chase 
Price 


Yield to 
Ma- 
turity 
5% 


Rate of 
Interest 
7 


190,000 6° 


York State Bridge Authority 
Y.. to 


2,400,000 5% 


3,957,000 


5% 


Grande Conservancy 


5,784,000 
1,476,000 
616,000 
150,000 
50,000 
580,000 
29,000 
75,000 
47,000 


70,000 


Control 
and Irrigation District No. 1.... 


(Ham- 


Roanoke Rapids Sanitary District 


365,000 
200,000 
77,000 
250,000 
645.000 
1,491,000 
62,500 


$81,514,500 


*No part of this amount had been disbursed up to Nov. 14, 1932, inclusive. 


Not settled. 
tPrices to yield 5% to maturity. 


§Average yield on serial bonds contingently affected by two-year option to repurchase issue 


at 90 per cent of face amount of bonds. 
ieo-seer option to repurchase at par. 

| Prices to yield 512% to maturity. 
**Maturities not settled. 


| State 


' Michigan 


SHIPPING 


Rulings Announced 
In Railway Cases 


Decisions on Both Finance 
And Rate Petitions Made 
Public by the I. C. C. 


The Interstate Commerce Commission 
on Nov. 29 made public decisions in rate 
and finance cases, which are summarized 
: ~\follows: 


Paper forms: No. 25225.—Continuous Form 
Printers Association v. Atchison, Topeka & 
Santa Fe Railway. Ratings in the consoli- 
dated classification on printed paper forms, 
n. 0. i. b. n., in carloads and less than car- 
loads, found unreasonable. Reasonable rat- 
ings prescribed. 

Scrap paper: No. 24578.—Grimes & Fried- 
man v. Belt Railway Company of Chicago. 

1. Present rates on scrap paper, in car- 
loads, from Enid, Muskogee, Oklahoma City, 
Okmulgee, Perry and Tulsa, Okla., to Kan- 
sas City, Mo.; Federal, Ill.; Neenah and 
Menasha, Wisc.; Otsego, Plainwell, and 
Watervliet, Mich., found not unreasonable. 

2. Present rates on the same commodity 
from Wichita, Kans., to Neenah and 
Menasha, Wisc., and Watervliet, Plainwell 
and Otsego, Mich., found unreasonable. 
Reasonable rates prescribed. 

3. Rates on like traffic from and to the 
same points found not unreasonable in 
the past, except in certain instances. Repa- 
rations awarded. 

F. D. No. 9639. Certificate issued permitting 
the Seaboard Air Line Railway Company and 
its receivers to abandon a branch line of 
railroad in Polk Ceunty, Florida. 

F. D. No. 9420. Certificate issued permitting 
the San Antonio Southern Railway Com- 
pany to abandon a segment of its railroad 
in Atascosa County, Florida. 


Advance in Business 
Noted in Six Nations 


Conditions Less Favorable 
In Other Countries, Says 
Department of Commerce 


iContinued from Page 1.] 


livia has been the filling of Government 
army needs which has at times absorbed 
all available drafts on New York; benefit 
of firmer tin prices has been minimized 


by the small Bolivian export quota. Busi- 
ness continues unsettled in Ecuador but 
some local observers believe that activity 


is a little greater than a year ago at this} 


time. 
Venezuela, after temporary gains in 
earlier months; coffee is reported to have 
been damaged by excessive rain. 

A temporary spurt in Central Ameri- 
can prices was too slight to cause much 
optimism and there are now indications 
of a renewed decline. The recent hurri- 
cane prevented the anticipated improve- 
ment in Jamaica and dullness continues 
to prevail in Trinidad. Trading in the 
Dominican Republic has failed to improve 
despite the good crop outlook, and the 
lateness of the coffee crop in Haiti to- 
gether with the continued fall in prices 
has been discouraging. 

Finnish exports for nine months show 
a slightly greater va in local currency 
than last year while Imports have been 


restricted; the position of the farmer has! 


been improved by excellent crops but un- 
employment remains as large as last year. 


| Owing to the restriction of Greek imports, 


a favorable trade balance was recorded in 
Soptember; as compared with September 
of the previous year, the drachma value 
of imports was considerably lower, while 
the value of exports showed a consider- 
able advance; for the nina month period 
the adverse trade balance has been re- 
duced. 

Turkish exports in September surpassed 
imports by a considerably larger margin 


| than last year, owing chiefly to the quota 
| restriction 


of import trade; the nine 
months of the year show a similar de- 
velopment for the same reason. 

Egyptian conditions were seasonally dull 


| during the third quarter and foreign trade 


was smaller than in 1931, owing to low 
cotton exports; for nine months, however, 
the country’s trade position has been more 
favorable than last year. 


The principal change in Canada has 
been the stimulation of seasonal demand 
by the advent of colder weather. 


Natl. Bank, $13,179.74; Milwaukee, 


Bank, $10,000; Woodford, 
State Bank, $174.50. 

Total, Banks & Trust Co., $121,287.19 
BUILDING & LOAN ASSOCIATIONS 
New Jersey, Hoboken, Jefferson Building & 
Loan Association, $50; Woodbridge, Colonial 
Building & Loan Association, $470; total, $520. 

MORTGAGE LOAN COMPANIES 


Texas, Houston, Home Mortgage Company, 
$40,000. " _ 


LIVESTOCK CREDIT CORPORATIONS 
Idaho, Boise, Loan Company of Idaho, $6,500. 
Grand total, $168,307.19. 


+++ 

Table 8.—Statement of amounts author- 
ized during October, 1932, for purposes of 
relief, under section 1, Title I, of the 
Emergency Relief and Construction Act 
of 1932, upon applications of the governors 
of the States mentioned, showing names 


of the States, amounts, and rate of. in- 
terest. 


Badger 
Woodford 


(3 Per Cent Interest) 
State of 
Arkansas 
Colorado 
Florida 
Illinois 
Indiana 
Kansas 
Louisiana 
Michigan 


$529,400 
238,035 
335,715 
*6.303,150 
*247,200 
450,000 
*280,330 
*2,205,400 
*220,000 
*10,000 
*25,000 
*5,000 
655,376 
850,000 
81,166 
51,655 
60,000 


Michigan 
Michigan 
Michigan 
Minnesota 
Mississippi 
Missouri 
Missouri 
Montana 
Montana 
ee 
North Carolina 
Ohio 

Ohios.. 

Ohio 

Ohio 

Oklahoma 
Oklahoma 
Oregon 

Oregon in 
Pennsylvania 
South Dakota.. 
Tennessee 
Tennessee 

Texas 

Texas 

Texas 

Utah 

Virginia 

Virginia 
Washington 
West Virginia 
West Virginia ee 
Territory of Puerto Rico 


*565,040 
*304,750 
144,000 
182,287 
636,656 
181,312 
86,560 
48,818 
3,342,183 
280,695 
274,300 
193,236 
237,097 
19,500 
110,000 
250,000 
112,212 
603,346 
$105,000 
922,252 
213,891 
*360,000 


Total sousasessecscescense GMB ORG TOR 
*No part of this amount had been disbursed 
up to Nov. 14, 1932, inclusive. 


++ + : 
Table 10.—Statement of loans authorized 


| during October, 1932, under section 201(d), 
| Title II, of the Emergency Relief and Con- 


struction Act of 1932, showing the name, 


“| amount, and rate of interest in each case 


(exclusive of amounts withdrawn or can- 
celled from Oct. 1 to Nov. 14, 1932, inclu- 
sive): 

_ Rate of interest 512% per cent.* 

Ohio, Cleveland, Canners Finance Corp.. $76,- 
000; West Virginia, Inwood, Growers Fruit 
Exchange, $150,000*; $25,000*; total, $251,000. 

*No part of this amount had been disbursed 
up to Nov, 14, 1932, inclusive. 


A renewed decline is in progress in’ 


. . AVIATION 


Broader Inquiry 
Into Storage at 


| Ports Requested 


Inclusion of All Atlantic 
Harbors in Investigation 


By I. C. C. Is Sought by 
New York Port Authority 


iContinued from Page 1.] 


of the effect which a sharp increase in 
the storage charges at New York would 
have upon the volume of traffic moving 
through the port. If the rates are in- 
creased at New York, it seems self-evident 
that the traffic will seek the other ports 
where the present rates are permitted to 
continue. For this reason the Port Au- 
thority has attempted to have the inves- 
tigation broadened so as to include all 
of the ports. Motions were made at ap- 
propriate times throughout the course of 
the proceeding requesting an extension of 
the scope of the investigation. 

If a discriminatory result is to be 
avoided, the ports must be considered 
collectively. It will avail nothing to in- 


crease the rates at New York while the /» 


|lower rates are continued at other ports; 
|by the simple expedient of routing the 
| traffic through the other ports the effect 
of the Commission’s order can be evaded 
and the purpose of the investigation de- 
| feated in that the carriers’ revenues will 
|not be conserved, the traffic will still be 
stored at much the same rates at the 
other ports, and the private warehouse- 
men at New York will not benefit. 
Two Types of Service 

The Port Authority has taken no posi- 
tion with respect to the merits of the case 
presented either by the railroads or the 
warehousemen. Services at the ports are 
| divided into two classes—those which are 


; accessorial to and those which are an in-: 


tegral part of the transportation. Such 
services as lighterage and floatage are ac- 
tually a part of the line-haul transporta- 
tion whereas storage, wharfage, handling 
and dockage are distinctly accessorial 
thereto. 

Storage being an accessorial service the 
Port Authority feels that the problems of 
determining whether the present rates are 
if they are not whether 
| the Commission has jurisdiction or author- 
\ity to increase them; whether the rail- 
|roads are properly in the storage business; 
if they are not whether the Commission 
has legal authority to exclude them; and 
what should be done with the expensive 
storage facilities of the railroads if they 
are excluded from the business are prob- 
lems which the parties primarily interested 

in the matter must solve. 

The Port Authority does urge, however, 
with all of the emphasis at its command, 
that a radical change in the present stor- 
age practices at New York alone will be 
highly discriminatory to the Port of New 
York and can only result in a diversion of 
traffic to other ports where the present 
practices will not be disturbed. 


Possible Loss of Traffic 

It should be noted here that the present 
procedure is a departure from that fol- 
lowed in similar investigations held in the 
past. For cxample, in Wharfage Charges 
at Atlantic and Gulf Ports, 157 I. C. C. 
663, all of the ports from the north At- 
lantic to the Gulf were considered to- 
gether. There is no reason why the pres- 
ent investigation should not be handled in 
the same way. 
tices are to be made, they should be made 
at all of the ports simultaneously. Com- 
petitive forces produced the present uni- 
formity at all of the ports and competi- 
tion requires a similar uniformity in-any 
change that may be made. 

The flow of export and import traffic is 
ever ready to shift its course. With the 
rates from differential territory to many 
of the ports upon an approximate parity, 
accessorial services have an important in- 
fluence in determining the port through 
which the traffic will pass. We submit 
that an order increasing storage charges 
at the Port of New York without making 
corresponding increases at the other ports 
where the record shows the conditions to 
be substantially similar would be an af- 
firmative and unneceSsary act of discrim- 
ination against the Port of New York. 

To deliberately institute and create a 
discriminatory relationship among the sev- 
eral ports to the disadvantage of New 
York wifi be to strike a telling blow at the 
commerce of that port. We respectively 
submit that rather than create this dis- 
crimination the Commission should avoid 
,it by extending the scope of the present 
investigation so as to include all of the 
ports. 

For the reasons set out above, we hereby 
renew our motion that the scope of the 
present investigation be broadened so as 
to include all of the north Atlantic, south 
Atlantic and Gulf ports * * * 


| compensatory; 


Request for Transfer 
Of Vessels Is Denied 


Shipping Board Refuses Appli- 
cation of Scantic Line 


Request of Moore & McCormack, Inc., 
operators of the American Scantic Line, 
for authority to transfer four vessels from 
the New York-Philadelphia-Baltic route to 
the McCormack Line’s coastwise service 
between North and South Atlantic ports 
during the Winter months, was denied 
Nov. 28 by the Shipping Board. 

Refusal of the Board to permit the with- 
drawal of the four vessels from their pres- 
ent service was made following an in- 
formal hearing, at which E. J. McCormack, 
vice president of the Scantic Line, and 
George F. Edmonds, associated with the 
coastal+ service, argued in favor of the 
proposal. 3) 

Provisions of the sales contract and con- 
struction loan agreement involving the 
Scantic. Line ships stipulate the guaran- 
teed operation of the vessels in the Scan- 
tic Line, and Board members did not con- 
sider any deviation from these require- 
ments warranted. ‘ 

The affected vessels are the Scanmail, 
Scanpenn, Scanstates and Scanyork. It 
was proposed to replace the vessels by 
four Hog Island type ships now under- 
going repairs. 


Crude Oil Output in Canada 


Production of crude oil in Canada totaled 
737,767 barrels in the first eight montis 
of 1932, compared with 1,177,060 barrels 
in the corresponding period of 1931. The 
United States is the principal source of 
Canada’s supplies of petroleum, asphalt 
}and their products; it supplies about 75 
| per cent of the total imports of crude oil 
| and 99.9 per cent of the light gasoline.— 
(Department of Commerce.) 


> 


If changes in storage prac- * 


‘ 





FEDERAL BANKING 





' s e * | 
Jain in Business .. 


oted for Month 
In Dallas Regio 


Further Liquidation Shown 
In Borrowings From the’ 
Reserve Bank According 
To Review for District 


Dallas, Tex., Nov. 29.—The financial sit- 
uation in the Eleventh Federal Reserve 


District was characterized in October by 
a further liquidation of borrowings from 
the reserve bank, and a moderate expan- 
sion of member bank commercial: loans, 
according to the monthly business review 
c. the Federal Reserve Bank of Dallas, 
just made public. 

The district summary 
text: 

During October business generally re- 
flected a moderate expansion over Sep- 
tember, and the comparisons with the 
corresponding month last year were better 
than in any month of the current year 
vrior to September. 


Store Sales Increase 


‘The October sales of department stores 
in er cities were 6 per cent larger 
aoe the previous month, but showed 
« @eeiihe of 15 per cent from the same 
month in 1931. While the sales in some 
lines of wholesale trade reflected less than 
the usual exparsion at this season, this 
development was not surprising in view 
of the large increase in business during 
the two preceding months. 

Retailers continue to buy cautiously 
anc. mostly for immediate needs, orders 


follows in full 


being made frequently for small lots. Col- | 


lections showed an improvement. The 
ratio of collections to outstandings in both 
wholesale and retail trade was larger than 
in either the previous month or the cor- 
responding month last year. 


More Insolvencies 

Commercial insolvencies in this district 
during October were more numerous than 
in the previous month, but fell consid- 
erably under the total in October last year. 
The indebtedness of defaulting firms was 
substantially above that in either com- 
parative period due to the falure of some 
large-sized concerns. 

The financial situation was character- 
ized by a further liquidation of borrowings 
at the Federal reserve bank, and a gradual 
though moderate expansion in the com- 
mercial loans of member banks in leading 
cities. The loans of the Federal reserve 


bank to member banks amounted to $7,- | 
with | 


729,000 on Nov. 15, aS compared 
$10,331,000 on Oct. 15, and $22,927,000 on 
the corresponding date a year ago. The 
“all other” loans of reporting member 
banks in leading cities, which turned up- 
ward late in August, reflected a further 
moderate expansion between Oct. 12 and 
Nov. 9. . 

Bank Deposits Rise 


The investments of these banks showed 
only nominal changes during the period. 
The deposits of all member banks in this 
district reflected a further slight increase 
ip October. The daily average of com- 
ea demand and time deposits 
am ted to $602,906,000 in October, as 
compared with $600,331,000 in September, 
anc $689,838,000 in the corresponding 
moi th last year. 

Weather conditions during the past 
‘month were ideal for the maturing and 
harvesting of crops, and increased the 
yield of cotton. 
weather reduced the yield of some feed 


and minor crops and retarded the growth | 


of small grains. A general rain over the 
district is needed to stimulate the growth 
of small grains, and to facilitate Fall and 
Winter plowing. Ranges and livestock 
continued in good condition, and livestock 
are expected to go into the Winter in 
good shape. 


Construction Declines 


The ample supply of range grass and 
other feeds will be an important factor 
in sustaining the condition of livestock 
during the Winter months. 
ment of livestock to market has been re- 
tarded by the good ranges, the poor de- 
mand, and declining prices. 

The yaluation of building permits issued 
at principal cities receded to a new low 
level, the total for October being 7 per 
cent less than in the previous month, and 
18 per cent below the corresponding month 
last year. The production of cement re- 
flected a sharp decline as compared with 
both the previous month and the corre- 
sponding month in 1931. Shipments of 
cement showed a sizable increase over 
September, but were considerably under 
October, 1931. 


eserve Loans Fal 
In Kansas City Area 


ounts Also at New Low for 
. Recent Yéars 


Kansas City, Mo., Nov. 29.—New low 
levels for recent years in loans and dis- 
counts of reporting member banks in the 
tenth Federal reserve district are reported 
in the monthly review of the Federal Re- 
serve Bank of Kansas City, just made 
public. Total investment holdings as of 
Nov. 9 are reported as showing little 
change for four weeks or for fifty-two 
weeks. A 10 per cent increase in holdings 
of Government securities offset a like de- 
crease jn other securities. Net demand 
deposits continued to decline, time de- 
posits showing a small increase for four 
weeks, but a decline for the year. 

The district summary of businesé con- 
ditions follows in full text: 

October witnessed the most severe de- 
cline in grain prices so far experienced for 
this year’s crop. Wheat declined to an 
all-time low and corn to the lowest lev~ls 
since 1896. 

Livestock values, with the exception of 
sheep and lambs which closed steady, were 
also lower for the month, hogs closing 
only 20 cents per hundredweight above 
the 35-year low of last May, and beef 
steers the lowest for the season in over 
20 years. Prices of dairy products and 
eggs showed little changé during the 
month, but the latter advanced rapidly 
.the fore part of November. 

Crop prospects are little changed from 
one month ago with the exception of white 
potatoes, which suffered further injury as 

result of early freezes in Colorado, 

joming, and Nebraska. Winter wheat 
ixigs in western areas continue back- 
a..due to a lack of moisture, with pres- 
prospects indicating that the eventual 
Page seeded will not equal earlier plant- 

g intentions. Additional moisture sup- 
plies are needed generally. 

Contrary to seasonal trends, department 
‘store sales declined in October as com- 
pared to September, but the decline was 
largely accounted for by the unusually 
favorable weather conditions prevailing’ 


. 


On the other hand, dry | 


The move-| 
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ume of business in the eighth Federal re- 
serve district in the 30-day period ended 
|Nov. 23 is noted in the monthly review 
of the Federal Reserve Bank of St. Louis, 
| just made public. 
The district summary follows 

| text: 

| The usual indicators of trade and in- 
dustry in the eighth district during the 


in full 


last 30 days reflected spotty and irregular | 


conditions, with changes as compared with 
the similar period immediately preceding 
being mainly in the direction of lessened 
activity. The slowing down in a number 
of lines investigated was traceable to sea- 
{sonal influences and was no greater than 
| that which occurred in past years. 
Elsewhere, however, curtailment was too 
marked to be ascribed solely to seasonal 
considerations. In merchandising lines, 
particularly in the case of seasonal com- 
modities, the velume of business was held 
down by unusually high temperatures ob- 
taining through all of October and the 
first week of November. 


Another deterrent to trade was the 
further recession in the level of commodity 
prices, both of agricultural products and 
manufactured goods. Besides reducing 
purchasing power in the rural areas, the 
lower prices had the effect of disturbing 
confidence among merchants and ultimate 
consumers, and emphasizing the policy of 
caution and conservatism which 
months has characterized the (filing of 
commodity requirements. 


| Retail Trade Volume 
Declines in October 


| 
| 


The volume of retail trade in October | 


declined below that of 
| month and a year ago. 
|}and jobbing lines investigated sales were 
|smaller than for the same month in 1931, 
|and with the exception of furniture and 
| hardware, were less than the September 
| totals this year. In the comparison: with 
}@ year ago, however, the adverse spread 
| Was narrower than was the case during 
;the Spring and Summer months. In the 
iron and steel industry activities in Octo- 
ber were at a slightly reduced rate as 
| contrasted with September. 

The pick-up in business of manufacturers 


the preceding 


sonal goods i/ailed to offset smaller pro- 
; duction and shipments at other ferrous 
working plants. Moderate betterment was 
noted in production of lumber at southern 
mills, and October output of bituminous 
coal mines showed a substantial gain over 
| the preceding month, and was only 8 per 
cent below October a year ago. Septem- 
ber production this year fell 19 per cent 
| below that of the same month in 1931. 

Agricultural prospects in the district 
|were assisted by favorable weather 
throughout October for harvesting late 
|crops and farm work generally. The re- 
port of the Department of Agriculture, 
| based on Nov. 1 conditions, showed better- 
ment in prospects for cotton, potatoes and 
corn as contrasted with the Oct. 1 fore- 
cast, and little change in earlier indica- 
tions for other crops. 


| Wheat and Corn Prices 
Strike New Low Levels 


Prices of wheat and corn declined to 
new low levels for the season, and since 
records have been kept. There were also 
further declines in prices of livestock and 
other farm products. The employment 
situation in October underwent no marked 
change as compared with the preceding 
month, accretions to the number of work- 
ers in certain industries and seasonal oc- 
cupations being offset by reductions in 
the country incident to completion of har- 
vests. 

The volume of retail trade, as reflected 
by sales of department stores in principal 
| cities of the district was 5.3 per cent less 
than in September, and 22.6 per cent 
smaller than in October, 1931; for the first 
10 months this year cumulative sales were 
22.7 per cent smaller than for the corre- 
| Sponding period in 1931. Combined sales 
| of all wholesaling and jobbing interests 


|reporting to this bank in October 


| de- 


| creased 17 per cent under September and 
| 11.7 per cent under October, 1931; cumu- 
| lative sales of these firms for the first 10 
;}months this year were about one-fourth 


jless than for the comparable period last 
| year. 


The dollar value of permits issued for 
new construction in the five largest cities 


|throughout the earlier month. Sales as 
compared to a year ago declined 19.2 per 
cent.! This decline although somewhat 
larger than that reported for September, 
was otherwise the smallest recorded for 
any preceding month since March. Hard- 
ware was the only one of five reporting 
wholesale lines to show an increase in 
sales for the month, with wholesalers of 
dry goods reporting a slight increase as 
compared to October a year ago. 

Flour : nd soft coal production increased 
Seasonally and zinc ore shipments were 
larger for the montr. The output of flour, 
petroleum, bituminous coal, and cement 
was lighter than a year ago, but shipments 
of zinc ore and lead ore were heavier 

Further improvement in the number of 
busfness insolvencies was noted Liquida- 
tion at member banks continued. 


FOREIGN EXCHANGE 


As of Nov. 29 
New York, Nov 
Bank of New Y 
retary of the Trez 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) . ree 
Czechoslovakia (crown) . 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) ira 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands 
Norway 
Poland 
Portugal 
Rumania 
Spain (peseta) 
Sweden’ (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican doliar) 
China (Yuan dollar) 
India (rupee) 
Javan (yen) 
Singapor 
Canada 1 
Cuba (peso) 
Mexico (peso) 
Argentina (peso 
Brazil (milreis) 
Chile (neso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


29.—The 
has cert 
ury 


Federal R 
ified to the 
the following 


serve 
kK Sec- 
13.9750 
13.8448 
7200 

2.9618 

+. 16.4530 
- 314.9458 


guilder) ... 
(krone) 

rioty) 

(escudo) 

(leu) 


19.2210 

1.3350 
21.3593 
27.9062 
19.7500 
19.6250 
23.1950 
20.0750 
36.5625 
83.0927 
99.9487 
32.7465 
58.5835 

7.6300 

6.0250 
47.3333 
95.2400 
25.3750 


gold) 


for | 


In all wholesaling | 


of stoves, heatin?apparatus and other sea- | 


Reduced Volume of Business 


| 


of the district in Octover was almost dou- | 
ble that of the preceding month, but 26 
per cent smaller than in October last| 
year; for the first 10 months the total| 
was 73.4 per cent less than fpr the com-! 
parable period in 1931. Construction con-| 
tracts let in the eighth district in October | 
were 27 per cent and 3 per cent smaller, 
respectively, than a month and a year 
earlier, and the cumulative total for the 
first 10 months was 53 per cent less than 
@ year ago. 


Debits to Checking 
Accounts Increase 


Debits to checking accounts increased 
1.8 per cent in October over the preceding 
month, but were 26.7 per cent smaller 
than a year ago; for the first 10 months 
the total fell 26 per cent below the same 
period in 1931. The amount of savings 
accounts in selected banks increased 
Slightly between Oct. 5 and Nov. 2, and 
on the latter date were 3.6 per cent smaller 
than a year ago. 

Freight traffic of railroads operating in 
this district showed somewhat larger than 
the ordinary seasonal increase during 
September and the first half of October. 
Since that time, however, the trend has 
been downward with reductions extending 
to practically all classifications of freight. 
The low rate of industrial activities and 
unusually mild Fall weather were reflected 
in a marked contraction in the move- 
ment of coal and coke as contrasted with 
the same period in recent years. 

For the country as a whole loadings of 
revenue freight for the first 43 weeks this 
|year, or to Oct. 29, totaled 23,512,787 cars, 
|against 31,757,157 cars for the correspond- 
jing period in 1931, and 39,129,295 cars in 
1930. The St. Louis Terminal Railway 
Association, which handles interchanges 
for 28 connecting lines, interchanged 133,- 
036 loads in October, against 120,261 loads 
in September, and 152,751 loads in Octo- 
ber, 1931. During the first nine days of 
November the interchange amounted to) 
35,189 loads, against 40,871 loads during 
the same period in October, and 43,328 
loads during the first nine days of Novem- 
ber, 1931. 


Passenger Traffic 
Shows Decrease 


Passenger traffic of the reporting lines 
in October decreased 37 per cent as com- 
pared with the same month in 1931. Esti- 
mated tonnage of the Federal Barge Line, 
between St. Louis and New Orleans, in 
October was 108,700 tons, against 94,958 
tons in September, and 104,893 tons in 
October, 1931. 


Reports relative to collections reflect no 
marked change from conditions which 
have prevailed during the preceding two 
months. Considerable spottiness is noted, 
both with reference to different localities 
and the several lines. Generally through- 
out the agricultural areas a disposition on | 
the part of farmers to hold their products | 
for more favorable markets is reflected | 
in backward payments. 

Withal, collections on current accounts 
showed moderate improvement during Oc- 
tober, with fair volume of liquidation on 
older indebtedness. Wholesalers and job- 
|bers in the main distributing centers re- 
|}port Nov. 1 settlements fully up to ex- 
pectations, and in numerous instances 
comparing favorably with a year ago. City 


| Treasury 


| 630,000. 
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Rate of Interest Gains in Employment Situation 
Is Noted in St. Louis District On Federal Issue Declared to Be Well Maintained 


n [ransactions in Retail Trade Fall Below | Lowest of Record Further Incr 
| Of Preceding Month and Year Ago | 


St. Louis, Mo., Nov. 29.—A reduced vol-| 


A 


verage Discount for Bills: 
Is 0.13 Per Cent, Treasury 


Announces in Connection 
With 91-day Series 


| 

A new record tow for the discount rates 
on 91-day Treasury bills was established 
Nov. 28 when a $100,000,000 issue of bills, 
dated Nov. 30 and floated as a refinancing | 
operation, sold for an average discount of 


|.13 per cent, according to oral statements 


made Nov. 29 at the Treasury Department. 

The issue, which was. oversubscribed 
three times, sold at a discount .01 per cent 
under the previous low of .14 per cent re- 
corded for the sale of $75,000,000 of bills 
on Oct. 19, according to the information. 
Since the middle of October the rate on 
bill issues had risen to more than .20 per 
cent only to drop to a new low on the last 
issue. 

Accumulation of Funds 

Large idle funds accumulating in banks 
which are anxious to place their money 
only in liquid, safe Government securities 
probably are responsible for the consis- 
tently low level to which the discount! 
rates on bills have clung, according to 
opinions expressed orally at the Treasury. 
Excess reserves in Federal reserve member 
banks alone amount to more than $475,- 
000,000, it was pointed out. 

Continuing low rates are enabling the 
to obtain money at little cost, 
but somewhat higher rates would be wel- 
comed as a sign of competition coming 
from expanding commercial credit de- 
mands and quickening business, it was 
said. The statement of Ogden L. Mills, 
the Secretary of the Treasury, announcing 
sale of the issue, follows in full text: 

Spread of Offers | 

Secretary of the Treasury Mills an- 
nounced today that the tenders for $100,- 
000,000, or thereabouts, of 91-day Treasury 
bills, dated Nov. 30, 1932, and maturing | 
March 1, 1933, which were offered on Nov. 
23, were opened at the Federal Reserve 
banks on Nov. 28. 

The total amount applied for was $302,- 
The highest bid was 99.975, 
equivalent to an interest rate of about) 
0.10 per cent on an annual basis. The 
lowest bid accepted was 99.963, equivalent 


‘to an interest rate of about 0.15 per cent 


on an annual basis. Only part of 
amount bid for at the latter price was 
accepted. The total amount of bids ac- 
cepted was $100,000,000. The average price 
of Treasury bills to be issued is 929.966. 
The average rate on a bank discount basis 
is about 0.13 per cent 


the 


lretailers still complain of unevenness in 


their collections, but gains in the volume 
of sales for cash. 

Answers to questionnaires addressed to 
representative interests in the various 
lines scattered through the district showed 
the following results: 


Excellent Good 
16% 17.9% 


Fair 
61.4% 


Poor 


October, 1932 19.1% 


September, 1932 1.7 18.6 59.4 20.3 
October, 1931 0 21,1 56.4 22.5 


Commercial failures in the eighth Fed- 
eral Reserve District in October, according 
to Dun’s numbered 82, involving liabilities 
of $1,648,236, against 95 insolvencies in 
September with liabilities of $1,427,874, 
and 126 defaults for a total of $2,497,736 in 
October, 1931. 


Broadeasting and Wireless Decisions 
S 
Announced by Federal Radio Commission 


The Federal Radio Commission handed 
down the following decisions Nov. 29: 

Applications granted: 

WHEBF, Rock Island Broadcasting Co., Rock 
Island, Ill., granted renewal of license for the 
regular period 

WHODH, 
Mass., granted license 
mitter to Saugu 
time 

KGBU 
Ketchikan 
local move 
in power 
operation 
to 2 p. m 
P.6. T 

WGAR 
Ohio 
power 
input 

KWLC Luther 
granted authority 
tion to 1 hour per 
and Jan. 2, 1933 
holidays. 

KCWC North 


Matheson Radio Co., Inc 
covering move 


Mass., 830 kce., 1 


Boston, 
of trans- 
kw., 


day- 


Alaska Radio 
Alaska 


& Service Co., 

granted license 
of transmitter and studio; 
and change in specified 
900 kc., 500 w., daily from 

, 5 to 7p. m. and 10 p. m, to 


Inc 
covering 
increase 
hours of 
10 a. m 
3 a.m 
Broadcasting Co 
granted authority 
by direct 


Inc., Cleveland 
to determine licensed 
measurement of antenna 


College 
to reduce 
week 


inclu 


Decorah 
hours of 
between Dec 

sive 


Iowa 
opera- 
16, 1932 
during Christmas 


Mississippi Broadcasting 
rp.. Texarkana, Ark., granted authority to 
1porarily reduce hours of operation from 
imited to specified as follows: 8:30 a. m. to 
1:30 p. m., 4:30 to 7:30 p. m. for period ending 
Jan. 1, 1933 
>. +S 
Houseman, Laurel, Miss., 
granted consent to voluntary assignment of 
license to The Southland Radio Corp., and 
tion to remain silent for 30 days 
WBAL,.Consumers Gas & Electric Light 
Power Co Baltimore, Md., granted 
months’ extension of special authority 
synchronously with Station WJZ 
JE Hello World Broadcasting Corp., 
» granted extension to Jan. 1, 
to remain silent pending action on ap- 
ication for renewal of license and construc- 
mit pending bef the Commission 
>, Donald A. Burton, Muncie, Ind 
te authority to operate simultaneously 
Station WTRC, Elkhart, Ind., from 6:45 
to 7:30 p.am., C. S. T., on the following dates 
23 and 25, Dec. 2, 3, 9, 16, 20, 23 and 27, 
Jan, 2, 7, 13, 20, 27 and 28. 1933; Feb. 3 
24 and 25; March 3, 4, 11, 17 and 18, 
1933 
WPTF, Durham Life Ins. Co 
ranted authorit to operate 
r aneously with 
of December 
ition KRMD 
ranted special a 


»2p 


WTSL, G A 
st 
& 

three 
to op- 


La 


Raleigh, N. C., 
from 7:45 to 
Station KPO, 
St Inc., Shreve- 
ithorization to op- 
and from 5 to 6 p. m 
Dec. 3, 19; Also 
to ate from 
Sentral Standard Time, daily 
and Sunday m., 


from 3 a 
Time, Dec. 1 to Dex 23, 


m 
au 
p 


St 


lay 
andard 


xcept 
Eastern 
1932 
City 
permit 
power. 


of El Pas¢ 
for police 


Tex 
service 


granted construction 
2,414 ke., 100 watts 


+ 

Harvard Seismograph 
granted geophysical li- 
1,628, 1,652, 1,676 and 


“a 
WJEL 
portables 
frequencies 1,602, 
watt 
Pres 


WJEE, WJEK 
Station 
cense 
1,700 k 

wow 

nted fixe 
graph 
15.73¢ 

KHR 

June 
point te 
15.710. 15 

WOXA, Nat 
Colo 
license 

W7XB 
Mont 
mental 

WSDH 


Wireless 

d pu 
license 

15.580 
8 


Inc Hicksville, N. Y., 
press point-to-point tele- 
ne 1, 1933; trequencies 
2,500 watts 
Honolulu, T. H., granted 
fixed public press point-to- 
cense, frequencies 15,610, 
15,880 kc., 10 kw 
3rdestg. Co Inc Denver, 
granted renewal of special experimental 


ic - 
J 


15.850 kc 


Montana State 
granted renewal 
lic 


College, 
of 


Bozeman, 

general experi- 
se 

1 Radio, Inc., Nashville, 

ty to operate aeronau- 

point-to-point stations 

the operator on duty 


WQBt 
fork Citys 


of America, New 
Y ¢ itl to operate for 
30 days pendins -ceipt of formal application, 
‘board Vessel Malaina;"” frequency ranges 
125 to 500 and 8,200 to 17,100; 750 w. and 
150 w 

KDAH, States and, | 


Radic 


tr 


| 3 ies 


Steamship 


Oreg 
aboard 
formal 
12,420 
750 w 
WKEG, Tropical Radio Teleg. Co 
City granted 60-day authority 
pending receipt of formal 


Colombia.” 

+ + 
Renewal of licenses: 
The fe wing stations were granted renewal 
license for the regular period 
WALR, Zanesville, Ohio; WEBR, Buffalo, N. 
Y. (auxiliary): WFBG, Altoona, Pa.; WSAJ, 
Grove City Pa.; WTEL, Philadelphia, Pa.; 
KFJB, Marshalltown, Iowa; KFYO, Lubbock, 
Tex.; KGCR, ‘Watertown, 8. Dak.; KGHI, Lit- 
tle Rock, Ark 
WABZ, Samuel D. Reeks 
KSCJ, The Sioux City Journal, Sioux City, 
Towa; renewal of license application set for 
hearing and temporary license granted subject 
to such action as the Commission may take 
on the pending application for renewal. 

+ 


granted 60-day authority 
Vessel ‘Heredia,’ pending 
application; frequency 
ke., and 143 to 


to operate 
receipt’ of 
range 6,170 to 
500 ke.; 200 w. and 


New 
to 
application 


York 
operate 
vessel 


of 
yf 


New Orleans, La.; 


Amateur licenses: 
The Commission 


granted 147 amateur sta- 
consisting of 26 new, 86 renew- 
modifications, 

2 = 

Set for hearing: 

KHI, Pres Wireles Inc., 
newal of fixed public 
telegraph license 

KEE, RCA Communications, 
renewal of fixed public 
graph license 

WJO, Press 
KMV, San Francisco 
public press 


Honolulu, T. H., re- 
press pointo-to-point 


Bolinas, Calif 
point-to-point tele- 
Wireles Inc., Hicksville, 
Calif.; renewal 
point-to-point telegraph 
WMBH, W. M. Robertson, Joplin, 
quests modification of license to 
specified hours of operation 
WOR, Bamberger Broadcasting Service, Inc 
Newark, N. J., ap ation for modification of 
construction permit to authorize location of its 
50 kw. transmitter at Tre:niey, N. J., set for 
hearing because of protest of Southern Radio 
Corp. licensee of Stations WMW and WMY, lo- 
eated near proposed site 
-~+ + 


N.. ¥. 
of fixed 
license 
Mo., re- 
increase 


Miscellaneous: 


WBMS, Lloyd B. Marsh, Receiver, Hacken- 
sac N. J., denied renewal of license on 1,450 
ke., 250 w. This station has been using one- 
quarter time 

MUMA, Albert H. Scherman, Yuma, Ariz., 
application for modification of license to make 
change in hours of operation, heretofore desig- 
nated for -hearing, reconsidered and granted. 

WMT. Waterloo Broadcasting Co., Waterloo 
Iowa, dismissed by appellant in Court of Ap- 
peals on Nov. 26 

XOB, New Mexico 
State College, N. 

e depositions 
newal of license 

ruction permit 

W2XV, Radio Engineer Laboratories, New 
York City, granted authority to take deposi- 
tions in re applications for renewal of ama- 
teur license, construction permit ard license, 
ae Nos. 1774, 1797, 1775, 1776, 1777 and 
1778 

WGGU, United States Broadcasting Corp., 
Brooklyn, N. Y¥ granted authority to take 
depositions in re appeals for construction per- 
mits, renewal and license to cover construc- 
tion permit, Dockets No. 1780 and 1841 

+ + 
WNBX Br sasting Corp 
license to cover construction 
permit isued July 5, 1932, and modification to 
change transmitter location, new equinment, 
change frequency, power and hours from 1.200 
ke., 10 w. Shares with WCAX to 1,260 kc., 250 
w., daytime 

WJEQ, Sun-Gazette Broadcasting Co., Wil- 
lianisport, Pa., modification of construction 
permit issued Juy 26, 1932, for new station to 
extend dates of commencement and comple- 
tion to Jan. 1, 1933, and Feb. 1, 1933, respec- 
tively 

WIS, The South Carolina Broadcasting Co., 
Columbia, S. C., voluntary assignment of li- 
cense to Station WIS, Incorporated 

KVOO, Southwestern Sale Corp Tulsa, 
Okla., modification of construction permit lis- 
sued Nov. 11, 1931, for 25 kw. transmitter to 
extend date completion to Mar. i7, 1933 

KFIZ, The Reporter Printing Co., Fond du 
Lac, Wisc., license to cover construction per- 
mit issued May 24, 1932. for new transmitter. 

James A. Britton and R. W. Britton, Juneau, 
Alaska, construction permit for new station 


College 
Mex., 
in re 

and for 


of @Agriculture 
granted authority to 
applications for re- 
license covering con- 


1831, 


WNBX, The 
Springfield, Vt 


a 


| tural activities constituted the chief fac- | 
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printed in full text in the issue of Nov. 29.) 
States follows: 


Alabama.—The volume of highway eoke 
struction under way throughout the State 
increased during October and a numbér of | 
additional contracts were let, which with 
the adoption of rotative employment on a} 
30-hour-week basis will materially assist | 
in relieving unemployment in several dis- 
tricts. 

The erection of Government buildings in 
various sections furnished work for a large 
number of skilled and unskilled help. 
There was some increase in coal-mine op- 
erations and the manufacture of by- 
product coke was stepped up, due to sea- 
sonal demands. Employment in the cot- 
ton-textile and knitting mills continued 
to improve and several additional mills in- 
creased working schedules to include night 
shifts. 

Steel-fabricating plants reported im- 
proved operations, due largely to require- 
ments for this material in various Gov- 
ernment building projects. There was an 
increase in production in the cement mills 
to meet demands for highway construc- 
tion. 

The picking and ginning of cotton con- 
tinued to absorb a large number of this 
class of help. Steady operations in the} 
cottonseed-oil mills employed many 
workers. The supply of all classes of | 
labor, including clerical and agricultural | 
help, exceeded requirements in most com- 
munities. ; | 

+++ 


Arizona.—Highway work and agricul- 


tors in effecting a material improvement | 
in the employment situation during Oc- | 
tober. Highway-construction contracts | 
costing $297,000 were awarded and 150 
additional workers were employed, approx- 
imately 3,000 men being engaged on these 
projects during October. Cotton picking | 
absorbed large numbers of men _  and| 
women in the fields, while the cotton gins 
engaged additional semiskilled workers. | 

Other seasonal farm activities, such as | 
thinning of lettuce and cultivating Winter | 
vegetable crops, provided employment for | 
many laborers. Quite a number of ranch 
hands found work in the Fall cattle 
round-up. Activity in the gold-mining dis- 
tricts was well maintained, but operations 
in the copper mines continued greatly re- 
stricted, and considerable unemployment 
prevailed among metal miners and smelter 
men. Building registered small gains in| 
some areas, although several Federal 
structures were in progress and the vol-| 
ume of residence building increased some- 
| what; however, an oversupply of building 
mechanics was apparent in practically all 
communities. 
| A few additional men were employed | 
at the steel works. The railroad transpor- | 
tation departments increased their forces. | 
Most of the food-products plants reported 
;normal schedules and employment, while 
|the iron foundries, cement-pipe plants, 
and building-material establishments op- 
erated with reduced forces employed part 
time in some instances. Activity in the 
lumber industry,’ logging camps, and saw- 
mills showed no improvement over Sep- 
tember schedules. 

Large forces were engaged on a $200,000 
water-supply project. Employment at 
hotels, restaurants, garages, and concerns 
catering to the tourist traffic was reported | 
as close to normal for the season. Ap- 
proximately 5,500 men were furnished 
emergency work through funds provided | 
by the Reconstruction Finance Corpora- | 
tion. The supply of labor exceeded the | 
demand in practically all communities. 
| +++ 

Arkansas.—Some improvement occurred | 
in the industrial-employment situation in 
October. Increased schedules and forces 
were reported in the clay-products con- 
cerns, stone quarries, glass factories, fur- 
niture and mattress establishments, coop- 
erage plants, and basket and box factories. 
Employment increased in the cotton gins 
and cottonseed-oil mills and compresses. 

Railroad freight-transportation crews 
were increased, while activities in other 
departments remained curtailed. Employ- 
ment gains that occurred in the coal mines 
in September were sustained throughout 
October, and indications point to a further 
increase in employment in November. | 
Operations in the oil fields remained be- | 
low normal. 

State highway construction at an esti- 
mated cost of $4,200,000, Government im- 
provement work along the Mississippi 
River, together with the demand for cot- 
ton pickers provided employment for 
thousands of skilled and unskilled workers, 
which materially relieved the unemploy- 
ment situation throughout the State; 


| 





to use 
6 p. m. 

The following applications for renewal 
of iicense have been received: 

WHBF, Rock Island Broadcasting Co., 
Rock Island, Ill., 1,210 ke., 100 w., unlimited 

WALR Broadcasting Corp., Zanesville, Ohio, 
1,210 ke., 100 w., unlimited. 

WABZ, Smauel D. Reeks, 
1,200 kc., 100 w., shares 
equally 

WAAW, Omaha Grain 
Nebr., 660 ke., 500 w., 

WBAL, Consolidated 
Co., Baltimore, Md., 
with WTIC 

WHDH, Matheson Radio Co., 
Mass., 830 kc.,*1 kw., daytime 

WMAZ, Southeastern Broadcasting Co., 
con, Ga., 1,180 ke., 500 w., limited hours. 

WOAI, Southern Equipment Co., San An- 
tonio, Tex., 1,190 ke., 50 kw., unlimited (main 
and auxiliary transmitter). 

KFI, Earle C. Anthony, Inc., Los 
Calif., 640 ke., 50 kw., unlimited 
auxiliary transmitter) 

+ + 

Applications other than broadcasting:.. 

Radio Engineering Laboratories, Inc., Nash 
Auto, permit for 60,000-80,000 ke., 10 w., gen- 
eral experimental 

Police Dept., City of Gary, Ind., construc- 
tion permit for municipal police station, Fre- 
quencies to be assigned by Commission; 100 w. 

Police Dept Baltimore, Md., construction 
permit for municipal police station. Frequen- 
cies to be assigned; 500 w 

WSDK, Aeronautical Radio, Inc., Memphis, 
Tenn., modification of construction permit for 
extension of cor ction period. Areonautical 
point-to-point station 

Police Dept., Jacksonville, Fla 
permit for municipal police station 
to be assigned; 400 w 

Police Dept., Reading, Pa 
mit for municipal police 
mately 2,400 kc., 100 w 

WBL, Radiomarine Corp. of Ame 
falo, N. ¥., modification of license f 
in hours of operation to continuous sel 
during season of Great Lake Navigatior 
rine Relay Station, telegraph station 
to-point telegraph station 

WCY. Radiomarine Corp 
Dover, Ohio, modification of 
in hours of operation to mntinuor 
during season of Great Lakes né 
Point-to-point telegraph station; coastal 
graph station. 

WRL, Radiomarine 
luth, Minn., 
above 

There were also received 218 applications 
| for amateur station licenses. 


1,210 ke., 100 w., daytime (10 a. m. to 


New Orleans, La., 
time with WJBW 


Exchange, 
daytime. 

Gas Electric 
1,060 kc., 


Omaha, 


& 
10 kw., 


Power 
shares 


Inc., Boston, 


Ma- 


Angeles 
(main and 


e construction 


Frequency 


construction per- 
station Approxi- 


Buf- 
nge 
ce 
Ma- 
polut- 
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West 
change 
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gation 
tele- 


America 
license f 
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eases in Several Ma jor Lines Are 
Shown for October 


ECENT employment gains were maintained in October, with several major in- 
dustries showing further improvement, according to the monthly summary by 
the Employment Service, Department of Labor. 


| future. 
}/and a large number of these workers were 


| supersede 


| North 


| of 


Carrier Upheld 


In Contention on 
County Taxation 


‘Equity Jurisdiction Held to 
Rest in Federal Court in 
Suit Between Washington 
Counties and Railroad 


(The Service’s summary was 
The review of conditions in the various 





however, an oversupply of labor obtained 
in most communities. 


++ + 

California.—Public construction projects 
continued to afford employment for large 
numbers of men during October, and an 
increased volume of this work, which 
should be under way in the near future, 
will employ many additional workers. The 
State Division of Highways had road and 
bridge projects under construction at a 
total cost of $15,810,000, employing 5,891 
men, which was an increase of 796 over | 
September. 

Many laborers were absorbed in agri- 
cultural activities, including cotton pick- 
ing, raisin drying and packing, and the 
harvesting of the large vegetable, wal- 
nut, and fruit crops. While industrial 
operations generally remained  curtailec, 
employment increases were reported in| 
the motion-picture, sugar-refining, dried- 
fruit packing, oil, and metal-mining in- 
dustries. 

The lumber industry in the northeastern 
part of the State increased operations, 
particularly in the manufacture of box 
wood and by-products. The supply of 
workers for all activities continued greatly 
in excess of .demands' throughout the 
State. 


(Continued from Page 4.] 


} sections 113, 114), which permits a suit to be 
brought in a district containing the residence 
of one of the defendants. where the action is 
joint and the suit is not of a local nature, 
}and if it be considered that the action is of 


a local nature because of the fact that the 
appellees seek to remove the cloud upon real 
estate lying partly in one district and partly 
| Within another in the same State, then the 
action can be brought in either district un- 
der the provisions of section 55 of the Ju- 
dicial Code, 28 U. S. C. A. section 116. 

The appellants claim that the court had 
no power to enjoin the defendant from col- 
lecting the tax in question because of the 
passage by the Legislature of the State of 
| Washington (Section 1, Laws of 1931, ch. 2) 
of a statute prohibiting granting of an in- 
| junction to restrain the collection of a tax, 
or any part thereof, “except in the following 
cases: (1) Where the law under which the tax 
is imposed is void; and (2) where the prop- 
|erty upon which the tax is imposed is ex- 
;empt from taxation.” 


-~+ + 

This law, although enacted after the insti- 
tution of this action, was in effect at the time 
the interlocutory injunction was entered April 
1, 1932. The constitutionality of this act was 
sustained by the Supreme Court of Washing- 
ton in Bailey v. School Dist. No. 49, 108 Wash. 
612, and that such a law would apply to a 
pending suit it is claimed was decided by the 
Supreme Court in Smallwood v. Gallardo, 275 
U. S. 56. That the State of Washington had 
‘authority to prohibit its courts from enter- 
| taining an equitable suit for the enjoining 
of tax is not doubted. A similar statute on 
| the part of the United States has been in ef- 
| fect for many years. (Act. March 2, 1867, c. 
169, 14 Stat. 475: R. S. Section 3225, 26 U. Ss. 
C. A. section 153.) 

The question here involved, however, is 
| whether or not the State legislation prohibit- 
jing injunctions is applicable to the Federal 
| courts. It is not contended that the jurisdic- 
| tion of*Federal courts in equity matters can 

directly affected by State legislation pro- 
ibiting the maintenance of equitable actions. 
;On the contrary, the contention is that the 
right of a county to sue or be sued is a mat- 
ter of State legislation ( 

Consequently, it was contended that where 
the State Legislature provides that suits of 
this character cannot be maintained adainst 
the various counties of the State, it. {n ef- 
fect. curtailed the power of the county to be 
Sued and that under such legislation the 
county is incapable of defending a suit to 
prevent the collection of revenues by in- 
Junctive orders whether brought in the Fed- 
eral or State courts. The tax upon the prop- 
erty of the Railway Company belongs to the 
county in which the property taxed is located. 
|, The State having clothed the county with 
this right cannot shield it from attack in & 
| Federal court of equity by a State law regu- 
| lating the remedies which may be applied to 
a wrong alleged to have arisen from the man- 
ner in which the tax was assessed The 
Supreme Court of the United States in 
Chicot v. Sherwood, 148 U. S. 529, sustained 
the right to maintain a suit against the 
county in the Federal courts although the 
Arkansas Legislature had repealed all laws 
allowing counties to sue and be sued. Such 
legislation does not effect the jurisdiction of 
Federal courts in equity. Chicot v. Sherwood, 
supra; Waterman v. Canal-Louisiana Bank, 
215 U. S. 33; Mason v. United States, 260 U. 8. 
, 545; Henderson v. Rutherford, 281 U. S. 121. 


. -~++ 
|" The appellants, W. H. Whitney, as treas- 
| urer, Charles W. Fleming, as sheriff. and John 
W. Briskey, as prosecuting attorney of Skagit 
County, were enjoined by the temporary in- 
junction from attempting to collect the tax. 
They were not parties to the litigation 

It is stated in the brief of the appellee that 
|} it has been the uniform practice in the State 
;of Washington to sue only the county in 
actions to enjoin the collection of tax and 
Ry hg caged the county officers parties 
- ereto umerous cases are cited i 

National banks suspending Nov. 28 @S/this has been done. N. P. R. v Benton Obs 
reported to the Comptroller of the Cur- | 87 W. 534; NP. R. v. King Co., 93 W. 89; N. 
rency and made public Nov. 29 were: > R. v. Snohomish Co., 101 Wash. 686; N. 


v. State and Twenty-three Counties, 
First National Bank of Ephrata, Wash.,| 84 Wash. 510; N. P. R. v. Pierce Co., 127 Wash. 
resources, $147,518. 





~+ + 

Connecticut. — Continued 
was noted in the employment situation 
throughout October. Concerns that re- 
ported overtime schedules included those 
producing paper bexes, silverware, cotton 
dyeing, elastic webbing, cotton finishing, 
clocks, hatter’s fur, silk, corsets, men’s 
shirts and b th robes, metal goods, valves, 
hardwood, leather novelties, brass goods, 
shoe hardware, and brake lining. 

Normal operations with increased forces 
obtained in plants manufacturing aircraft, 
rubber goods, cotton, rayon silk, clothing, 
toys, valves, oil burners, electric supplies, 
and tobacco. Regular production and em- 
ployment were in effect in the hat shops, 
a thread mill, and a_ typewriter-supply 
plant. Concerns manufacturing coke, elec- 
tric lamps, rubber sundries, furniture, 
sheet brass, and typewriters continued 
with curtailed schedules and forces. 

The sewing machine, chain, organ, ball 
bearing, brass goods, and hardware fac- 
tories, and an iron foundry operated with 
either curtailed employment or on a re- 
stricted basis. The railroad shops con- 
tinued on a fairly satisfactory basis. gHigh- 
way construction to the value of approxi- 
mately $2,100,000 gave employment to over 
2,000 men, and contracts to cost over 
$300,000 are to be awarded in the near 
Building continued below normal 


improvement 


idle. Few municipal or utility projects 
were reported. There was very little de- 
mand for farm labor. 


The review of conditions in other 
States will be printed in full tert in 
the issue of Dec. 1. 


National Bank Suspended 


369; S. & I. E. R. Co. v. Spokane Co., 82 Wash. 
| 24, and O. W. R. & N. Co. v. Thurston Co., 98 
Wash. 218 

The county treasurer is charged by the law 
| with the duty of collecting these taxes. 1 
Laws of Wash. 1925, Ex. Session, ch. 130, sec- 
tions 83, 84, et seq.; Rem. Comp. Stat., sec- 
tions 11,318, 11,321, 11,328-9; State ex rel. Gafl- 
jfrey v. Turney, 113 Wash. 214, 223. He is a 
|mecessary party defendant (Northern Pac. 
Ry. v. State Board, 140 Wash. 243; Gallardo v. 
Questell, 29 F. (2d) 897; Callalo Lt. & Lbr. 
Co. v. Smith, 52 F. 653, 146 N. C. 199; Gile 
more v. Norton, 10 Kan. 491; Hubbard v. 
Board, 23 Ia. 130; St. Louis v. Anthony, 73 
Mo. 431; Rogers v. Bass & Harbour Co., 47 
Okla. 786, 150 Pac. 706; Bode v. New England 
Inv. Co., 1 N. D. 121, 45 N. W. 197 

The sheriff of Skagit County and the 
prosecuting attorney thereof, were proper 
parties, as they were charged with certain 
statutory duties in reference to the cotlec- 
tion of these taxes. These officers of Skagit 
County appeared specially before the en 
of the interlocutory injunction and objected 
to being’ included therein; this objection was 
overruled, and they were so included; they 
then joined in the general assignment of er- 
rors on the merits and joined in the petition 
for appeal on the merits and in the argu- 
ment of the merits on appeal. 

As they have no interest in the outcome of 
the case other than the desire to perform 
their duty under the law of the State, and 
have fully presented their contentions of law 
and fact on their appeal, they have had their 
day in court on the question of the issuance 
of the temporary injunction. The county 
treasurer should, however, be made a formal 
party by appropriate amendment in the trial 
court. We treat him as a party for the pur- 
pose of disposing of his appeal from the in- 
terlocutory order. (See foot note.) 

Order affirmed 

++ + 


(Endorsed:) Opinion. Filed Nov. 1932, 
Paul P. O'Brien, Clerk 

Foot note. As to the power of a Circuit 
Court of Appeals in an equity case, see Cen- 
tral Imp. Co. v. Cambria Steel Co., 210 Fed. 
696, 700; Norton v. Larney, 266 U. S. 511, 516-6; 
Linde Air Products Co. v. Morse Dry Dock & 
Repair Co. ( C. C. A. 2), 246 Fed. 834; Young 
Rubber Corp. v. C. I. Lee & Co. (C. C. A. 2), 
45 F. (2d) 103. As to amendment of plead- 
ings on appeal, see, Dower v. Richards, 151 
U. S. 659; 4 C. J., p. 1346, section 37, and 
notes. The procéedings on appeal have been 
frequently referred to by the courts as a trial 
de novo, Simmons v. Stern (C. C. A. 8), 9 
FP. (2d) 256; Sun Co. vy. Vinton Pet. Co. (C. 
C. A. 5), 248 Fed. 623; Anderson v. Hultberg 
(C. C. A. 8), 247 Fed. 273, 279; Unkle v. Wills, 
(C. C. A. 8), 281 Fed. 29, 34; Emerson Brant- 
ingham Imp. Co. v. Johnson (C C. A. 8). 8 
F. (2d) 212; Precidio Mining Co. v. Overton 
(C. C. A. 9), 270 Fed. 388, although it has 
been stated to the contrary eae Rubber 
Corp. v. C. I. Lee & Co. (C. C. A. 3), supra. 


Agreements on Shipping 
Given Federal Approval 


{Continued from Page 6.] 


ing by any signatory This agreement is to 
Agreement No. 1430 between N. V. 
Maatschappy “Nederland” and N 
Rotterdamsche Lloyd and Silver Line 
and Kerar Steamship Company, Inc., ap- 
1931. 


Stoomvaart 
Vv 

Ltd 
proved by the Board April 8 
Orient to New York: 

Silver «Line, Limited, with Panama Pacific 
Line This agreement provides for through 
billing arrangement covering shipments from 
Silver Line, Limited, ports of call in the 
Orient to New York, with transhipment at San 
Francisco. Transhipment expense is to be ab- 
sorbed by the carriers 


Agreements Modified 


Atlantic Spanish Conference (138-6): 

Article 4 of agreement of the North Atlantic 
Spanish Conference, approved by the Board 
May 14, 1930, provides for appointment from 
time to time by the member lines of a con- 
ference chairman to act for a minimum period 
four months The modification amends 
article 4 to extend to six months the mini- 
mum period for which the chairman of the 
conference is to be appointed 

Members of the North Atlantic Spanish 
Conference are: Compania Espanola de Nave- 
gacion Maritima (Gardiaz Line), Compania 
Trasatiantica Espanola (Spanish Transatlantic 
Line), Compagnie Generale de Navigation a 
Vapeur (Fabre Line) 

American-Hawailan Steamship 
with Leyland Line, Red Star Line 
Star Line Modifies an agreement between 
American-Hawalian Steamship Company and 
International Mercantile Marine Company, 
covering through shipments from United 
States Pacific Coast ports to London, Liver- 
pool, Southampton Antwerp, and Man- 
chester, via New York The modification 
provides for the recording of the Interna- 
tional Mercantile Marine Company as agents 
for the Leyland Line, Red Star Line, and 
White Star Line in this agreement 

Roya! Mai! Lines, with the Holland-America 
Line: Modifiies an agreement between The 
Royal Mail Steam Packet Company and The 
Holland-America Line for maintenance of 
joint service and alteration of sailings be- 
tween northern Europe, including United 
Kingdom. and United States Pacific coast 
ports. The purpose of the modification is to 
record the Royal Mail Lines, Limited, as a 
participating carrier in this agreement as 
successor of The Royal Mail Steam Packet 
Company. 


Company 
and White 


7, 


Agreement Canceled 

Panama Mail Steamship Company with Mat- 
son Navigation Company Cancels an agree- 
ment approved by the Board Nov. 15, 1927 
(560), covering through shipments between 
United States Atlantic coast ports and the 
Hawatian Islands with transhipment at San 
Francisco Cancellation of this agreement is 
because it has been superseded by Agreement 
No. 1801 


Conversion Rates Changed 
On Foreign Money Orders 


[Continued from Page 1.) 


which authorize conversion to foreign cur- 
rencies in international postal money Of- 
der business continue at par, according to 
the order. These include France, Switzer- 
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—" Nov. 26. Made Public Nov. 29, 19332 “"" East Indies and Dutch Guiana. 
Receipts . For orders payable in other countries, 
Internal revenue receipts: money orders are expressed in dollars and 
Income tax .. SO eee cents only, the order states. 
ere The following table shows the new rates 
Customs receipts effective Dec. 2, with comparisons of 
nominal values: 
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_ President of the United States 1797-1801 
“The existence of such a government as ours for 


any length of time is a full proof of a general dis- 
semination of knowledge throughout the whole 
body of the people.” 





JOHN ADAMS 
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Selfish Leadership as Peril 


to Popular Government . . 





Impairment of Economic, Financial and So- 
cial Structure of America Is. Ascribed to 
Growth of ‘Vote-buying Statesmanship’ 





“By M. Q. SHARPE 
Attorney General, State of South Dakota 


URING the past 100 years there Kas been 
D growing a condition which should cause 
us all to consider carefully. 

The patriotism generated through the Rev- 
olutionary War and later through the Civil 
War, and the natural loyalty of citizens to- 
ward the nurture and success of the infant 
government produced in ail statesmen, lead- 
ers, and the people generally a tendency to 
support the Government without expecting 
anything more from it than the customary 
provision for the public peace, health, safety, 
education, and similar functions of govern- 
ment. 

+ + 

Under this arrangement of the economic 
and sociologic ideas of the people the coun- 
try flourished greatly, extended its territory, 
wealth, influence, and the standards of liv- 
ing of the people. It became without ques- 
tion the most prosperous, powerful, well-or- 
dered, and serviceable government in the 
history of the world. 

During the latter half of the ‘19th century 
there commenced to creep into the minds 
and habits of the people certain ideas which 
have had and, unless changed, wiil continue 
to have the most dangerous and ifijurious ef- 
fects upon their economic and sociologic con- 
ditions. 

These ideas have found official expression 
in numerous class legislation laws, in cater- 
ing by government to religious or racial con- 
nections of people; in catering to demands 
of organized minorities; upon an ever in- 
creasing infiltration of government boards, 
bureaus, and commissions into the business 
affairs and even private affairs of the peo- 
ple; upon an ever increasing lavish use of 
public funds for pensions, bonuses, public 
works, and through similar channels of pour- 
ing out public funds into minorities and lo- 
.ealities where the expenditure of the funds 
might produce some temporary good feeling 
toward “the administration,” National, State, 
county, town, school district, or township. * 

The tendency even shows itself in attempts 
to influence courts, to stay prosecutions, to 
defend corruption, if- thereby “the adminis- 
tration” may be benefited or votes gathered. 

Each year this tendency is growing; ex- 
tending itself further into our economic and 
sociologic conditions; and exerting itself more 
and more against the natural, wholesome, and 
ordinary effects of well known economic and 
sociologic principles, upon which all of our 
happiness, permanent prosperity, and racial 
progress so much depend. 

+ + 

The people are not entirely to blame for 
the growth of this tendency. It was inau- 
gurated and has been industriously propa- 
gated by pseudo-statesmen, alleged leaders, 
political demagogues, shyster politicians, 
strongly organized minority groups and af- 
fects all political parties in varying degrees. 
Many demagogues and politicians have per- 
sonally profited by the work and have even 
become acknowledged leaders and idols of 
the public. 

Very little education of the people against 
the tendency has so far been furnished by 
educational institutions’ nor by political 
parties, because many of them have been, are 
now, or hope to be in the future, profiteers 
of the idea. The education of the public 
on the subject will have to come from inde- 
pendent thinking of independent people, from 
courageous acting and right thinking of cour- 
ageous and right thinking people; from edi- 
torial aid of newspapers and similar agencies. 

You cannot blame the people generally for 
being deceived by the idea when so many 
of their alleged leaders and public idols, noisy 





Farm Conditions, 
Equipment and 
Operation 


S. H. McCrory, 
Chief, United States Bu- 
reau of Agricultural 
Engineering 
NVESTIGATION of the benefits that can 

be obtained by improving the physical 

condition and equipment of farms has 
been continued in North Carolina, Georgia, 
and Minnesota, and has been extended into 
Virginia and South Carolina. 

The study now comprises 75 farms, typical 
of the States and sections in which they are 
located, covering wide variations in type, 
size, crops, climate, and soil. The work is 
conducted in cooperation with the agricul- 
tural experiment stations of the respective 
States. 

The most striking characteristic disclosed 
by surveys of these farms was the small size 
of fields, which in the different States ranged 
from about three to 13 acres only. Problems 
in almost every branch of agricultural engi- 
neering were found on these farms, including 
drainage, irrigation, terracing, land clearing, 
farm power and machinery, buildings, water 
Supply, and sewage disposal. On a rather 
large number of these farms the investment 
in power-generating units and farm ma- 
chinery was uneconomically great. 

A plan of deveiopment for each farm has 
been worked out by the Bureau engineers 
and the farm-management specialists in col- 
laboration with the farm owner, adjusting 
the improvement program to the present 
conditions and equipment of the farm, the 
needs of the contemplated type of farm busi- 
ness, and the financial resources of the 
owner. Necessarily, the changes in any farm 
must be made in proper sequence, and gen- 
erally completion of the program will re- 
quire some years. 

In spite of the prevailing financial stress, 
a large portion of these farmers have made 
considerable progress in carrying out their 
programs. Records of the cost of the vari- 
ous improvements are being made, and of the 
effect of the changes upon the cost of farm 
production, but the investigation is not yet 
sufficiently advanced to determine the 
amount of benefits. , 
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demagogues and politicians have been so in- 
dustriously working the idea and practically 
no one educating them against it. 

This tendency could well be called: The 
Vote-buying Statesmanship of the Twentieth 
Century. Its injurious effects ramify far 
deeper into the economic and sociologic con- 
dtions of the people than apparent from 
mere casual observation. 

Sources of revenue are gradually being 
exhausted and new sources being industri- 
ously hunted by Legislatures and Congress 
with the resultant deterrent effects on busi- 
ness enterprise and the accumulation of tan- 
gible property by the people! Government 
functions, such as schools, municipal func- 
tions, and even State functions, becoming 
yearly more d¥fficult to finance, and many of 
them stopped or greatly impaired! 

Duplication of governmental and educa- 
tional facilities, with resulting increases in 
taxation! Stirring up passions, prejudices, 
and cupidity of people, lessening their own 
standards of conduct by/the example of al- 
leged leaders or groups trying to buy the 
favor of voters with public money or con- 
cessions of public policy equally deterimental! 


+ + 

Continual taxing and burdening in other 
ways the frugal, industrious, and careful 
planning citizen in favor of doubtful eco- 
nomic experiments of the Government and 
doubtful sociological plans and operations! 
Continual building of the tendency of people 
to lean on or live off the Government 
for all matters of support, morality, business 
management, education, and old age pro- 
visions! These are only a few of its ramifi- 
cations. Many others will suggest themselves 
upon consideration. 

During recent years the spectacle has been 
witnessed of the sheriff and other officers in 
many counties wilfully neglecting on a 
wholesale scale the collections of personal 
taxes by the methods. provided by law; of a 
passiva,acquiescence in the driving of trucks 
and cars without the license plates required 
by law; of a distribution of public funds in 
the form of mothers’ pensions—payments of 
rents and store bills to many actually living 
in a better state of affluence than many of 
the hard-working tax paying residents of the 
county; all too frequent locations of schools, 
roads, bridges or other public works for the 
benefit of some community or even family 
with proper vote yielding propensities; an 
altogether too apthetic attitude toward the 
compromise of claims presented or contracts 
to be settled with public taxing districts; a 
somewhat lenient attitude of public officials 
toward the reports of irregularities of admin- 
istrations which the division of audits and 
accounts searches out and reports each year. 

These abnormalities in public administra- 
tion become more apparent at about the time 
of a primary or general election campaign 
in which the officer involved may have op- 
position. Like conditions are known to you 
to be existent in the administration of school 
districts, townships, and towns. 


+ + 


Each and all of such conditions have a 
bad effect on the economic and sociologic 
conditions of the community. 

What is the general effect on payments of 
taxes as citizens see the sheriff, county treas- 
urer, or commissioners, through neglect or 
wilfull abuse of discretion, refusing to col- 
lect personal taxes, refusing to advertise 
property for sale, making compromises, re- 
funds or abatements of doubtful validity. 

How does it affect the tax-paying desires 
of citizens who customarily pay taxes? How 
does it affect the treaSuries of the various 
towns, school districts, and townships of the 
State to have the tax-collecting agencies of 
the government promoting an atmosphere of 
leniency toward and disregard of the obliga- 
tion to support the government? 

Well, today, there are many shools in 
South Dakota having difficulty in operating 
at all; some not operating; some that will 
operate on part time only, because they have 
no cash and their warrants are far behind 
in time of payment. School-teachers cannot 
exist on warrants for which there is no 
market. 

How does it affect the ideas of a community 
when they see the officers wholly apathetic 
toward reported irregularities of other pub- 
lic officers—or see the sheriff indifferent to 
the enforcement of some law which may be 
unpopular at the time? Well, it is claimed 
that respect for the law is decreasing, that 
crime is increasing, with the public as the 
principal sufferer both mentally and physi- 
cally and financially. 

How does it appear to the hard working, 
economical, self-denying citizens when they 
see the beneficiaries of mothers’ pensions and 
poor relief funds sporting around in auto- 
mobiles, attending moving picture shows and 
enjoying a better state of affluence than the 
average citizen enjoys? Well, it tends to 
weaken the standards of the average citizen 
and makes him wonder if it is not better to 
live off instead of under the government. 

+ + 

One plain. result is that the numbers of 
those willing to accept and even contest for 
public aid eagh year have increased in pro- 
portions so great that it cannot all be at- 
tributed to the emergency through which we 
are now passing 

Just what effect does it have on the minds 
and later the- actions of. the ordinary citizen 
as he sees irregularities of public officials re- 
ported, but nothing done? Well, it is inevi- 
table that the standards of conduct of the 
whole community are injuiously affected, and 
we can see this growing each year with in- 
creasing numbers of irregularities, increas- 
ing excuses made for public officials who 
commit breaches of trust. 

What kind of an effect does it have upon 
the youth of the country as they come into 
intelligent ‘understanding of public affairs 
and their first impression of it is along the 
lines I have just been describing? 

The bad examples and evil results which I 
have been describing could be extended in- 
definitely. They extend upwards and down- 
ward through all grades of government. Such 
conditions have a very injurious effect on the 
economic and sociologic conditions of ‘the 
county. 
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of State governments. 


HE VALUE of a State Board of 
Health to the people of a State de- 
pends primarily on four things: 

1.—The ability of the Director to win 
people and funds; to see the full scope 
of work, and choose a force wisely to 
execute it. 

2.—Ability of the personnel as to tech- 
nical knowledge, public health training 
and ability to deal with people. 

3.—Adequate appropriation. Workers 
cannot work without salaries, travel 
money and materials. Whether it is wise 
use or foolish abuse of funds depends 
on the director choosing the proper per- 
sonnel. It, however, is hard to keep the 
department up to standard, for when 
workers have proved their worth, other 
States and other organizations can pay 
them better for their work. 

4.—Attitude of the people. In older 
States where health work is no longer 
new and where health education has 
been intensive, people know more of the 
value of a State board of health and 
realize the necessity of it, but in our 
newer agricultural State the education 
is slower because of great distances and 
lack of funds, 

+ + 

We cannot have all the divisions nec- 
essary to carry on a well-rounded plan 
of woftk, so each director is doing much 
extra work beside his own division duties. 
We have the following divisions: 

1.—Division of Records and Accounts. 
This, of course, is a necessity in every 
organization. 

2.—Division of Vital Statistics. This 
has been handled by the State Board 
of Health since 1921, but we could not 
succeed in getting a model law passed 
until 1931, which placed us in the Birth 
Registration Area. 

The system has gradually been im- 
proving all these 10 years and the num- 
ber of clerks has increased. The director 
of this division is the executive officer 
and he has an assistant director and five 
clerks. 

3.—Division of Epidemiology. This is 
our newest division and is partly fi- 
nanced by the Rockefeller Foundation. 
The director has a secretary and it is to 
him that the 64 county health officers 
report. He, in turn, issues a weekly 
communicable disease report. 


The necessary education in disease pre- 
vention is carried on by this division. 
It, however, is handicapped by having a 
very small appropriation for biologicals. 
We do not seem to be able to drive home 
to the legislators the great need for this. 
However, a great deal of vaccination and 
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Topic 1---Public Health 





This is the seventh of a series of articles describing the public health activities 


By DR. P. B. JENKINS 
Superintendent, Board of Health and Medical Examiners, State of South Dakota 


In the next of this series of articles dealing with the public health activities 
of the various States, to appear in the issue of Dec, 1, Dr. W.,T. Henshaw, Com- 
missioner, Department of Health, State of West Virginia, will tell of the func- 
tions of the West Virginia Department of Health. 





diphtheria immunization has been done 
in the last four years. 

4—Division of Sanitary Engineering. 
The director of this division has a sec- 
retary and has recently published a 
pamphlet on the water supplies of the 
State. He does some work on the cor- 
rection of stream pollution. 

Due to his work, the larger towns have 
all put in adequate sewage disposal 
plants. This division is also partly fi- 
nanced by the Rockefeller Foundation. 

+ + 

5.—Division of Child Hygiene. This 
division was created when South Dakota 
first received Federal aid from the 
Sheppaftd-Towner funds and worked with 
$24,300 yearly appropriation. <A very 
splendid physician was director with a 
secretary, part-time stenographer, three 
nurses and other part-time workers. 

This director resigned in 1927 and in 
the same year the Governor vetoed our 
$10,000 matching money; so this left just 
$5,000 a year Federal money for the new 
director. In 1929 the division would have 
gone out of existence but the Legislature 
came to the rescue and appropriated $5,- 
000 a year. 

In 1931 this was increased to $7,000 and 
is earmarked for “Maternity and In- 
fancy.” With the appropriation less 
than one-third of that used up to July, 
1927, the work had, necessarily, to be re- 
duced, but we have tried not to drop any 
part entirely. 

The Public Health Nursing, Crippled 
Children, and Publicity have been added 
to the duties of the director, with the 
assistance of one secretary. Notwith- 
standing the depression which struck 
this division before it did Wall Street 
and before the grasshoppers made havoc 
of our State, we have progressed. Per- 
haps the most important sign of life and 
work is that mothers and expectant 
mothers all over the State are looking to 
us for assistance. 

+ + 

The death rate of mothers and babies 
is lower, the maternity homes are better, 
the preschool conferences (given during 
the Summer months) are larger each 
year, many more requests come for our 
prenatal letters and other literature and 
as rapidly as finances will permit, crip- 
pled children are being cared for. This 
last carries an appropriation of $2,500 a 
year. This division also issues a quar- 
terly report with a circulation of about 
1,200 copies. 

We have but one full-time health or- 
ganization in the State and that is fi- 
nanced by the United States Public 
Health Service, the county and the city. 


Home-building as Economic Remedy 


Widespread Benefits of Many Small Projects 
By C. JULIAN OBERWARTH 


Secretary-Treasurer, Board of Examiners and Registration of Architects, Commonwealth 
of Kentucky 


GHASTLY World War! Billions of 

dollars, the labor and sweat of genera- 

tions, poured into the coffers of the devil 
to finance—death, destruction, and disease! 

An aftermath of hysteria, and then—the 
crash! A sick world reeling dizzily from ab- 
normal heights—depression! 

Such is the sordid history of an uncivilized 
world from 1914 to 1929. A climax of sub- 
normal business and industrial conditions 
was inevitable. Our failure to realize that 
fact and prepare for the fight was born of 
an apparition of easy gains and perpetual 
wealth, egged’ on by unsound price levels of 
post-war days, which made the reversal a 
complete and bitter shock. 

It struck like lighting. Fear and disillu- 
sionment swept the nations like an ugly 
storm, then turned into terror and despair. 
A tumultuous cry arose. A doctor! A rem- 
edy for the plague! 

And while the wisest of men and bravest 
of the brave proffered their services to check 
the devastating onslaught, while political and 
financial powers searched frantically but 
vainly for the elusive formula of an all-cure, 
our good old family physician, “Doctor In- 
stinct, as ever unheralded and unacclaimed, 
calm and unexcited, diagnosed the case as 
simply one of dissipation, overwork and ner- 
vous, strain, with accompanying physical and 
mental stagnation. 

Unperturbedly he prescribed his usual, 
successful remedy for run-down patients: 
More of the real vital things in life, more of 
the stamina and sunshine and pure, whole- 
some sweetness of homemaking. 

And, behold; America, Nation of warriors, 
wanderers and adventurers, going home! 


What could have been more characteristic, 
more sound, than the Good Doctor's advice 
that we turn again to the fundamentals upon 
which the strength and health of the coun- 
try were builded? For what other purpose 
did our forefathers seek out America as the 
land of promise—why else, indeed, do we 
struggle to advance—if not to find a more 
ideal, a freer, sweeter home life? ‘ Truly that 
is the ultimate human attainment. 

In desperation we have hit upon the pos- 
sibility that our achievements in science, 
engineering and invention are to blame for 


our troubles! An unstudied, empty gesture! 
A shameless belittling of the finest works of 
the brains of men! 

It was our misuse of these achievements 
that caused the damage. Greed, lust and 
false pride are the harbingers of war and de- 
struction, not the instruments which we 
press into service as our unwilling allies. 

We have reached a day of convalescence 
now. The mental tide turns again to the 
original goal. 

Appreciation of the value, the joys, the 
possibilities of the home is as the red blood 
of vitality, coursing once more through the 
Nation’s veins. It bids fair to put us on our 
feet again. 

For the home is the true foundation of our 
social and political life, of industry and com- 
merce. It is the source of demand for all of 
the world’s products and services. It is the 
foundation of citizenship. 

Larger building projects have been given 
too conspicuous a place in our plans for re- 
covery. The factory, the office building and 
the great commercial enterprises are the re- 
sult—not the cause—of national growth. 

Already we have learned the folly of un- 
natural, over-stimulation in this field. Let 
us tread slowly here and be sure of our 
ground, lest we build another monster to 
attack us, 

The building of a home is, in proportion to 
its cost, many times more valuable to our 
people. Its benefits spread into the far 
reaches of the land. It provides immediate 
work for the little fellow—the local plumber, 
bricklayer, carpenter and laborer. 

It brings substantial customers to the 
neighborhood grocer, furniture store and 
druggist. There is a wide distribution of 
benefits to railroads, insurance companies, 
the automotive industry, manufacturers and 
producers of staple products. It is an invest- 
ment in community life and community in- 
stitutions. 

After the war the home building field was 
invaded by a scourge of speculative builders 
and laid open to the unharnessed efforts of 
selfish, un-American, supersalesmen of cheap 
materials, preying mercilessly upon the loose 
purse strings of a people who had lost all 
sense of value. 

Lack of demand for architectural direc- 
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Tests of Accuracy of Inch 
as Standard of Measure . . 





Slight Chance of Error in Equipment or oi 
Observation in Gaging Precision Tools Pro- 
duced under Varied Conditions Explained 





By H. W. BEARCE 


United States Bureau of Standards 


T TIMES the impression exists in indus- 
try that there is considerable uncertainty 
and variability in the United States inch 

as used in American industry—that impor-- 
tant manufacturers of precision tools use dif- 
ferent inches, one from another. 

That there is no ground whatever for such 
an impression is shown by the fact that tools 
and instruments are sent to the Bureau of 
Standards for certification, and all are certi- 
fied on the same basis. 

The only uncertainty or lack of agreement 
involved is that involved in any comparison, 
namely, errors of equipment and errors of 
observation. In general, these errors are so 
small as to be of no importance or concern 
to industry. 

In the production and inspection of pre- 
cision gage blocks, measurements, in terms 
of light waves, that are accurate to 0.000005 
inch or better, are the rule rather than the 
exception. Accuracy on the order of one or 
two millionths of an inch is not uncommon 
in this work. It can not, therefore, be said 
that there is any great uncertainty or vari- 
ability in the value of the United States inch. 


> 


In connection with the definition of,a unit 
of measurement, the embodiment of this unit 
in a standard at one temperature, and the 
use of this standard at some other tempera- 
ture, there are certain points that appear 
not to be generally understood. 

It is sometimes implied that because inch 
standards and metric standards are used at 
several different temperatures it necessarily 
follows that there are several different inches 
and several different meters in use. It can 
readily be shown that such is not the case. 

The British yard is defined as the length 
of a certain bronze bar when at a tempera- 
ture of 62 degrees Fahrenheit, and the inch 
as one-thirty-sixth of this length. Suppose 
we have a standard, A, which is correct at 
62 degrees Fahrenheit, and suppose we wish 
to express in terms of the yard or inch, as 
represented by A, the length of some other 
standard, B, at some temperature other than 
62 degrees Fahrenheit, say at 68 degrees 
Fahrenheit. 

An obvious procedure would be to compare 
A and B, each standard being at its own 
standard temperature; that is, A at 62 de- 
grees Fahrenheit and B at 68 degrees Fah- 
renheit. The difference between the two 
standards would represent the error in B 
at 68 degrees Fahrenheit. 

In actual practice, however, comparisons 
can not usually be made in this way. Usually 
the comparison must be made with the two 
standards at the same temperature, in this 
case, say at 68 degrees Fahrenheit; then the 
actual length of standard A, at 68 degrees 
Fahrenheit, must be calculated from its 
length at 62 degrees Fahrenheit, and its 
known coefficient of thermal expansion. 

ObviouSly, if standard A has a length of 
one yard at 62 degrees Fahrenheit, then at 
68 degrees Fahrenheit it will have a length 
of one yard plus its expansion between 62 
degrees Fahrenheit and 68 degrees Fahren- 
heit. If standard B is to be correct at 68 
degrees Fahrenheit, then when compared 
with standard A, at 68 degrees Fahrenheit, 
standard B should be shorter than standard 
A by the amount of expansion of standard A 
between 62 degrees Fahrenheit and 68 de- 
grees Fahrenheit. 


+ + 


The unit, that is, the yard, will be the 
same at 68 degrees as at 62 degrees, but the 
standard, if correct at 62 degrees Fahrenheit, 
will, at 68 degrees Fahrenheit, be of a dif- 
ferent length in terms of that unit. 

Similarily, the meter is defined as the 
length of a certain bar when at a tempera- 


ture of 0 degrees Centigrade. This fact, how- 


ever, does not preclude the possibility of hav- 
ing standards that are one meter in length 
when at any other desired temperature. 

Standards are, in fact, made to be correct 
at 15 degrees Centigrade, 20 degrees Centi- 
grade, 25 degrees Centigrade, and other tem- 
peratures as desired. The unit, that is, the 
meter, is the same in all cases, but the stand- 
ards, if all were at the same temperature, 
would be of different lengths depending upon 
the coefficient of thermal expansion of each 
and upon the temperature at which each 
was correct. 

From the foregoing it is evident that Great 
Britain In changing the temperature basis 
of its industrial measurements of length from 
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tion was disastrous. There was a flood of 
unsound construction and poor planning. 
Hideous looking monstrosities sprang to life\ 
to be advertised and sold to an uninformed 
public as “the very latest creations in artistic 
homes.” Utter blasphemy! 


And npw, more than one-third of all homes 
in this, the country which bragged so loudly 
of its high standards of living, are found to 
be obsolete, out-of-date, unable to show the 
slightest promise of ever paying their way 
to owners or investors. Slums and blighted 
areas cover the land on a vast and unbe- 
lievable scale. An insult to American intel- 
ligence, standards and ideals. 


Here, then, are conditions which, humili- 
ating though they be, combine to form a po- 
tential field of development that, honestly ex- 
ploited, would be of far-reaching importance 
in the fight for economic recovery. Where- 
fore the profession of architecture and build- 
ing industry say to the financial and political 
interests of this country: Success of this 
program will mean a return to stability; fail- 
ure a national catastrophe. 


Provide the public with an opportunity to 
finance homebuilding upon a reasonable and 
practical basis. Get rid of our idiotic realty 
tax laws which deal out death to the build- 
ing industry and crippie the foundation of 
our national life. Recognize the value of ar- 
chitectural direction, reliable contractors, 
quality products and sound construction. 


Spread this gospel to the four, corners of 
the earth by making it the basis of all ap- 
praisals and real estate finance. Quit- dos- 
ing the world with the pain-deadening mor- 
phine of false values and give the Good Doc- 
tor’s remedy a chance. 

Do this, and we will strike the greatest 
blow of all, straight to the midsection of de- 
pression. 


62 degrees Fahrenheit to 68 degrees Fahren- 
heit has not thereby changed the length of 
the imperial yard in any way. It simply 
means that industrial gages, machine parts, 
etc., are now measured in terms of a standard 
which is correct at 68 degrees Fahrenheit; 
that is, in terms of a standard which at 68 
degrees Fahrenheit has the same length as 
the imperial standard when at 62 degrees 
Fahrenheit. 


Dimensions of such gages, machine parts, 


etc., are still expressed in terms of the im- | 
perial yard, or in terms of the inch derived | 


therefrom. 
> .*> J 
There is a notable example of the results } 
of failure to appreciate the practical neces-,' 
sity of the above interpretation as to the} 
variability of standards and the invariability ' 
of units. France, the cradle and nursery of 
the metric system, has always insisted upon 
the advantage, and even the necessity, of de- 
fining the basic unit of length, the meter, in 
terms of the length of a certain standard 
when at a temperature of 0 degrees Centi- 
grade. This basic definition has been gen- 
erally accepted without objection. 


There has been a tendency in France, 
however, to go a step farther and to hold 
that industrial standards: of length should 
also have their correct nominal length at 
0. degrees Centigrade. It is held by most 
metrologists outside of France, and by many 
in France, that this does not necessarily fol- 
low, and that in view of the fact that most 
industrial standards of length are used at 
temperatures not far from 20 degrees Centi- 
grade, it is more logical and more convenient, 
to have them so constructed that they are 
corect at 20 degrees Centigrade. This be- 
comes practically imperative if gages and 
various interchangeable part have different 
coefficients of thermal expansion. 


It has been proposed by certain European 
standardizing committees that a relation be- 
tween the yard and the meter be set up on 
a basis such that the dimensions of gages, 
parts, etc., can be converted from inches. to 
millimeters, or vice versa, and at the same 
time the temperature of reference changed 
from one basis to another. For example, so 
that measurements of a part, in millimeters, 
at 20 degrees Centigrade (68 degrees Fah- 
renheit) can be converted to inches at 62 
degrees Fahrenheit by the use of a single 
conversion factor, 


+ + 

Such a conversion factor could, in fact, be 
set up for a single set of conditions and ma- 
terials; but this factor would not apply to 
other conditions and other materials. Be- 
cause of this fact it is much simpler, in the 
long run, to make the conversion in two steps, 
the first step being based on the relation 
of the units involved, and the second step 
being based on the temperature difference 
and the known or assumed coefficient of 
thermal expansion of the material involved. 
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Public Financing 
and Delinquency 
of ‘Taxpayers 


By 
Wilber M. Srucker, 


Governor, State of 
Michigan : 


A CAREFUL review of the financial situa- 
tion of our municipalities leads to the 

conclusion that the difficulty which lies 
ahead is not so much the problem of financ- 
ing welfare alone as it is the problem of 
financing the whole fabric of State and local 
government under conditions in which tax 
delinquency has reached unparalleled pro- 
portions. 

The lack of a market for our municipal 
securities is due only in part to the absence 
of investment funds from the securities mar- 
ket. A heavy contributing factor has been 
the evident inability of many communities 
to guarantee prompt and full payment of fn- 
terest and principal when it shall become due. 


This uncertainty is not confined to welfare 
obligations. It is based upon knowledge tha 
defaults have occurred in our securities.-afia 
that other defaults are certain to fellow un- 
less remedial action is promptly taken. 

No community in this State can afford to 
have its securities banished from the estab- 
lished channels of finance by reason of short- 
sightedness in the city hall or in the capitol 
at this time. No city, county, village or 
township can afford to have the reputa- 
tion of Michigan municipals tarnished by 
repudiation. 

For such a policy will inevitably result in 
higher interest charges on all future offer- 
ings, on the theory that what has happened 
once may easily happen again. On the other 
hand, I do not propose to condone a policy 
which mercilessly grinds down the taxpayer 
so that the investor may have his due. 

At the present time tax delinquencies run- 
ning from 30 to 70 per cent of last year’s 
tax levies. are not uncommon. The State 
government has been deprived of almost 
twice as much expected income because of 
delinquent State taxes during the last two 
years, as during the entire 10 years be- 
fore 1931. 

But while tax delinquency is serious, it 
does not imply total inability on the part of 


ee) 


the State and local governments to realize _ 


upon their outstanding levies. Our people 
are suffering from reduced incomes and are 
finding it exceedingly difficult to borrow 
money even for such a necessary purpose as 
the payment of taxes. It does not follow, 


-however,-that the tax cannot be realized if 


worst came to worst and the whole amount 
were allowed to go to tax sale. 

The result of such an eventuality most, 
certainly would be the collection of almost 
the entire amount of taxes that are due andy 
the payment of our creditors. Yet, to take 
this drastic action in a time of such general 
stringency would amount to a cruel dispos- 
session of thousands whose thrift has con- 
tributed so mightily to the progress of our 
State. ; 
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